In the name of Allah 

the most 

Compassionate and Merciful 
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TCDUEt Bin THFRF FOR ENTERED INTO NEGOTIATION WITH IRANIAN AUTHORITIES 
^^TaThER NMDED OIL AND LATER BOUGHT IT DIRECTLY AND SECRETLY FROM 
NATIONAL^ IRANI AN OIL COMPANY DOCUMENTS ( 25-29 ) EXPRESS THIS FACT 
THE INTERESTING POINT IS THAT SHAH PROCLAIMED THAT ONCE ISRAEL 

gg£s% 

POLICIES , NAMELY , THE POLICY OF OIL- SALE TO ISRAEL , AND THE POLI 
^ E ANOTHER**OIL S RELATED*iSSUE "WHICH IS OF ESPECIAL IMPORTANCE IS THE PORT 

ILI ^EfS? N ™^ICH THE “I^^E^BETOE^SrSpE 1SST 
TRANSPORTED NECESSARY AMOUNTS OF GOODS T ^“ENERGY BETWEEN EUROPE AND AS- 

REVERT^THEIR^TRA^IC^TO^THE^CAPE TloXl In"sOUTH AFMW TOICHMADE 

THEIR DESTINATIONS MANY THOUSAND KILOMETERS FAR ™^^ ' AM^TR AnI° 
a T5T am by WHTfH SHIPS COULD ENTER ILIAT PORT ON GULF OF AKAbA AND TRANS 

PORT THEIR OIL THROUGH ESHKELON PIPELINE TO ^ DITT ^ R ^J^ »^ F p5°!!! H I H ^ N p 
to PironPF BY RELOADING TANKERS. BUT TO IMPLEMENT THIS PROJECT THE ONE 

put HP ARAB REACTION DID NOT DARE INTERVENE IN IT, BUT AHAH DEMONSTRATED 
HIS INCREASING DEPENDENCE ON THE ZIONIST REGIME, AND ™ ™PLEMENTING AND 
EXPI OITING THE PROJECT ACTED PARALLEL WITH ZIONISTS. MANY DOCUMENTS OF 

sjk.’hk.skb rara ssra a.i»«E.™Msss 

THE^AME TIME, DOCUMENTS NUMBERED 2, AND 4 °EMONSTRATE THE FEAR THE REG 

? T ££ 

0F SS^^BEro^SHOwfmi activities 

THE ZIONIST NEWS WITHIN THE WESTERN AND AMERICAN NEWS AGENLlfcb Anu 
VIS 12 SnG TOE TO^TO^oiOTRIEf^TErS! THE AMERICAN REGIME OF TURKEY 

Pills is 

DIPLOMATS. 
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IMAM'S MESSAGE ON THE DAY OF QUDS 

IN THE NAME OF ALLAH, THE COMPASSIONATE THE MERCIFUL. 

iMPSHiSPSl 

a &3KK? 5S£S| f iSK 
rsrSrSSassa 

HOW°^G S TrE S GOING P TO R LE S fwASHi;GTON°^ "®. RUN ™ R OWN AFFAIRS 

^rS L s°^ 

ImWlm 6F L CR^?NAfs D ^D E YOT P NA?CH D A^ S S L 0m S OF SEd™ 1 ™* 

HELP THEM? FOR HOW LONG MUST™ MnPF H ‘fui2 f°^f . ??„P UR TREACHEROUS RULERS 

MILLION ARABS WITH THEIR EXTENS IVF^Cnfn'JTR TFc^aun Dccnnn^^ S AND A HUNDRED 
PLUNDRINGS OF THE EAST AND THF west S3^ ^fL A I!L RES0URCES • WITNESS THE 
RESSION AND INHUMANE MASSACRES?*!™ V™ 0 , ^ R .IS E i R AND THEIR SCUM'S OPP_ 

horrible crimes committed A against the?r FL?2 ing to endure the 

Sw%wE«iS 

i^sr^s.Ss’s; is SS*™ 

asr nsas s“S? s? ^'SK-sr 

MD T THE R POWER D OF°?si ^ ST ?22 Y k,2x MACHINGUNS THAT ARE DEPENDENT UPON FAITH 

•ohpromi se^and°the^sat isfact ion^of°superpowers? ™ AT ARE remin icent F of TH 

HOSE S WHO WASTE^TiME^WIT^POLITICAL^MANEUVERTM^s^ANn^ NATI0NS MUST PUNISH 

si 

& R s"oK?^ r/cS Z *" THO R S E "sURmsI I NG™! 

NE ( TUHID ) ,N THE POWERFUL^WORLD OT THAT DA? . $LAM ^ ™ "° RSHIP ° F 


Cl) 


te vnicT yuc havf forgotten those triumphs and changes that are REGISTE. 

•cn L^fwnsY THAY HAVE EXPERIENCED THE VICTORY OF THE COMBATING IRANIAN 

NATION WHO^FOUGHT^LIKE THE SOLDIERS OF THE ONSET OF ISLAM HAVING FAITH AS] 
NATION WHO FOUGHT LIKE mt w MUSLIMS WITNESSED HOW THE ZEAIOUS IR 

ANIAN NATION FOUGHT SUPERPOWERS AND THEIR TNT ™ALAND o^nUCHT ABOUT^THIP 
pmdty H&NOFm Y AND DESPITE THE THUNDEROUS PROBLEMS , BROUGHT ABOUT THE ■ 

KfASfl"»a SScl 

ntsv^sum assrssaffcss.- s 

iiPlillllilll 

OUGH THE RISE OF HONORABLE NATIONS, MAY THOSE TREACHEROUS HEAD AND THE 
OPERATION WITH ISRAEL AND AMERICA, AND ^SPITE THE WILL OF ISLAM AND THE 

III PSisiJiiiiii 
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MAJORITY IN THE WORLD MUST BE SURE THAT 'I HE REALIZATION OF GOD- A 1 I MIGHT 
Y’S PROMISE IS VERY CLOSE, AND THE UGLY STAR OF OPPRESSORS WILL BF DFSt ‘ 
ROYED VERY SOON. THE IRANIAN NAT ION , BROTHERS AND SISTERS ARE A WAR THAT ” 

IRAN HAS GR1:Vr VAU.SE III racist IMPORTANT 
IT S ISLAMIC VALUE, IN SEARCH OF WHICH THE MOST EXALTED MBS 
?awc E SSt^ F ALLAH ROSE. I HOPE THAT THIS REVOLUTION TURNS INTO A GODLY F_ 
LAME WHICH CREATES A GREAT-EXPLOSION AMONGST THE OPPRESSED MASSES AND P 
AVES THE WAY FOR THE BLESSED REVOLUTION OF IMAM MAHDI MAY OUR SOULS BE 

» A rDrII C fL AT HIS ENTRY > AND THE HONORABLE NATION THAT HAS BROUGHT SUCH 
t M G Dc£!c^ V ° LUTI0N AB0UT ’ ffUST PERPETUATE IT AND ESTABLISH IT’S PRESENCE 

THE JUSTICE OF ALLAH. MY DEAR ONES YOU MUST KNOW THAT THE 
MORE VALUABLE THE REVOLUTION, THE MORE SACRIFICE MUST BE MADE TO REALIZE 
T A REVOLUTION IN SEARCH OF GODLY GOALS, TO ESTABLISH THE RULE OF ALLAH 
^ ™ FOR WHICH THE GRAND *fESSENGERS MADE A LOT OF SACRIFICE AND 
™ E £, REAT MESSENCER oe ISLAM MADE MANY SACRIFICES IN ORDER TO REALIZE IT 
AND THE GREAT IMAMS OF ISLAM SACRIFICED FOR IT WHATEVER THEY HAD WE TOO * 

a7?au°d?^ DER 0l,RSELVERS THEIR FLLOWERS AND THE NATION OF MOHAMMAD MAY 
BLESS HIM AND HIS FAMILY, *<UST ENDURE WITH REVOLUTONARY PERSISTEN 

uvcn^D T?rc FICl;LTIES F0R THE SAKE 0E ALLAH, AND RESIST THE SUBVERSION OF 
HYPOCRITES WHO ARE DEFEATED AND HELPLESS, AND WE MUST MAKE SACRIFICES IN 

ORDER TO REALIZE THE RIGHT AND ISLAM LIKE THE GREAT MESSENGERS OF ALIAIi 
ALLAH THE ALMIGHTY AND THE EXALTED SUPPORTS THE MUJAHEDIN AND HELPS THE* 
OPPRESSED. *' 

PRAISE BE UPON THE BELOVED ISLAM, THE RIGHTEOUS *fU ) AH FT) I N THF martyrs 
FOR ALLAH THROUGHOUT HISTORY, THF. MARTYRS OF RAN PAI FST INE I RANON ANn 
AFGHANISTAN, GREETINGS UPON THE FIGHTERS AT THE WAR FRONTS AGAINTS THE 
UNRIGHTEOUS, GREETINGS UPON THE SALVES OF ALLAH AGAINTS THE 


" RUHOLLAH-AL-MOOSAVI -AL-KHOMEINI " 
"AUGUST/1/1981" 


IN THE NAME OF ALLAH, THE COMPASSIONATE, THE MERCIFUL. 
' ISRAEL MUST BE DESTROYED." 


IMAM KHOMEINI 


.juvuras xuBRjnBjems&MSQ 

5S,k .rsiE;™ »su»”s o»™m”e™pe?s»;“ s™™ ™s« , »» 

ESKK SSeSwEH™ , lit THEii IS NOTHING »ORSE THAN HATING I.E.DLBS »UU 
AND DOMINATION OVER MUSLIMS. 

THESE PROBLEMS PERMIT: Avm tup wpct WTTH OTI ' 

-REACTIONARY SHEIKHS AND RULERS TO SUPPLY AMERICA AND THE WEST WITH OIL 

ati nTHFTJ ron- GIVEN REACHES OF MUSLIMS, FREE OF CHARGE. , 

-EASTERN AND WESTERN ADVISORS TO BECOME THE REAL ADMINISTRATORS OF ISLAM ij 

dttqqt AM^ rn99 akg TO CRUSH AFGHANISTAN AND HER NATION UNDER THEIR FEET. j 
-™SS IAN COSSAKS TO CRUSH ^HANISIA RES0URC ES OF ISLAMIC STATES * 

'™CA? wlRs IiD PLOTS ^ THE WORLD -MONGERS AND THROUGH CRIMINALS SUCH AS ; 

^^WORSE " r I IAN ALL UNDER THESE CRICUMSTANCES , IT IS NOT SURPRISING FOR 
NUMBFR OF ^RACIST ZIONISTS TO HOLD MORE THAN ONE HUNDRED MILION ARAB MU S 
XCAP?IVE aS TO MAKE MORE THAN TWO MILION PALESTINIAN MUSUMS HOMEL 
SS AND OCCUPY THE LAND OF BEIT-AL-MOGHADDAS AND MASJID-AL-AQSA, THE FIR 

^BLAHOF ™SLIMS h AND s THE N BELOVED T PALESTINE. LEM ^ , 

RY INDICATES THAT WHENEVER MUSLIMS WERE INACTIVE AND THEIR IEADERS DEVO 
ED THEMSELVES TO THE SLAVERY AND ™B ^TCHEDNESS OF THE WEST^^ TH|Y HA 
ALWAYS UNDERGONE THE DEFEAT OF ™ E ENEMIES OF ISLAM AND THE MUSLIMS. 
WHENEVER THESE SAME NATIONS BEGAN TO RELY ON THEMSELVES, THE BECOME CAP 
BLE OF RECOGNIZING THEIR ENEMIES AND NATURALLY CAPABLE OF COUNTRING H 
T up f y P in s T ON OF ZIONIST BY THE OTTOMAN CALIPH FROM HIS CUUK1 AWU ii 
ppifotton OF THEIR GIFTS AND FINANCIAL ASSISTANCE WERE THE RESULT OF T 
SELF-RELIANCE AND THE LEAST OF SELF-CONCIOUSNESS . ALTHOUG SOME A 
AND NON -ARAB CHIVES OF STATES BLAME OTTOMAN “BIPHS FOR THEIR DEEDS ( . 
,, nCT n-c tuftp ACTTON^ MUST BE DENOUNCED ) , THEY MUST KNOW THAI iHfci 

MORE TO BLAME BECUSE OTTOMAN CALIPHS DID NOT ACCEPT ™^^°”jcc MISE WI? ^ 
ZIONISTS AND THEY HAD THE COURAGE TO EXPEL THEM IN ABJEC ™jSS ’ r . TI i 
SHAME ’AND DISGRACE UPON THE PRESENT ARAB LEADERS THAT H ^IEDLY CAL 
FOR THE RECOGNTION OF THE ENEMY OF ISLAM AND THE MUSLIMS, AND TRY 10 b 
RANTEE ZIONIST REGIMES, SECURITY IN ORDER TO PAVE THE WAY FOR NEGOTIAT 
WITH ZIONISTS AND LEGITIMIZE JEWISH AGGRESSIONS AND CRIMES. 

THE PRESENT ARAB RULERS MUST KNOW THAT BEFORE WWI Z I°NISTS TRIED I 
ENETRATE INTO THE BELOVED PALESTINE FOR THIRTY YEARS, BUT FAILED.BUT W 
OTTOMAN AUTOCRACY GAVE WAY TO WE ST-ORIENTED PERSONS SUCH AS AT ATOR^ 
WHFN PFORLF LIKE HUSSEIN SHARIF (JORDANIAN HUSSEIN’S ANCESTOR) ^VTVhU 
RAB^NAT^ONALISM, ARAB COUNTRIES WERE TORN INTO HUNDERED PLECES , AND Y0< 

KNO :f^ T th^ P world T Sar H k I™ T on£y thirty years FOR THE ZIONIST sti 
TO ANOUNCE HER EXI STENCE * AND A MILION PALESTINIANS TO BECOME HOMELESS ,J 

THEIR TERRITORIES TO BECOME CONFISCATED. into HI 

DURING THIS PERIOD ISLAMIC AND ARABIC COUNTRIES WERE DIVIDED 11 

nPFU DTFFFRENT PARTS AND THE FOUNDER OF THE GRAND ARABIC , 

Aur? Y HIISSFTN SHARIF DESTROYED OTTOMAN COLONIZATION .WITH THE HELP OF B 
LISH COLONIZERS A^D TIME HE TOO ESCAPED TO CYPRUS IN AN ENGLIS 
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SHIP, AND HIS SONS RULED IN IRAQ, JORDAN, AND OTHER ARAR STATFR a? tue cut* 
SUBSERVIENTS OF ENGLAND. IN 1948, THEY SUBMITTED HALF OT BELOVED PA^9tt»e L 
AND QUDS TO ZIONISTS , AND MET THEIR REPRESENTIVE I E.GOLDA 2f?fr ?n » 
IT-AL-MOGHADDAS . BUT NATIONALISM AND DEPENDENCE SCENARIO DID NOT roNCrunF - 
HERE , AND IN 1967 THEY SURRENDERED THE WHOLE SACRED TERRITORY OF Sr 
JTO GOLAN TO THE ZIONISTS, AND TURNED MORE PALESTINIANS HOMELESS AND TN^Qvn 

HUsL^ S SHARIF»s°rRFAT S rRAMnQnw NI u NS THR0UGH AMIR ABDOLLAH’S GRANDSON AND 
HUSSEIN SHARIF S GREAT GRANDSON. HOW NAIVE WERE THOSE WHO HAn THOUCht that 

ZIONISTS ARE ONLY SATISFIED WITH SO MUCH. WE WITOESSED THAT THFY D?S Inr 

EVEN LEBANON AND IN 1982 THEY COMMITTED CRIMES WITH WHAT POWFR 

THEY HAD, AND ONCE AGAIN^ ARAB RULERS AND THE TORDANIAN KING HIFSSFTN arf t 

ice'to'their'mastfr ? I 2 NI f, T i:,^ TIVITIES ™ order A ^how N t G h™r S good A serv'~ 

EXPEC? PEACE FRM ISRAEL. ' H ° W NAIVE ARE ™° SE ™ AT AWAIT PEACE ANP 

^ I(1 NISTS HAVE FORMERLY DECLARED THEIR OBJECTIVE AND THAT IS " THF fytf 

^ ON OF ISRAEL FROM NILE TO EUPHRATES ", AND THE ONLY MEANS ^OF COUNTRETnF 

DESTROYEd"" AND ?H^ C ?^^, IS T? H T E H r R ° 0F 0UR BELOVED IMiS A " ISRAEL WST BE 
UfcSl ROYED ,AND THAT ISRAEL IS THE ROOT OF CORRUPTION AND NO MORE. 


INTRODUCTION: 

IN THE NAME OF THE MOST EXALTED. 


*rc T SL> CURRENT B00K ^ TCH CONTAINS DOCUMENTS FOUND AT THE AMERICAN ESPION 
AG » DEMONSTRATES ONLY AN ANGLE OF ZIONIST AND AMERICAN ACTIVITIFS TN 
™ BV BY READING THIS BOOK ONE CAN FIND OUT THE IMPORTANCE PRE JwOLUT 

NG A FROM I ?HIS L REVOlS?ioS K ' ER T ° ™ E BENEFIT 0F REV0LUTI ™ARV FORCES EMANATE 

mtnlLI.? SUFFICIENT TO PRESUME THAT THE SHAH WAS PRESENTLY IN POWFR to 
UNDERSTAND THE DEPTH OF CATASTROPHE WHICH WOULD HAVF INFLICTED THF RFCTON 

AND m HF P ^^L r T E ' IF ™ E ISLAM,C REVOLGnON'HAD NOT tIkEN PU?E 
AND ON THE SAME BASIS, ONE CAN DISCOVER CRIMFS AND TRECHFRTFS rnMMTTTFn dv 
ATHISTSADDAM AND HIS SUPPORTERS SUCH AS THE SAUDI AND k5kAIt“^”fRS AG 
AINST THE CAUSE OF PALESTINE, BY ATTACKING THE ISLAMIC REPORT TP OF b!n ~ 
A ^ P ^ E PRESENT DOCUMENTS REVEALS THE IMPORTANCE OF THE SHAH'S 
^^ STRENGTHENING THE ZIONIST REGIME AND IT'S POTIC?ES IN RELATION 

ONE OF THE PROBLEMS ALL COUNTRIES ESPECIALLY THF INDIISTR T 41 T sfh im 

THE ENERGY PROBLEM AND THE MEANS OF ACCFSS TO IT THERE ARE MANY 
COUNTRIES WHO BECAUSE OF INSUFFICIENT ENERGY RESOURCES EITHER DO Cot h£vf 
* FL °™!NG ECONOMY OR HAVE A VULNERABLE ONE . THUS ’ IN RECEN? YEARS OIL 

ecause C ?t E ,s N curr F fot I E y M ?^ “ tant EC0N0MIC AND polit?cal C prob):ems S , 0 b L 

fcLAUS t IT IS CURRENTLY THE MOST IMPORTANT SOURCE OF FNFRGY TN THF wnpin 
S NCE MOST OF THE EXP0RTAB) E OIL OF THE WORLD IS PR0DUCFD IN THE MIDDLE’ 

B0YM-fTFn PE I^4F[ nS A T.,n°c^ RIES AND IRAN ’ AND SINCE ARA « COUNTRIES HAVE 
BOYCOTTED ISRAEL ON THE SALE OF OIL , IT HAS GAINED A SPECIFIC TMPfiRT & Nr f 

TFCSTVI^V 1 *! !rK EL N ° T 0JSiLY LACKS 0IL RESOURCES , BUT ALSO DUE TO HER INEX 
TF.NSnijY, LACKS ENERGY PRODUCING RESOURCES SUCH AS RIVER-DAMS AND COAL . 


5 


THE BASIC ISSUE WHICH HAD ENGAGED THE ZIONIST REGIME AND THE U.S. IN 
RECENT YEARS, WAS THE PEACE BETWEEN ISRAEL AND EGYRT WHICH WAS ALSO CAL_ 
LED CAMPE DAVID AGREEMENT. WITH REGARD TO THIS, AMERICA RELATES A PART OF 
HER PREVENTIVE ACTIONS AGAINST THE SO-CALLED TERRORIST ACTIVITIES THAT 
ENDANGER HER INTERESTS , TO HER OWN EMBASSIES, EVALUATING THE BOYCOTT OF 
EGYRT, AND THE NECESSITY OF HELPING THIS REGIME TIT IS CLEAR THAT U.S. AIDS 
TO BOTH THE EGYPTIAN AND THE ISRAELI REGIMES COMPRISES THE MAIN FOUNDAT- 
IONS OF CAMP DAVID TREATY IN ESTABLISHING THIS TREACHEROUS PEACE. ACCO- 
RDING TO THE 1983 FIGURES U.S. AIDS TO BOTH REGIMES EQUALLED 50 PERCENT 
OF HER TOTALL FOREIGN AIDS. ALTHOUGH THIS TRILATERALL AGREEMENT WAS CON- 


CLUDED , THE U.S. WAS SECRETLY UNCOMFORTABLE WITH THE PURCHASE OF ARAB 
LANDS ON THE WEST BANK AND THE CAZA STRIP BY ISRAEL SINCE IT THREATENED 
THE IMPLEMENTATION OF CAMP DAVID TREATY. BUT , HORE THAN, WHAT AMERICANS 
IMAGINE. SADAT HAD INVOLVED HIMSELF WITH THE SLIME OF THIS PEACE, AN 61“ 
RFTTFOi THE ACCRE55IVE ACTS OF ISRAEL COULD NOT STOP INITIATING THIS, SP~ 


CALLED PEACE : 

ALTHOUGH AMERICAN AUTHORITIES ARE NOT WILLING TO ADMIT ZIONIST CRIMES 

PUBLICLY, BUT WITHIN THE CONTEXT OF DOCUMENT NUMBER 3‘5 THEY HAVE CLEARLY 
EXPRESSED THAT ISRAEL HAS IGNORED THE CEASEFIRE IN SOUTHERN LEBANON U_ 
NILATERALLY AND BY COMMITTING AIR-STRIKES AGAINST THE CAMP OF AL-BAR ON 
NORTHERN TRIPOLI, HAS TURNED A BRIDAL OCCASSION INTO A MOURNING CEREMONY 
BY MURDERING 6 PEOPLE THERE .DOCUMENTS NUMEBERED 46 AND 48 REVEAL THE CR- 
IMES COMMITTED BY A ZIONIST OFFICER IN SOUTHERN LEBANON , AND SHOW HOW 
FOUR PALESTINIAN -LEBANESE PEASANTS WERE INNOCENTLY MURDERED WITHOUT BEI- 
NG A THREAT TO THE ISRAELI OFFICER , AND HOW THE 12 YEAR COURT SENTENCE 
*WAS DECREASED TO THREE YEARS , AND MEANWHILE AMERICAN AUTHORITIES TRIED 
TO NECESSITATE IT CUNINGLY IN THEIR OWN WAYS. IN DOCUMENT 49 THESE CRIMES 
ARE REVEALED IN SUCH A WAY THAT THE ZIONIST REGIME'S MINISTRY OF JUSTICE 
ADMITS THAT THE PRISONERS HAD BEEN TORTURED, AND OF COURSE IT HAS PROCL- 
AIMED THAT IS HAS INFORMED AHIN BETH THAT IT WILL NOT TOLERATE SUCH MEA- 


NS AND WAY OF INTERROGATION. 

DOCUMENTS 34,39,41,42 PROWE THE FACT THAT ISRAEL CAN NOT EXIST WITHO- 
UT AMERICAN AND HER WESTERN ALLIES SUPPORT, AND IT IS FOR THE SAME REASON 
THAT CONTINUSE TO SUPPORT INTERESTS OF THE AMERICAN IMPERIALISM IN THE 
REGION. THESE SUPPORTS BECOME SO SURPRISING THAT THE ZIONIST NEWSPAPER 
HA’ARETZ WRITES THAT THE AMERICAN TAXPAYERS WANT TO KNOW HOW FAR THEY A_ 
RE TO SUPPORT THE UNNATURAL AND HIGH LEVEL OF LIFE IN ISRAEL. 

BY LOOKING AT OTHER DOCUMENTS WE NOTE THE BAD ECONOMIC SITUATION OF 
THE ZIONIST REGIME. ACCORDING TO OTHER DOCUMENTS AVAILABLE AT THE ESPIO- 
NAGE DEN, U.S. AND HER WESTERN ALLIES , DURING 1970-1976 HAVE .ACCORDINGLY , 
GIVEN ISRAEL 848 2' 7 MILLION U.S. DOLLARS AND 562' 9 MILLION DOLLARS IN E- 
CONOMIC ASSISTANCE. IN 1983 THE RATE OF ASSISTANCE TO ISRAEL ALONE BY U.S. 
AMOUNTED TO MORE THAN 2485 MILLION DOLLARS. 

MAY ALL MUSLIMS UNITE ONE DAY , AND ELIMINATE THIS ROOT OF CORRUPTION 
AND HER SUPPORTERS OFF THE EARTH. 
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X areal '■ unofficial rapraaastctlaa In Taiwan* lea 
baan my *«ttn ta plaaieg p n-Unal notarial tn Ha 
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TfflKRAMDPM 

To t The Ambassador April 23 f 19<$5 

Through t DCM 
prom s Martin Harz 

Subject* Contact with the Iaraeli Repreeentative in Iran 


Dr Zri Doriel, the Israeli Representative here, leads an anbi^ous 
existence. He circulates widely in the Diplomatic Corps, but he is not f 
S^it. An attempt about a year ago to represent himself as Ambassador 
«*s decisively rebuffed by the Iranian Government. (He was forced to 
withdraw a Circular letter in efaich he signed himaelf as ? f 

Israel.) let he has widespread and no doubt productive contacts 

Iranian officials. 

SerUl hM b«a In Iran for eight yeare and oarriea an a nunber of 
aetivitiaa. Tou are familiar with the Iaraeli intelligence cooperation 
rtth tta Iranian Government. Thera are others. Some «P°rt« 
activities are anclosed. The point right now ia that “f*? 1 
to invite you to his national Day party on Sunday, May 2 
anoloaad). Baoauea ha does not know you, ha sent the invitation through 

ms. 


Although I bslievs you should not shun contact with Doriel, I ace 
no need fosryou to males an aarly public sppejre^e at Ms an^oue 
function « Sunday. One difficulty we have in dealing with him is that 
it is quite dear that among his manifold activities, which imclu e 
biff ring-up of alarmist reports about Hassetr, is his ancouragesnant of 
line that "Heeser U being propped up by American aid. 

Doriel said to ms yesterday that he will make an appointment to 
©all «u on Saturday. I suggest that you profit from that occasion to 
come into my office (so he will not hove called on you) ®bakehands 
rfth him, Sat you express the desire to have contact with him frMtiie 
to time, but that you express regrets that due to a previous oomaitmen 


crUTTPEMTIAL 


DORIEL 


CONFIDENTIAL 
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you cannot 30 to his party. There is no hare, on the other hand, as 
far as I can oee, to inviting Dr. and Mra. Doriel to some larger 
functions at the Embassy at a later time. You eill no doubt aee him 
also at many other parties. 


POL tUTIerz/nj a 


gflgggflTLUi 


PARTICIPANTS i David Tturgwi t First Secretary, Israeli frbasay 
K. Thomas Greene, Seoond Secretary of Embassy 


PLACE 


DATE 


t firid'a Restaurant 
t Wednesday, December 22, 1965 


the following noteworthy paint a ware madet 


mt. Teurgeaan questioned at in particular on tha contents of tha joint 
states ant issued at tha and of King Saud’a vlalt to Iran* I told him what 
I«d raad In tha English-language praaa. Ha expressed aurprlaa that ev«n a 
preliminary agraaaiant had baen raaohad on tha madlan lina between tha two 
oountrlaa and aaid ha didn*t think it would laat* 


Ur. Tour gam an aald dariaivaly tha conference had dabatad amall point* 
for weak a. Ha think* that it will alma at certainly break down, particularly 
with a long Ranasan racaaa coming up* Ha aaaa little likelihood of political 
aettlemmat and unity in tha Arabian Peninsula. 


Tha agricultural aaaistance program in the Qezvin area has been very 
auoceaaful, and "we hope more like it can be a at up". Relations between the 
two countries are very cordial, but are still aonewhat low keyi there ie ho 
Israeli Embassy as such hare. Tha Israeli Repree entation does not get in- 
volved with propoeed emigration of Iranian Jews to Israel f this ia handled 
by Zionist committees here. 

CQMKCTT i Ur. Tour geo an did not talk about the Jewish Community here as much 
ae I would have wished 1 he parried questions about it and was intent on 
focusing on international affairs. Hia ooooenta on itsma 1,2 and 5 above 
are nothing unexpected. 

POL lETGreene/mj e 

Distribution! 

AAH/Reeding 

BIO 

ETG chron. 

CRU COmDEKTIAL 

GROUP 4 


BIO (Israeli) 


aagLAflym 


'*> i mi 

?roa i iOl i £T-'«rrae 

lubj*c\t VMliJXg cl ;>evi<! fCKT:T3!/.Me raaldsnoe 


February 14, \%C 


ijwourtfwan called as up on the iwni a,* of February 14 a«tf apologize:! 
for lh* late notice but invited n.e ano ny wife to ooca over to hla *>artssent 
th/it timing ebout 9*00 i-.n] for drinks and to cast none frieni* of hie. 

v . ^««jre»ent tecXudocl^ Blljln m» (First Tecratary of the Turkish 
^baaay) and fcia wife, **e. o*en Vhsn, who la r:acon ecratury at the Turkish 
^beaay («,:■)* md Jb% i 'Owjtx • xl? (Tkir^ ecrotwy of the Turkish ftibaaayj 
of • Aieo present was Colonel :■ : 9 the eputy ;*llltax:/ t taebo of the 
Iaraeli offios anc a hr. and Ixa. hartal : of Israel. 

I'r. «nd Jim* rhavik, bn t» tri;.- M throu.;^. the I'Hdle v aat and Far 

^ect, sei.L they hove only 'spent a couth here an l inten*: to upend another --onth 
?™J ^eedine ^ ° u>llen: \ *" ; ^oaibly Yiet-hea. Th^r asid they 

intwter: to visit ~f jhaKiettai an- .. skis ten as well, whereupon Colonel Zfron 
eala they would not be able to 50 to these countries on Israeli passports. 1 
woula suets that the -bovik* ore about ?>JC yecra ol!. Ha hes been work In. - 

<L n <Z* y !ff! *? ;op«rto«t Of rab \ffairs (which deale with the /,r*b~ 
luinority within larc el) in ot-rucGicu, and has be* studying at Hebrew tJhiveraitv 
•o well. Both he en.; his wife spaa* fluent ' n,-lt?h. in sedition he sjeaks 
«rsbio and Ptreisni and sai he etu'io . vahili for four to fiva norths, 
also knows at least a hsn iful of words in Turkish. a 


He 


Tho oanveraation rsneed to various topics of no 'olitlcel si^sifiesnee 
end tsy wife end I left about l?t 50. ^ 


gflKSfflt* 


It would be interesting to ^no* r ore about -'r. f hsvlk*t visit to Irw. 
the places he has been and the contact** ha hee me, 

rot 1 *'T?rraene/j a*/rg h ?/?*/£(> 

ristributioni 

IFIf/: CV r ead live 
-*y/- 01 . ubject 
CKvC* 

Qrt 
CRU 

310 (Israeli) 


cqgnrrm^ 

5£07i' 4 

own^ra-Jac et >year inter/ ale, 
daclbcaif led after 12 jrearr; . 


_X ]>:!• I^L. 1 1 A 


/l. 


/ 


uiiH 


/!..■> i 


/j- A v 


.,i ti. b«<sy, Tel / viv 
Ja.uar/ ^3. • *b » 


*• t. 


v r Z'. . VI. . iATIC 


i i 1 t. tu : . Oi l uiiitc.iai Ga it 

> v *-* W » ‘V * • 


i i- . 1 1 JII 


orjtcbi Ga it, A$*Utai.t Director General, 
: ii.i-.tr; for i oreign / flair* 


•.tachi.ousc, l.i iiOifly. T.- 1 Aviv 




yi.luncn January i . in -lecuiM Go ii was u.«How .nd rota***. »«'«<« 

. . .. he was ousy. l.v ««. not , a - ia uy. bcw., ' heau «. «* 

.... , r three to si loicrv iu the f. ntstry ana » fact one oi the task force 
.; . tetec its v ork tn.-t very .. timing. In »,«* of » y r-robe,. Gm it 

;:„ul,»o. tell r. c erectly what it was hi . to -k force, were Cottcerno 
• ill i t said tt.'t he bad about erne r. eetii g a wee* >r. cunnectior. ..it 

t a k i'c.ce work a.--., that of course 3 . n e tin e was “h ,n I-*** 44 * 

atioi. tor tiic i ceting* and «. eyeing u.. afterward. 

vaJ . a lot Oi public speaking these day., he continued, a •a na., 

ithir the r.c.t to- oDout liitcei. lectures, beiore r. oshav audiences. 

'■ . ,, . . ... -oiie e and so on. He said one upcci: lug lecture 

:r;, L '. ‘7, .! the indie hast. Hu principal text was the L. /lexis 

j'uhMo. speech o. January. I >44. In his lecture he would also ***“' 

ence to SOI e of 5. r. Guiles’ speeches in the ».td-W»0a to sho.. ho- Iu 
U. ; .a i c.'i e b/ l / j 4. 

Thoupn Go it v. as net ve-r, imorn atlvo about exactly what he was doing, 
if can c out in t..c coot .e oi the conversation tnat he •«»» still very intt r- 
estco in, and very ell infers, co on. n alters having to uo with liu... 

South Arabia a i: the horn oi Africa. 

l.e seen cu e.-wcially weary and disinterested in discussing Arab/Israel 


issues. 


GACU1 4 

Do vngraueJ at 3-year intervals. 

Decla jaified 12 years after date of origin. 
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CONFIDENTIAL 
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I recalled a conversation we had hau in Wa^ .iiigtcn over two years 
belt re when ne, in discussing u cans by wmch Isrecl n ight gain 
greater acceptance in the Middle ETa^t, had suggested way* should 
be found to increase routine traffic through K andelbaum Gate. He 
imd suggested tnat the o'3G should seek every opportunity to increase 
Gate transit b y U3G employees lor both official and non-official pur- 
poses. I said he would be interested in knowing tnat recently there 
haj been increased restrictions on travel by our Consulate General 
personnel through the Gate ir. posed, not by Jordan, but by Israel. 


Ga.it's rcs ; .-cnse was indirect. He stated as a general proposition 
that governments ought to make up their u intis what it is exactly that 
they want and then proceed by well conceived programs to achieve 
their objectives. He left no doubt that the GOI was not following this 
prescription in handling Arab/Israel issues. Take for example, he 
said, the question of crossings by diplomats and tourists at Rosh 
Hanikra. He felt that it was a desirable objective for the GGI to do 
everything possible to open up Rosh Hanikra as Mandetbaum Gate had 
been opened. Yet it could not seem :o decide that this was & desirable 
objective, much lea* go about achieving it in an effective way. He was 
convinced, he said, lapsing into a philosophical n.ood. that the bane of 
modern existence was bureaucracy. Mr. Eban might agree very well 
with hin In principle, but putting new ideas into practice through the 
bureaucracy was Impossible. 


Gazit said his Rockefeller Grant to do a book on "Israel and the Great 
Powers" was still pending. The amount of the grant, $14,000; was 
siij ply not enough to finance the tv/o years’ work necessary to do the 
job. He gave no indication that getting two years off from the GOI would 
preaent any problems. 


Some additional miscellaneous items from the conversation: 

(a) Israel has more technicians in Iran (40) than in any other country. 

(b) The attitude of the Turks was disappointing. Gault had noted a 
statement by the f oreign Minister before the Turkish Parliament that, 
in the event of another Middle East dust-up on the order of l?5e, the 
Turks would not permit the U.S. base at Adana to serve U.S. military 
interests in the area. Furthermore, the Turks had consulted the Israelis 


CONFIDENTIAL 


CONFIDENTIAL, 



only a s their Foreign Minister was about to begin hie visit to Egypt, 
thus niaklng it in possible for Israelis to give their advice to the 
Turks in good time. 

(c) Gantt said with a mischievous smile he thought it was about tin e 
the Israelis taught the Syrians a lesson; they really ought to give the 
Syrians a good bash. I said to Gazit that he knew well how we felt 
about these things as a matter of principle. There was besides the 
possibility that the irrational Syrian regime n ight react by setting off 
major hostilities. Previous Israel i bashes had not taught the Syrians - 
s lesson; why should another one? Furthermore, at present there was 
some hope the upcon.ing extraordinary session of the ISMAC vo uld 
help reduce tension, tt seemed to me it was a particularly poor time 
to be doing what Gazit suggested and I was more than a little surprised 
that Gazit of all people was thinking in these tern s. Gazit insisted that 
strong military action was the only way to straighten out the Syrians. 

4 jim we parted he smilingly reminded me to report his views as MFA views. 

I told him to keep cool; one heard enough talk about bashes In IDF circles. 

Comment: Gazit is the only senior MFA official we have heard talk quite 
| this hawkishly in the current tension. That he would do so is probably 

t another sign • if one were needed * of his conscious non -Identification 

— - with the MFA establishment. Our conversion covered refugees and 
the Horn of Africa, being recorded elsewhere. The conversation con- 
firmed what we have heard from, other sources that G zit really Is at 
loose ends in the Ministry and there is a continuing decline in his influ- 
ence. Discreet inquiries have fai led to give us any idea what happens 
next. 

POLrHHStackhouee/lf 

cc: h r. Davies, .MlA; NEA/IAI; Er. baasies Teheran (h r, Thatcher), 
London (N r. 1 air. tr), Dan ascus (Mr. Chase), Ankara; Ar. congen 
Jeruaalen . 
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TANKERS ENGAGED IK IRAN TC EILAT HUN 


1. FOL DATA, OBTAINED FROM IRANIAN OIL CO* AFTER BREWER* PALMER 
TELCONp SUPPLEMENTS INFO PASSED TC AKINS MAY ?.o. 


2c LISTED OWNERSHIP CF FOUR TANKERS (ALL LIBERIAN FLAG) WHICH 
REGULARLY CARRY OIL FRG V IRAN TO EILAT; 

Ac NORA - '-URIZ TANKER CORp. (.IAuAGEm - E > MA YDANM) v MONROVIA. 

Bo LEON - TRANS-WORLD TANKER CCKP*, MONRO Vm. 

C. SAMSON - SUPERTANKER CCRP* W MONROVIA.. 

D- CIPIS « (FORMERLY Hi AURORA) . ASTRO- aRMa.l/A MV. S. PANAMA, 


i„ A FIFTH 
MONROVIA, 


D HIP, THE PATH (A, LISTED «S Ow I JED BY Zn:3 TANKER CO. v LTD 
HAS BEEN USED IK THIS PROGRAM BUT IS NOT NOW SO ENGAGED* 


SI 


THE OIL COMES FROM STOCK 
CNAL-IfiAN OF LOS ANGELES 


S OWNED 3Y TWO MEMBERS OF 1RIC0N 
A NO 5GHI0 OF CLEVELAND. 


tliU J:' • 


3P-3* BRUCE 


/& p 
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S E C R E T N O FOREIGN DISSEM 

CL\ssir icatiw # ^ 

Intelligence Information Cable 


4:fcv IRAN ISRAEL 


field utcmt no. nit-7411 


«c OF 


27 MAY 1967 


WS,r -29 MAY 1967 


suajtCT 

OIL TANKERS TRAVELLING BETWEEN IRANIAN 
PORTS AND THE GULF OF AQABA 


~N 


S - * x 

AC: 4 

-.Tc ACQ IRAN, TEHRAN (27 MAY 1967) RE? TDCS-3 14/0734 1-67 


3URCE PARAGRAPH 2j AN OFFICIAL BRITISH SERVICE. 

AND 

-5JUI5AL; PARAGRAPH 3t AN IRANIAN BUS I JESSMAN WHO IS WELL-INFORMED ON 

ECONOMIC RELATIONS BETWEEN IRAN AND THE SO/IET 
BLOC AS WELL AS OTIffiR COUNTRIES IN THE MIDDLE 
EAST. HE IS A NEW SOURCE AND HIS RELIABILITY CAN- 
NOT YET BE JUDGED. 


1. (FIELD COMviENTs TDCS«314/07341-67 REPCR TED THAT THE 
TANKERS SIR IS (FORMERLY THE AURORA), NORA, LEON AND SAMSUN— 
ALL FLYING THE LIBERIAN FLAG— REGULARLY CARRY OIL TO EILAT. ) 

2. THE TANKERS NCRA AND LEON DEPARTED KHARG ISLAND FOR ; 
THE GULF OF AQABA ON 20 AND 24 MAY 1967 RESPECTIVELY. THE 
TANKER SIR IS IS DUE AT KHARG ISLAND ON 28 MAY TO LOAD OIL. 

IT IS NOT KNOWN WHERE THE SAMSUN AND THE PATH I A, ANOTHER 


TUC •MlKkl mUtei Intonation ct?a:l*s£ tiw Na.'ccal vf tLs Uaitcit £„iu* T.iUiln f.ij warnl^,? cl tlu 

la, U^A iMt tu rjl 1M. tb* te,-. : jeafa^le n cr taralotlaa at whlcli to f-\y mocr^r to on ULauCmlaSd pcr^n 


8 I C K I T NO FOREIGN DISSEM 


' ' 3 , W >2 

Li L7 

J e*--**-- 

«*< 

J***.t* * ' 


CLAM IF I CATION 


DISSEM CUNTHOLS 


itt/ A 1 *li 


J 1 v'« • . * i l 


2 



j. !i.l 


TANKER ’ WHICH CARRIES GIL TO ISRAEL AND WHICH ALSO FLIES 

THE LIBERIAN FLAG,, ARE AT THE PRESENT TILE* 

THE SIR IS AND Ti !J: iV.IlllA TRAVEL REGULARLY BETWEEN 


KHARO ISLAND >WD EILAT WITH OIL FOR ISRAEL, A ROUND TRIP OF 
about 20 DAYS* other SHIPS are also known to carry oil FROM 
IRANIAN PORTS TO ISRAEL, RUT A NUMBER OF THEM ARE FALSELY 
MANIFESTED ON LEAVING PORT SO THAT EILAT IS HOT LISTED AS 


THEIR DESTINATION^ 

% 

4„ FIELD DIGS EMULATION: STATE ARMY NAVY AIR C INCIRNAVEUR 
Cl NO SOUTH (PERSONAL) CINCMEAFSA* ALSO SENT LONDON, AMMAN, 
BAGHDAD, BEIRUT, CAIRO, DAMASCUS , JIDDA, KUWAIT, ANKARA, 
ISTAfBUL* 

REPORT CLASS SECRET NO FOREIGN DISSEM 


WO FOREIGN DISSEIfl 
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Department of State 
INFO : IXIJDON (3), USL AVIV 



Ametifcaesy TOW AN DAT1: M ay 27, 196S 

Israeli Pipeline 


CERP-D; Ttel Aviv's A-7T7; INR Report April 1968, Subjec t; 

"The Nee Israeli Pipeline: Pact not Fiction" (SECHCT/JOTOflN) 


S 


sowwtr 

Israeli officials believe an EUat/Medlterranean 
oil pipeline will prove less onerous to construct 
and maintain than equivalent tanker capacity. 

Flexibility of the 11ns Is believed to be greater 
than by lams tankers in supplying Eastern Medi- 
terranean ports. The pipeline will be finished 
within <ne year and anple crude will be available. 

til* 

The following observations retarding the Israeli pipeline were gleaned 
froqfccTO co n v e r sation with Israeli officials an Fhy 14: 

1. Eoonond-o Justification 

A. Cheaper tha n Around Africa. While oil oonpanies claim the pipe- 
line is hoteor^oade, they laiw better. As Isra elis see lt f 29 ships of 
200,000 ton capacity can move 50 million tens of oil thiwh the pipeline 
lit the course of a year. Tto move the sane amount in the seme time span 
with the same size ships around Africa, would required 50 ships. Each 
ship costs $20 million, and since this would near 21 more ships the extra 
cost Is over $400 million, which la two or three times the oast of the 
pipeline. 


EOQN:ng^n:pa 5/23/68 
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B. Lower Maintenance Costs. The Israelis claimed that winfcenanc*: 

coats higher ftxir ship? tlian far pipeline, with ratio of n«inter*nee 

to capital costs belnp; 2:1 for ships versus 1:2 for the pipeline. 

C. Stgx-riTi or Po rt Handling: Facilities . The Port of Eilat la so deep It 
ca\ hmvJle ships of any size* At the Otfier end, the port wi ll be able to 
ahuttle simllor ships to European parts In the Eastern NmUtemonean which 
in any ease can handle only smaller ships end would be vaiable to receive 
supertankers coming from around Africa; l.e* , dotf>le handling would be nec- 
essary In any case* 

Thus, the Israelis are convinced that a pipeline la Axlly Justified 
economically, even If Sues ware to be reopened* / 

2. Financing. 

In response to & query about the reason for Baron Rothschild's withdraw, 
the Israelis said he was never in* 

3* Availability 

They this would be a transit fedllty-c^en to ary one. They noted 
that all the dl ftar the present 16" pi p e l i n e/ currently casUv- from Iran, 
but no coMul tnut has been given that would rate capacity available to Iran 
In the existing 16 " Una* 

*. Construction 

They ex p ect to be finished within one year. Wash of the pipe will be made 
In Israel by a pipe mill, built there by Tbtvmpoe of California. They have 
r*t- using the modern hlf*-rrequsncy welding process being used in the Ahwaz 
Pipe Mill and are us? * a more conservative, old^fbehloasd process. They said 
they are eoapletely convinced that Torrence millls satlsfhflfcary althow* such 
projects Inevitably have a shake-down period. They mentioned that the quality 
of steel sceetlmes presents problem. 

5. Suaply of Crude 

They acktad tint they are not worrying In the slirtiteet at out availability 
of sources of crude ftar deliveries throw* the pipeline; the only problem was 
flrnliK customers at the other and of the line. 
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Am£nbu«f Tel Aviv 

Eilat • Aabkelon Pipeline 

Tel Aviv A- 777 
Tehran A-619 
Tehran A»6Z0 



September 7, 1968 


EMBASSY of lot 
united states OF MIEHICa 
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Although Israeli ofllchl* continue to apeak mostly in generalities 
about the pipeline project, a lew itexne Irom recent discussion 
Mr* Dot BEN DROR* Chairman oi the pipeline companies 
^ Moshe NEEMAN* the Director of Fuel Administration, 
orlde a little better insight into the project* 

Dr* Nee man said ha had been instructed to say nothing to anyone 
about the pipeline. He added that this was a silly instruction since 
juat about all be knew about the project was contained In Piatt's 
-y-jdally (wot available in Tel Aviv) during the first wesk in June, end 
^-n Plfrtt's information was pretty reliable. 

Preparation of the site for the pipeline is well underway, and the 
actual laying of the pipe is now expected to begin in October. 
Estimates of completion are now given as "September 1969*', or 
more broadly "Autumn 1969". 

Both sources declined to specify what transit fees will be charged. 
Ben Dror said he knows what it will cost to transport the oil, but 
twill never reveal that figure, end he knows approximately what he 
will charge, but is bolding this figure closely because it is still 
subject to negotiation. 


5C^a/ 
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The Ashkeloo terminal of tbs 42 tech pipeline will be hUe to Nm nil 
typee of tankers, not just email oaea for Eastern European parte which are 
enable to accept superthnkere. ft nr rtf flag to Ben On r, there 

are no Xeraal flag tankers. Xeraal either oarae or le able ta obtain the 
services of eaoogh ahlpe to ran 20 million tone of all throagh the pipe a 
year, la a previous conversation. Ben Dr or had complained that an 
American eteamehip company had cancelled a contract tt had had with 
Xerael because of Arab preooure on one of the major oil companion. This 
week Ben Dr or eaid that thle problem hae been solved. but the OOX U 
•till coaeiderteg whether or not to take legal action agataet the shipper. 

The problem wan solved, he eaid. by the Government of Israel, which 
made certain "hinte" to the oil companies that laraal would prefer mot 
to be treated in thU way. Ban Dror eaid he did not expect the oil companies 
to publicly make common cause with Xeraal. but he they should 

at loaet avoid kicking Israel unnecessarily. 


ZURHKIXEN 
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Attached is a recent letter from Rod Wright in 


I Beirut. I think that you may find o.’ interest two 
(marked in red) 

paragraphs/in his letter: the first deals with an 

'opinion that the Israelis will be able to easily find 

400-500,(300 bpd for the new crude line- - - from the 

•v 

independents in the Gulf and NIOC (to me this seems 

+ 

quite high) and the second Stauffer's comments crude 
production peaking in Iran and his belief that the 
Shah will not be impressed by such figures. 



RLD 


f 



Beirut, Lebanon 


April 25, 1969 

OFFICIAL- INFORM&T. 

Warren Clark, Jr., Esquire 
Fuels and Energy 

Bureau of Economic Affaire (E/ORP/PSE) 

Department of state 
Washington, D. C. 

Dear Warrant 

mat!r!.r C r Pt ^ w,rM,t «***• for sending out the 

hamioH *v ° r * >resent * t f° n to Professor Mikdashi. I 
nanded them over at i *>■> ^ 

McDonald * 2 ? Apri1 23 s®««ion when Wally 

McDonald held forth. The material will be useful „ot 

°^ y Mikdashi and the A OB students, but also to 

conauitants and othere here in Beirut to whom I have 

supplied an anotated bibliography of the * * , VG 

given to Mikdashi, ^ograpny of the publications 

2 * “ “ r * lookin 9 forward to the complete Anti- 
trust and Monopoly Subcommittee report,- I hoL ,ln 

have a chmc. to send out around f^e copi^Jt a. 

As requested in your April fi l.ef.- 

t °b^iev^i r r»ttl l ed n ^f nin9 tl> * Isr,el ^P^lin« ale As 

when h« w«. r ^ before. Jack Hartshorn stated 

»m -^„rsc^ h r 1 ” r " iu 

<- ££££ “ s. 

IOC * A * ^ or latter, your excel i«it 

StT^lKS; *«“«"’ «•"■*■» ~»- 

J- n™T r ,Z S” 

suggest that you miaht want to ^ ° 

y migm: want to pass * copy to London. 
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Further notes on the raemcon: 

— page 5 - Dhahran's A-57, 4/2/69, Enel. 2, p.l, puts 
Aramco's reserves at 84.4 billion, very close to Hedlund's 
figure, but above The Oil and Gas Journal 's 77 billion. 

— -.all of the presentation by the industry representatives, 
I wasn't sure whether in their discussion of Iranian 
reserves they were counting only Consortium reserves or 
the whole Iranian picture. It would seem the former. 
However, this would distort the picture from the point 

of view of the Iranians since non- Consortium operators, 
including the new Arepi group and Continental, could 
well increase the Iranian reserves figure therefore lead- 
ing to a later, and perhaps much later, downturn or 
peaking in production. On the other side of this re- 
serves/production coin, Wally McDonald noted here that 
the share of crude in the European energy picture could 
well peak in the mid-70's. Could this be a jeaann t^foind- 
the Iranian desire to push so hard now?J Tom Stauffer, 
during his seminar appearance here a week ago, emphasized 
the Iranian desire to push as fast as possible now in 
order ‘ not to go broke 1 ' (1*11 leave it to Bob Dowell to 
treat that one) . What Tom implied, however, is that the 
Shah will not be dissuaded by "peaking" statistics pre- 
sented by the Consortium. 

I see the SAG is keeping a watchful eye open — Dhahran's 
359 and A-60 have just arrived. 

This letter started with publications, so it may as well 
end on the same note. The April issue of the News Letter, 
publications page, carries a reference to Edward H. 

Shaffer's The Oil Import Program of the United Statess an 
Evaluation , New Yorks Praeger, 1968? 257 pp, $17.00. 

Before I send off an order, can you tell me whether it is 
worth it or not (...perhaps you might have an extra copy??). 
Also, do you have a copy of the Interior study dated 
January 16, 1969, concerning "Co'jt of the Oil Import Pro- 
gram to the American Economy”, wnich is mentioned on p. 3 
of Mead's paper. 
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Again, many thanks for the help. 

Sincerely yours, 

' vCcl 

Roderick M. Wright 
Petroleum Officer 


cci Robert L. Dowell, Jr., Esquire (w/anotated bibl iocjraphy) 
Petroleum Officer 
American Embassy 
Tehran, Iran 
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FOREIGN SERVICE OF THE UNITED STATES OF AMERICA 

OFFICE OF THE AMBASSADOR 


Mr. Ambassador: 

Sub : Ihe Attached 


12.2P.6o 

Date 


Charlie McCaskill will set up the appointment 
with the head of the Israeli Mission. Could 
he come to the office to see you this coming 
monday, January 5> at 1^30 7 Your 


schedule is otherwise free that afternoon. 



I 


— LIMITED OFFIC I AL US E 

UNITED STATES GOVERNMENT 


OTTiVHAL. Ftmt* no 10 
MAY ttH IDIT10N 
OZA CAM Mi NO. V 


Memorandum 


to : 

THRU 

FROM 

subject: 


The Ambassad 
The DCM 


is sad or 

WlJ. 
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My contact in the Israeli Mission called today to say that "his 
Ambassador ", Mr. Ezri, would like to arrange a meeting with you. 

I told him that I would inquire and let him know. 

Mr. Ezrl is the Chief of the Israeli Mission here and, while he has 
the personal rank of Ambassador in his own service, he has no 
Ambassadorial rank here. He is not listed in the diplomatic list 
and is not Included in diplomatic functions. He operates in a sort 
of limbo, neither fish nor fowl. 

Our relations with the Israelis here have never been close, though 
we do maintain contact on the working level. They are fairly good 
sources of information, and at that level, we have found it fruitful 
to keep in touch. 

In your discretion and when you have time, I think you might receive 
Mr. Ezrl here. Since he does not have Ambassadorial rank, there 
would be no question but that he should call on you. If you approve, , 

I will call my man back, and tell him that you are v ery busy — k4wp 


ball 








r 


Decontrol following December, 1970 
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DEPARTMENT OF STATE 

Wa,hin<jton, O.C. 20520 

SECRET 




March 17, 1970 


TO: 

FROM: 

REFERENCE: 

SUBJECT: 


NEA/IRN - Mr. Miklos 



E/ORF/FSE - James E. Akins 
Your Memorandum dated March 12, 1970 
Throughput of Israeli Pipeline 


Our estimate - 'based on available information is that about 
three-quarters of the oil going through the Israeli Pipeline 
comes from Iran. The rest, amounting to some 75,000 to 

100.000 barrels perday, comes from the Bela'im offshore 
and onshore fields in Sinai, occupied by Israel since 
June 1967. 

Of the oil going through the Israeli pipeline from Iran, 
we believe most of it is owned by the National Iranian Oil 
Company (NIOC). In January Iranian offshore concessions 
produced 340,000 b/d, of which NIOC's share would be about 

170.000 b/d. (However, not all of this is available to go 
through the Israeli pipeline since NIOC has some customers 
East of Suez). 

As much as another 100,000 b/d of NIOC oil could be going 
through the Israeli pipeline under barter oil agreements 
between NIOC and the Consortium, by which up to a certain 
amount of oil can be purchased by NIOC from the Consortium 
at a "quarter-way" price for sale only to specified countries 
in Eastern Europe. Much of this oil is believed to be going 
to Romania. 

It is possible that some Iranian oil from Iricon members or 
other small companies without interests in Arab countries 
are using the Israeli pipeline. However, we have no evidence 
that any of the major oil companies or companies producing 
in any Arab country are using the line. And we doubt that 
they would do so. 

(Jy 

E/ORF/FSE/WClark , Jr:led 
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DEPARTMENT' PLEASE PASS CAIRO 


SUfiJl EILAT -ASHQUELON PIPLblNE 


C/6 


« AT THIS CRITICAL TIME, WE BELlEVt ANY US ASSOCIATION WllH^ 
EILAl-ASHQUELON PIPELINE SCHEME MIGHT INVOLVE DANGEROUS RISKS 
J I S-A-V IS OUR RELATIONS WITH FRIENDLY ARAB OIL 
PRODUCING STATES AND WOULD PriOVIDc, BADLY-NEEDED AMMUNITION 
IN ARAB EXTREMISTS FIGHT AGAINST CURRENT PEACE EFFORT LAUNCHED j 
BY POPULAR FRONT FOR LIBERATION OF PALESTINE IN JULY 11 * 

1 S°UE BEIRUT WEEKLY AL-HADAF HAS ALREADY ACCUSED US, SAG AND 
Iran of PLOTTING AGAINST ARAB interests BY ARRANGING TO HAVc. 
ADDITIONAL IRANIAN OIL PUMPED THROUGH THE ISRAELI LlNb. 


ASSIST ONE PRODUCER (l.E* IRANIAN KA ^ J? ^pi v HF SEATED 
OPERATING IN AREA. 
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Surepeen sale via Israeli pipeline let 
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(b) oil iVcsa Cortaortiiai trc.u ttfda * voluble to HIOC- SIOC 

<-■ 06 # not s-uxj. ConKortiuB aron* oil iu mi* treats in VMtom Bwrogtt 
elUmly a fii vao by Cocacwtiuu aiatf>-AU. aiOC (ioea barter Conoprtit* 
oil to XX* a, Suxv^iia, Soot or this oil dots transit m«t 

pipeline* but tbu UjjOC for cbvious remans claims It 4oos not 
ke.o» tbs ultlcru* destination of toe all it do 11 a oca* how it ('ll! 

(c) <Xii »Vai tt£3C joint unity res with fbraiipQ i-4ao»$ni;*u£ 
ecmp&nioa,, 'mostly producer oil shear** 

«f.. ■sbaosy us&iumtoe NIOC hr.f *bout 300,000 b/d offshore (paie. 
tc) abovj) oil available trr -julo I$?0, 1*00,000 b/d lyfl, nwt of 
uMcto finaly comaMLtted Snm oi Gun to Madras refinery (oraad in 
i^rt by jIIOC)., Japan, Siqgoptfa. It would bo oxtrsmly difficult 
f;xr 2CC0 C to abandon thosa ccmiiltnnxts (especially caao of Madras 
•*t/x v ir.6ry ) e psx’tieulurly since these «ro painfully dart loped 
);&{ nerlcota which HJOC would not wont to lotto for probably 

•hai-tcir opportunities crifetad by- Libyan cutboaka. 100,000 b/d 

•ist lasted balance ott'atoam all low asallafclo fbr UJtOC salsa Most 
;:f Suits ntifertoti fbr it toy its /joint venture partner*. Tbi* 
viatica could btt raise/, by ijurtLos 80,000 b/d la itwar iutuo. © . 
iltrsa joint fun-wure pyjrtnwj aiwo Uvu Arab invostjsanxta which o&kt: 
i/.wm unwilling oat Israeli plpolinw. 


3* Iran la of course oafstrr expand oil offtake whaxwev it cuu w 
and it will need no rpt ik> ttiouluc fnn ua ox* others to um 
'w.iic pi inline to f/reatur ...it e_.it aboui; this prove feasible. 
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accordingly, ww ftMrft it would be both dangerous to our 
^UtloEW viU* k&sb world, uuo^coasary, for us to suggest 

MOS expand ua* «P KVtot for Snnltm oil. 

f. flBPT PLEASE PASS AMRtffcASSY BONN, BELGRADE, ATHENS, BRUSSELS, 

TJ* HAGn* USMISSJOH NATO, BC BRUSSELS, OECD PAK13 AND USINT CAIRO. 
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Tehran, Iran 


October l -JO 

secret 

OFFICIAL- INFORMAL 

Warren OLark, Esauire 
S/FoE 

Department of State 

fnchinftton, O.C. ?OSPO 

Dear barren: 


Your October ” memorandum of conversation with Pete Voltfart -"ontalned 
ore e - rprlr.es. I h*d never heard that Iron, mu-h le the fhnh por- 
aoriMly, has an equity interest in the Israeli .-i online. M> under- 
"t-nding w%f that the Iaroelir had asked the GOI if it w v.l.i pern.lt 
oi l of Iranian origin to tranri t the line. The Iranians replied in 
the affirmative, thus en irin/g the I ‘melt.- of a large enough through- 
put to rake a pipeline of the rir.e intended economic a l ,7 vinole. 

The Question of who ure.;" the line, of course, is largely a matter 
of definition. Presumably the extremist Arab-; vo u Id any t,:wt any 
oil coenoany selling its oil to a nur chaser vhon- i (the seller) /.r iovk 
or should know will put the oil tdirough the pipeline io itself ’’being 
the line and ia thus a legitimate target for retaliation. Fror. Hi- 
viewpoint, it would be true to say that many w !or internntlona l; are 
isitv" the line. However, representatives of oil romnnnies here, 
oiy and small, swear that their compnniee do not send oil which 
they themselves hrve title through the pipeline. They all any c.hey 
knew this voaLd be unacceptable to all Arno governrvent? including 
~ i Arabia, Kuwait, and the sheikdoras. 


I v-ar. also fizzled by your cocinent that an SOI executive reoortr, that 
tso t of IPAC'a production ic going through the Israeli pipeline. A;; 

It ho opens , I .lust had n convert at ion this week with have Wilkie who 
is operations manager for IPAC. He says that nee -'use of the IFAC-UIOC 
tag /price dispute, Standard iz lifting no oil at oil for itself, -nd 
hence production is cat back severely to .• .ct enough to provide for 
lifting" by NICK. These lifting'; arc sev.e DO,<X>j b ■ :} uhi :h iJIOC ia 
ccnrcitted to .supply to the Madras refinery .and about bAl - M h, 

in 'iilkie'a words, "MIOC cell.'- to Irrnel. Ho vent or to ev-latn th # 'f 
apparently thin fills in •- tx.je churl fa 1 1 - in I rcIV. own -vroduc Mon of 
oil for its own Internal r». 
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Since this leaves the whole picture rather cloudy, perhaps the next 
tiae you talk to Pete and the gentlennn from Standard, you could 
then on these points. It would be particularly interesting to Know, i. 
Standard* s share of I»C production before the shutback did indeed 
transit the Israeli line, whether at that point it was still owned by 
Standard or had passed to a purchaser. 


All good wishes , 


Sincerely, 


cc: IfHA / IRN (RDowell) 


John L. Washburn 
Petroleum Officer 


DEPARTMENT OF STATE 

Wiihington, D C 20520 


iiove.~-.ber 2S, 19 70 


OTFICIAL INFO?! iAL 

3ccr.ET/--::'i::/-'oron- : 

John ..ashburn, Esquire 
Petroleum Officer 
American Embassy 
Tehran 

bear John: 

Thank you for your letter of October Z9 in response to 
my me neon of October % with p ete V.’olyast on Israeli 
nipe line throughout. rv footnote about Iran’s equitv 
interest in the Israeli oipeline was based on a number * o r 
remarks made by tee Shan in the last few venrs mentioning 
his “interest” in the pipeline, but especially on hi s 
conversation with the Consortium members in Zurich on 
January 31, 1969. 

In the Consortium's minutes of that talk, the nassa~e 
dealing with the proposed Iran - Turkey nineline reads as 
follows : 


"The Shah said that the ( I ran -Turkey ) oioeline 
was not a pet project of" lis * ha saw the advantage, 
in the same wav the members did, c~ keeoin - the 
fie xi ml it y ar fordo*.'. V- r tanker oviorts from he e r.~ 
Island, ^ut on the oth.-r hand, he would net turn 
down the chance o r earning an extra 10 cents a 
barrel if that was .seat the pipeline offered. It 
v/as morel'/ a ouesticn of economics: i r the n i p e 1 i oe 
ms ar. economical one ic t ms for it, if not he 
would not. ill added that it -was o non to Iran to 
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to conclude that the Shah (r- Tr 
sometimes fell into Iranian 'ractlco c 
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Irar^i an embassy what he meant by that 
the oil at kharg Island or wherever, and whore 
takes the oil is his business, net '.'IOC’s. 
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T. io source of my information on 
pipeline was hr. Falkir.gham, SOT ' 

As well as bob Dowell and I car. recall. 


c r the Israel 

n a n e r a 1 ’ ' a n a c a r m I 
. : i s w o r d. s •pent 

some tiling to the ef f ect, "Our (offshore ) production ace 
through the Israeli pipeline". Perhaps "alkinn’wai ca i 
you with aiiy mere information vou nay rrsuio?, if he is 
in Iran. 
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is it under any obligation to do so other than under the 
broad language in article 21-1 of the agreement? Also, 
for us to better understand the problem, it can be helpful 
tc have details on the basis o^ the Embassy’s estimate that 
Iranian production would be 200,000 b/d greater had the 
IPAC dispute been settled a year ago (Tehran 4355) ♦ Tehran's 
5100 leads me to nope that the resolution o 47 the IPAC/NIOC 
issues are now somewhere on the horizon. 


bob and I were interested in the Embassy's A-314 of 
October 20 about the LNC plant proposed by Kaiser. , As you 
know, projects are now under way to import <LNG into the US 
from Algeria and Venezuela, and studies have been made on 
importing LUC from Nigeria, which is s'omewhat further by 
sea than" Algeria. The current cost estimates are that 
Algerian LNC would be considerably more expensive than present 
sources (about G3 cents per million Btu regassi^ied at the 
US port vs. about 43 cents for gas now delivered at the. 

East Coast by pipeline from Texas and Louisiana) . We will 
no doubt end up paying the higher cost, however, since, as 
Kaiser rightly points out, we are running out of available 
gas in this country and will pay more rather than do without. 
However, I would be surprised if it was yet feasible for 
Persian Gulf LNG to be at all competitive in the US market 
with LNC from other sources as Kaiser apparently implied by. 
suggesting that long-term contracts wits US East Coast public 
utilities could be used as ” collateral " for loans .r dost of 
the cost of an LNC project is in the tankers; an LNC tanker 
about the size of a 40,000 or 50,000 dwt oil tanker costs ‘ 
in the neighborhood of 540 to 550 million (i.e. , more than 
twice the cost of a 250,000 dwt oil tanker), so that costs 
increase very rapidly with the distance the LNC tanker has 
to travel. 


If there is any potential market for' D ersian Cult LIJC during 
the next four or five years (the time it would take tc get 
an LNC project going when starting from scratch) I would 
think it- was Japan rather than Europe or the US. None of 
the industry sources we have talked to believe that even I, MG 
to Japan is as yet feasible from the n ersian r ulf, although 
ell S'^err. tc a~roe that it will be som-' 1 ' J -T' as market nrices 
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another three thousand miles or so to the Persian '"ulf. In 
this connection, we would be most interested in the current 
status of plans mentioned by Mr. Firoozan of NIGC by American 
French, and Italians for LNC plants in Iran. Do you aore® 
with his assessment that time is short if Kaiser or others 
still want to get m on an LNC project in Iran? Incidental^/ 
n? ^P ort ^ly mentioned that Iran had "unused capacity" ' 
° f . 5 ^; 000 cubic feet per day. Do you know how they <r C t 

f ^ ure : According to the Iran Oil Journal of October 

19 70 , Iran in August was flaring about 1 79 billion cubic feet 
per uay (56 .4 billion cubic feet per month). Has Rlarin^ 

to e ?he r uSSR? rSdUCed now by the opening of the gas pipeline 


This letter has become rather long. I hope it does not 
sound .oo contentious, for I don't mean it to sound con- 
entious, but I thought it important to share with you some 
of our viev/s and react5.ons, 

With every best wish for the holidays. 

Sincerely , 


A 


T ./arren Clark 

Office o*“ r uels E Energy 


cc: NEA/IRN - "r. Dowell 

Comrercc/OlCP. - M r. Hale 
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ornriwc^r-AL 

r.MJT 


‘f.'n rren C ’ *>rk , Ss »*wi re 

heotrtc*nt of ft^te 
Va <hlngton,D.C. 


Derr ‘.r’nrren: 


v«oy thanks for your letter of Moverber ?*}, which, such ere the vagaries 
of air oouchcs these dnys , arrive*! only * few days ago. On the nuestion 
o'* en Iranian equity interest in the Israeli pine line, I don’t really 
krov where I coe.e out after reviewing your potntc. I was aware of the 
Shah*- entrant * to the Cons? art iur. represent tlves In Zurich, but I did 
read his r.tnteter.t there that Iran ’had an interest in the line ns 
meaning thnt the GOI had rede a statement of intent to uce the line to 
the Israelis which the latter had need in support of the line's banh- 
ability. I have nl*o subsequently been told by Ervg. Sepnhbnn, Director 
of if IOC* s Office of Sconoeiic Hesearch, that the GOI had no need oT a 
financial investment in the line because the Israelis were good at get- 
ting financing and very rxch vented Iran to u*e the line in any case. 

A- o result of all this, I inclined to bring in a Scotch verdict of 
not "roved until I can do some r.ore digging around on the subject. 

I'll oi;'D try' to see if CAT? enn help it* out on this. I have also seen 
- cr>ro - of the Tel Aviv CIA report. I think whet is behind this is that 
the NIOC receives cr>ide frer. the Consortium under the a,rronger*nt with 
uhlcn you are familiar and sell* it to Rcewmin. This is nil Aghn-Jarl 
lifht and does, of course, travel through the Israeli pipeline, but no 
international company is connected with it. 

Youcjef Akbnr's line is the standard GOT /NIOC position. The HIOC does 
in fact usually fsake ourch''?ers "'ear the responsibility for transporting 
the oil through the Israeli pipeline or whatever other form of trans- 
portation they choose. 

The story with col's crude is the car* as the Aijha-Jori crude. That i*' 
to say the oil is indeed produced out of COI's concession, but half of 
I t be'-or es the nronorty of the NIOC snider the Joint venture ngrecr*nt. 
UI'.iC sell* much of thlr oh'vre to purchasers who transport it through 
the Israeli pipeline. However, II’AC hn r. reconfirmed to a* that it does 
nos -~er.d j n> of DO I' r share of the concession's product ion through t'ne 

Isr^e li d! peline . 


Downgraded ct l"*-year intervals, 
no* a : it o-sat lenity declassified 
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Farther an the XMC probla*, X perhaps did not make it clear that Eqbal's 
position Is that XMC had no right to so such ns ask for discounts and 
that, therefore, they are not a proper subject for negotiation or dis- 
cussion b e tw e e n tbs parties. Our estimate that tPAC’s production would 
be 200,000 b /d larger had Its dispute been settled * year ago was pro- 
vided to me directly by Dare Vi Ike, the monger of IPAC. There seems to 
be no possibility for a resolution of this awful mess in the near future. 
Yanderbeek (you will hare seen our reporting on Him stating our pleasure 
at his perf or m ance so far) must bare time to find his feet and the whole 
aftermath of the sacrifice of Falkinghan on the altar of Eobal's ego will 
take a while to die out. 

Thank you for the ver y helpful background on IX}. I had not been aware 
of the full complexity of the economics of this new industry and X am 
very grateful to hew the information at hand. We will be checking 
shortly again on the status of the applications to IttDC for LAC plants. 

X rather suspect that Mr. Firooxen nay have been sawevhat exaggerating 
the shortness of time available to Kaiser to oaks its application. I 
don't know Where Kaiser got the U 50, 000 cubic feet per day saa avail- 
ability figure, unless they were Reneging Just one field. The Iron 
Oil Journal figure is ss good as any I know for current rates of flar- 
ing. Flaring has not bee n greatly reduced by the USSR pipeline because 
ouch of the gas In the pipeline is supplied by special new veils drilled 
particularly for the purpose. 

I enclose a document recently received under the table from NIOC and a 
copy of a memo I wrote for Bill to the Ambassador about it. As far as 
anyone In the Consortium here know, the Consortium has not attempted 
to reply to the figures in this booklet. For the reason 1 * I gave in the 
memo, I think it would be very desirable if we could get both sidec dis- 
cussing their respective figures now that the NIOC has ,xr>duced what 
seems to oe a very respectable presentation. In addition, IM be inter- 
ested in any general views on the booklet of representatives o ' fonsortiau 
meinbera visiting you. Particularly, I'd be Interested in any scuttlebutt 
that they eight have as to the identity of the consul tan- whom I *\:.ipect 
wrote the analysis for the KXOC. 

Don't ever worry about sounding contentious (and you didn't). We have 
to bat things buck and forth to get the bent apparisa l possible for 
situation? which at the best are generally pretty imjrky. I hope that 
thl arrives in time to make appropriate tiy warmest vishea for a very 
h*pny New Year. 


Sincerely, 


John L. Vazhbi.m 
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FROM Department of State DA . E 

SUBJECT Minister In Charge, Iranian Mission to Israel, 

Ebrahim Teymuri 

REF Your A- 347 of December 7, 1970 

r The following information on Ebrahim Teymuri, extracted from 
Kuwait's A- 218 of April 9, 1964 (sent to Tehran), is submitted 
in reply to referenced airgram. Additional information is not 

available. 

V 

Interest was ivinced in the Shaykhdoos of the 
Southern Gulf by members of the Iranian Foreign 
Minister’s patty which visited Kuwait March 
28-30. In particular, Ebrahim Teymuri spoke 
at some length with the reporting officer on 
the subject. Teymuri, who affirmed he was in 
charge of the Persian Gulf Division of the 
Foreign Offict , was evasive about his role on 
the delegation and concealed his recent service 
in Israel by stating he had served in Bern, 

Switzerland, he past 6 years and in London 
before that. He claimed to know little about 
the Gulf stating ne had not visited any of 
the Shaykhdoms and had only assumed his 
functions at the Foreign Office two mbnths 

before . 
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'a he Files-(Iranian M ission File) 


Jay F re res, Political Officer. AmFmbassy i el Aviv 



!■ brahim i'FYa'I RI, Chief of Iranian PAssion in Israel 

OL w ’- 

CA-55, January 6, 1971 t/ r\ 

(u ^ 1 

t n April 27, 197L, I called on the new head of the Iranian Mis si3n to Israeli 
* brahim 0 eyiruri, at his request. I eyniuri indicated that he wished to 
maintain contact with the' Amer ican fc mbassy as he had done during a pre- 
vious tour in Israel 1960-1964?). 


A 


In the course of conversation, icymuri indicated that the Iranian Govern- 
ment believes Israel should display more flexibility in its negotiations with the 
Arabs, iie argued that it was not to Israel's long-term advantage to insist 
on the retention of Arab lands since this would only aggravate and prolong the 
Arab -is tael conflict. 


icymuri inquired whether the C.J. would put pressure on Israel to withdraw 
in accordance with something like the Rogers Plan. I told him that our 
Government is trying to persuade Israel to come out with its own ideas on a 
peace settlement and that we did not intend to force Israel to accept the Rogers 
Plan or any preconceived settlement plan. 


ieymuri seems to be friendly to the United States and its Near F ast policies, 
i.c confirmed that he had been in charge of Persian Gulf affairs during part 
of the time between his departure from Israel and his return a couple of 
months ago (Kef C.A). I did not press him on this, our first meeting, as to 
details of what he had been doing in connection v»ith Gulf affairs. 

I assume that ieyn.uri's status is the same as that of his predecessor, 

I eryuoon I arrokh, i. e. that he is technically a part of the Iranian diplomatic 
staff at Pern, Switzerland, but who is actually in charge of the somi-covert 
Iranian Mission in Israel. 

j he Iranian .\ ission in Israel seems to have about three officers, including 
I eyr.-uri. I he others I have rrei were F. Chazi-Xadch who dealt in 1969) 


f v, T :J PFreres: lah 5/19/71 
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mainly with Iranian- J ewiah students in Israel, and Xiahmoud Izadi, a 
political officer. (Izadi expects to leave before the end of 1971). 1 he 

hission is located in a villa at 2£ Jabotinski Street, Kan; at Gan, Tel: 
733-033). leymuri lives in the villa. 

Switzerland protects Iranian interests in Israel and applicants for Iranian 
visas are directed to the Swiss Embassy in 1 cl Aviv. However, an Iranian 
K'ission employee handles the visa issuances. 

cc: INR /OIL / 13 
CIA/OIC 

AmFmbassy I ehran , POI ) 
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DEPARTMENT OF STATE 



Washington. D.C 20520 


March 23, 1972 


SECRET/NOFORN - EYES ONLY 
OFFICIAL- INFORMAL 


John L. Washburn, Esquire 
American Embassy 
Tehran 

Dear John: 

In view of the "No Dissem Abroad" restriction on the 
enclosed CAS report you may not have seen it. I’ve 
put the "Eyes Only" caption on this letter as we 
should hold very closely the fact that I have passed 
it along. 

In para 3 the report suggests that NIOC has an equity 
interest in the Eilat-Ashkelon pipeline. A few years 
ago I gained the impression that GOI had some un- 
defined financial interest in it. I had assumed 
however that this was limited to loans, guarantees, 
and/or throughput agreements; equity participation 
however surprises me. Any information you may have 
on this question would be of interest to us. 


i 

Robert L. Dowell, Jr. 



Enclosure : 

CAS Report 00-B-321/00088-72 
dtd 1/34/72 
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BWECTOHATE of 
WmUGENCE 


Intelligence Information Report 


Thtt moteriot contain* information affecting the National Defente of the United State* within 
the meaning of the Etpronoge lawi, Title IS, U.S.C. Sect. 793 and 794, the tranwnitiion 
or revelotion of which in any manner to an unauthorized perton it prohibited by low. 
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COUNTRY Israel /Iran 


SUtJECT Eilat -Ashke Ion Pipe linc/lncreascd 

Capacity /Second Pipeline/Additional 
Mooring Buoys /National Iranian Oil 
Company partnership 


DATE OF INFO. December 1071 

PLACE A DATE ACQ. 0Y SOURCE Tel -Aviv /December 1071 


REPORT NO. 
DATE DtSTR. 
NO, PAGE 5 
REFERENCES 


OO- B-321/00088-72 


1 4 JAN 1972 





THIS IS IJNEVAMJATED INFORMATION 


SOURCE 1 US citizen; executive of firm engaged in manufacture of offshore 
oil equipment. 


1# During discussions with Ben Por, Chairman and Managing Director, 

Eilat-Aohkcl»*n Pipeline Company, and Bar-zcw Si'Jl’iL* fiencrnl Manager, 
Maritime Hank of Inrael, it un.i learnt'*! Mint prenrnt planning calls 
for an ultimate capacity of 120 million tons pec year. This figure 
will be reached within three yearn prinnrlly through the addition 
of a second 42 inch pipeline and changes in the floating storage 
facilities at Ashke Ion. It is estimated that the ultimate capacity 
of each pipeline will be 60 million tons. Present capacity is 40 
million tons and the volume for calendar year 1971 was about 20 
million tonn. 

2* In addition to the second pipeline, the following changes are planned, 
At Eilat tho loading dock which currently handles two 100 thousand 
dead-weight tonnage tankers will be expanded to be able to handle 
two additional tankers in the 150 thousand dwt class. On tho Ash- 
kclon side, there are currently two multi-point and one single 
point ^coring buoys. In January 1972 a contract will be awarded 
for y fourth buoy, which will be n single point mooring system. 

In May 1972 berth one, n multi-point buoy, will be replaced by a 
single point buoy. Ten months from the completion of the fourth 
bi/oy, berth five, a single point nystem, will be added. The single 
Woint nystem allows 607. greater utilization of the berth when com- 
/pared to the multi-point system because the moored vessel can 
/ rotate 360° around the single buoy terminal with changes in wind, 
tide and current . 
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3. After many attempts to keep It secret, Ben Dor admitted that the 

Eilat-Ashkel on Pi peline C ompany lnhnl . 

' jrnn^ fln^ni 1 Compan y ( MIOC) . Dor hod requested five year financing 
u on the changes in the mooring ayotem described above. The US 

firm’s bank ran credit chocks on the pipeline company et.a determined 
that it is 507, owned by the government of Israel nnd 507. by ATC 
5 Holdings of Montreal, The bank then tried to determine the 

4 location of and names of the officers of Arc but were unable to 
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CONTROLLED DISSEM 


NO DISSEM ABROAD 


The diitcminotlon of this document it limited to civilion omploytot ond octiye duty military ptrifinitrl within th* fnt*ltig«nr# 
th* USIB mimbtt agencies, and to those senior officials of tho member agencies who must oet upon the information. However, unle: t ^Kifltpf 

« /7 :• s... ifiMn fomomi tints of the deportment! and agencies, of ijp II. 


do so, When told that the inability to identify APC Holdings 
was hindering the financing, Dor stated that officials of NIOC 
were his partners. He added that most of the crude pumped 
through the pipeline la from Iran. Dor mentioned that two 
225 thousand dwt tankers are under construction in Norway by 
Maritime Fruit carriers. One la almost completed and the other 
will be finished in a few months. They will both carry crude 
from Iran to Eilat* 


- end - 
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COMFIDENTI A L TEL AVIV j-t/js 


TEL AYIV 1105 
Feb. 10, 1973 
0939 


SIJBJ: MARITIME FRUIT CARRIERS UNDERTAKE MAJOR EXPANSION. 


1. ISRAEL-BASED MARITIME FRUIT CARRIERS COMPANY HAS TWICE BEEN 
IN NEWS THIS WITH ANNOUNCEMTNS MAJOR PURCHASES IN UK. 

FEBRUARY I, COMPANY ANNOUNCED ORDER FOR SIX SUPER TANKERS OF 

330.000 TON CLASS VALUED AT BRITISH POUNDS 150 MILLION FROM 
MARLAND AND WOLFF COMPANY OF BELFAST. FEBRUARY 7, PRESS 
REPORTED FORMAL ANNOUNCEMENT EXPECTED OF ANOTHER ORDER FOR SIX 
SUPER TANKERS OF 250,000 TON CLASS AND SIX REEFERS OF ABOUT 

10.000 TONS EACH FROM SWAN HUNTER, NEWCASTLE. THESE ORDERS 
FOLLOW ON ORDER T - N US FOR THREE SUPER TANKERS OF 380,000 TON 
CLASS. 


2. ALL THESE ORDERS SEEM TO FIT PATTERN OF MARITIME PAST EX- 
PANSION, BEING BASED ON READINESS GOVTS TO EXTEND GENEROUS 
FINANCING 'TO KEEP THEIR SHIPYARDS AT WORK. 

3. WE ASSUME THAT ORDERS PROBABLY NOT RELATED TO INTEREST 

IN KEEPING ELI AT - AS HQ EL ON PIPELINE FULL. CAPACITY OF TANKERS 
ORDERED APPEAR TO BE OVER TWICE AS MUCH AS WOULD BE NEEDED TO 
FILL PROJECTED 40 MILLION TON PER YEAR CAPACITY OF PIPELINE. 
NEW TANKERS LIKELY TO BE USED GENERALLY IN OIL CHARTER TRADE 
UNDER VARIOUS FLAGS BUT WITH CONCENTRATION ON DELIVERY IRANIAN 
CRUDE PERHAPS TO US. 

SDS 
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j.onAi. 1 , Uriel LUBRAHI 

Ambassador-Desigaat e 
to Iran 

Uriel Lubrani 

(pronounced LoobrahNEE) has 
been on the Koor Industries 
Management Board as 
'director of joint enter- 
prises and projects abroad 
since mid-1971. This 
board determines basic 
policy for Koor Industries 
Ltd., Israel’s largest 
industrial corporation. 


Early Life and Career 


Uriel Lubrani was 
born on 7 October 1926 in 
Haifa. He graduated from 
prestigious Reali High 
School in Tel Aviv in 19W. He has a B . A . (honors) 
from the University of London. Lubrani served in 
the Haganah and the Israeli Defense Forces from 
19^4 to 19^8. He entered the Foreign Ministry in 
1950 and served first in the Middle East Division, 
and then as private secretary to the late Foreign* 
Minister Moshe Sharett from 1951 to 1953 He was 
in London from 1953 to 1956. 

Lubrani was assistant adviser, and then 
adviser, on Arab affairs to former Prime Minister 
David Ben Gurion during 1957-61. His unsympathetic 
attitude toward Arabs at this time drew criticism 
from the Israeli press at least twice. Lubrani 
was assistant director general of the Prime Minister’s 
office in 1963 when Levi Eshkol became Prime Minister. 
He continued to served under Eshkol as political 
secretary and director of his private office. In 
1965 Lubrani resigned his post because, in his words, 
his loyal i ties to Ben Gurion prevented his feeling 
fully sympathetic to Eshkol. 
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Lubr a n i 
and Burundi 
1963 to 1 9 7 1 
i mn 1 em e n t a a 


nerved as A m b a s s a d o r 
from I963 to i960 and 
. U u r i n g his l o u r 1 n 
Israel’s aid program 


to Uganda , Hwand 
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Uriel LUBRANI 


ISRAEL 


placing advisers with, the Ugandan army, air force 
and police. These contacts made him one of the 
best informed men in Uganda and the US Embassy 
found him to be a valuable and cooperative friend. 


Personal Data 

Lubrani and his wife, the former Sara Levi, 
have four children: Talia , Osnat, Dorit, and 

Ilily. Lubrani contracted malaria in Uganda. He 
speak s excellent English. 


CIA/DDI/CRS 

LKoch 


22 June 1973 
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MEMORANDUM OF CONVERSATION 


Tehran, December 5, 1973 


SUBJECT : 

PARTICIPANTS : 

COPIES TO : 


Iran : Miscellany 

Areyeh Levin, Counselor, Israeli Mission 
Douglas Heck, Minister-Counselor 

AMB NEA/IRN OR 

POL Amembassy TEL AVIV 


At the suggestion of Ambassador Lubrani, Areyeh Levin, 
Counselor of the Israeli Mission in Tehran, called on me 
December 5. He has only recently arrived but said that 
he and his family are reasonably well settled. 


BIOGR APHIC DATA: 
hereT 


Levin was born in Tehran and educated 
lie is a graduate of Community School in the days 
it was a Presbyterian mission institution and a 

After he went 


when 

good number of its students were Jewish, 
to Israel from Tehran he joined the foreign service, 
serving in Ethiopia, then as Charge in Ruanda. He has 


been in 
ized as 
and has 
not too 


Paris for the last f our 


^ c\. 


r: 


wnic ii 


a difficult and fascinating period . 


lie cnaracrer- 
He is married 


3= a musician ana is 


several children. His wife 

happy with Tehran which she feels lacks musical 
and cultural opportunities. He speaks English well and 
is about 5' 6”. 


IMPRESSIONS OF IRA N: 'Returning to Tehran after a long 
period, Levin saia he was astonished at the changes that 
had occurred. These included not only all the usual 
evidences of change in a city like Tehran, with better 
facilities, bigger buildings, higher standard of living, 
etc., but more important, he felt, there was evidence of 
more fundamental changes which suggested that- the Shah 
was indeed successful in moving the country inlo the 20th 
century and changing some of its outlook. He mentioned, 
for example, that although there is much talk of corruption, 
the situation lias actually s ignif icantly improved . When 
he was here before, ministers and key government officials 
could easily be bought. This is no longer true today and 
while ministers may have their hand in the till in one 
way or another, they cannot be bought outright. The system 
no longer pc rrn i Is t h i s , A nether impo r t a n t e h a n g e is t h o 
presence in the government of educated, intelligent and 
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years ago even key officials could be illiterate and 
totally unequipped to deal with the responsibilities 
assigned to them. In short. Levin says he is impressed 
by what he has seen and optimistic about Iran s future. 

ACTIVITIES IN TEHRAN: Levin said he has experienced no 
difficulties or hostility since he has been here. He 
moves around freely and no one has refused to see him. 

In this connection he mentioned a recent conversation with 
an editor with whom he was discussing anti-Israeli 
sentiment in Tehran during the recent war. The editor 
told him that pro-Arab support that developed dui ing this 
period should be interpreted not only as an indication 01 
popular support for the Arabs but also as an expression 
of opposition to the Shah. There were few ways in Iian 
that one could demonstrate against the present regime 
and being pro-Arab is a safe way to express one s sel 
without getting into trouble. Many feel that the Shah 
does not favor a pro-Arab policy. 
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ZNY CCCCC ZZH 
R APR 74 

FM AM EMBASSY TEL AVIV 
TO AUEHC/SECSTATE WASRDC ?.??.?< 

INFO RUZSHR/AK EMBASSY TEKRAM 564 
RUESRA/AMEM5ASSY JIDDA 75?; 

BT 

CONFIDENTIAL TEL AVIV H75 


Apr 2, 74 - 1005 


£.0. 11652: GDS 

TAGS: EMRG, IS, IR 

SUBJ: PRICE OF PETROLEUM IMPORTS 

REF: TEL AVIV 5*9 

IN DISCUSSION MaRCH PP UTK FINK I *4 SAPIR AMD HIS AIDES 
AS MON AND DAVRATH, THEY TOLD EXBCFFS THAT ISRAEL HAD 
9EGOTIATED CONTRACT TO BUY IRANIAN CRUDE AT PRICE OF 
[6.5C DOLLARS PER -TARREL. CONTRACT WAS FOR FIST SIX 
MONTHS OF 1974, THEY SAID THEY WERE STILL NEGOTIATING 
WITH IRANIANS WITH RESPECT PRICE FOR SECOND HALF OF 
YEAR. SAPIR SAID QUANTITY CF IRANIAN OIL INVOLVED 
EQUALS ROUGHTLY HALF OF ISRAEL'S NEEDS. 
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AM EMBASSY TEHRAN PET 


ZNY CCCCC ZZH CONFIDENT! i \ - 

i 3 R I70S»2)7Z JUN 74 r cKui.**!* 

FM AMEMBASSY TEL AVIV 
TO PUEHC/SECSTATE WASHC PRIORITY 276J 
INFO RUES0R/AMEM9ASSY CAIRO 4183 
RUE5R A/ AM EMBASSY JIDDA 322 
RUESHR/ AM EMBASSY TEHRAN 593 
RUESRE/4KEMBASSY BEIRUT 5659 .. 

BT 

CONFIDENTIAL TEL AVIV 325C 
E.O., 11652* GDS 

tags: enrg, is, ir 

SUBJ: ISRAELI PETROLEUM IMPORTS 

REF* TEL AVIV 2550 AND 2557 

U IN CONVERSATION WITH EMROFFS ON JUNE 11, MOSHE 3ITAN, MANAGING 
DIRECTOR OF PAZ OIL COMPANY, STATED .'HAT HE HAD JUST RETURNED FROM 
TEHRAN WHERE HE HEADED ISRAELI TEAK NEGOTIATING PURCHASE OF CRUDE 
OIL « HE SAID THAT AGREEMENT HaD BEEN REACHED FOR 2 MILLION TONS, 
WHICH WOULD BE IMPORTED OVER SECOND 1 ALF CF 1974, AT PRICE CF 
-93 PERCENT OF POSTED PRICE , I.E., AF OUT $11 PER BARREL.** HE ADDED 
THAT GOI IS TRYING TO NEGOTIATE COMPENSATION FROM IRANIANS FOR 
“OVERCHARGING** FOR 2 MILLION TONS OF CRUDE IMPORTED DURING THE 
FIRST HALF OF 1974 AT AUCTION PRICE CF SU.5J. BITAH DID NOT 
SEEM TO THINK THERE WAS MUCH CHANCE IRAN WOULD AGREE TO COMPEN- 
SATION, WHICH WOULD REQUIRE POLITICAL DECISION AT HI GHESV LEVELS. 


17 C UN 74 TELAVIV S2sS 

1320 


2 . BITAN SAID ISRAEL IS CONSIDERING *; HE POSSIBILITY OF S'* OF I NG 
CRUDE OIL UNDERGROUND, AMD PLANS TO DISCUSS TECHNICAL PROBLEMS 
INVOLVED WITH SWEDISH EXPERTS I tv THE FIELD. HE SAID 
THAT AT PRESENT ISRAEL IS ABLE TO MAINTAIN FIVE-MONTH RtSEFlE 
OF COMBINED CRUDE AND DISTILLATES. 


3* BITAN SAID HE WAS NOT PRIUf i 0 G J i CC NS; DERATIONS OF 
POSSIBLE DISPOSITION OF ABU RODE IS ‘IL FIELDS. HE DID SAY *• HAT 
ISRAEL REFINING CAPABILITY WOULD NOT RPT NOT BE AFFECTED BV 
THE LOSS OF SINAI CRUDE. ALTHOUGH Til: REFINERY AT ASHDOD H#,C' 
BEEN CONFIGURED WITH THE RELATIVELY EAVY ABU F: ODE IS OIL Hi 
MIND, A SHIFT TO LIGHTER CRUDE JNPIK COLLI BE ACCOMMODATED I V 

a.IGHT adjustments in the mix of refined products. 
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ZHY CCCCC ZZH -gl - 0578 

ft 151215Z JAN 75 ’ 1* JA* T5 1115 

PM AMEMB ASSY BEIRUT 

TO RUQMAD/ AM EMBASSY TEL AVIV 5511 

INFO RUEHC/SECSTATE WASHDC 2324 

R U Oft KQ/ AM EMBASSY AMMAN 9735 

RUEMEG/AMEMBASSY CAIRO 2211 

RUFHRO/AMEMBASSY ROME 2086 

RUQM HR /Aft EMBASSY TEHRAN 4342 

BT 

LIMITED OFFICIAL USE BEIRUT 0578 

EO 1 I652S NA ECOU 1/14/76 

TAQSl PFOR ENRG EG IR IS 

SUBJt SHAH "OFFERS" OIL TO ISRAEL 

REF* TEL AVIV 195 

1. L* ORR I ENT-LE- JOUR ARTICLE CITED REFTEL HAS LENGHY THINK- 
PIECE BY EDITOR-IN-CHIEF EDOUARD SAAB ON IRANI AN-E6YPTI AN 
RELATIONS, SHAH’S "GRANDIOSE" WORLD VIEW, AND IRAN’S POSSIBLE 
ROLE IN ME* SOURCE OF SAAB’S INFO NOT CLEAR BUT HE MENTIONED 
SHAH’S INTERVIEW WITH AL AHR AM. 

2. PENULTIMATE PARAGRAPH REFERS GENERALLY TO AID "PERFUL" 

1RAN COULD GIVE TO "DEPLETED" EGYPTIAN REGIME, SAYING 

IRAN COULD EXPECT FREE ZONE AT PORT SAID IN RETURN AND THAT 
IRANIAN CAPITAL WOULD NOT ONLY ALLAY EGYPTIAN BUDGETARY DIFFICULT!! 
BUT ALSO INDUCE DEVELOPED WORLD TO CONTIBUTE TECHNOLOGY. 

PARA CONTINUES THAT SHAH COULD PLAY POLITICAL ROLE IN ARAB- 
ISRAELI CONFLICT AS MEDIATOR FOR DISENGAGEMENT OF FORCES IN SINAI. 

3. SPECIFIC REFERENCE TO "OFFER" THEN READS* "TEHRAN WOULD 
UNDERTAKE TO ASSURE PROVISION OF PETROLEUM TO ISRAEL UPON 
RFTREAT OF LATTER FROM TERRITORIES IN SINAI WHERE WELLS OF ABU 
RUDEISS ARE SITUATED. BUT OPERATION WOULD ONLY BE CONCEIVED 

IN FRAMEWORK OF OVERALL PEACE PLAN RIGOROUSLY CONFORMING TO 
SPIRIT AND LETTER OF SC RES 242. FOR CERTAIN WESTERN DIPLOMATIC 
CIRCLES IN (CAIRO), THIS DEMARCHE BY SHAH WOULD 
BE OF NATURE TO FAVOR REVIVAL OF KISSINGER MISSION, IN VIEW OF 
NEW ACCORD FOR SEPARATION OF FORCES." 

4. SHORT AL HAWADITH ARTICLE PUBLISHED JAN 10 SAID ITS CAIRO 
CORRESPONDENT HAD LEARNED THAT SHAH HAD INFORMED ISRAELIS, 

VIA SECRETARY KISSINGER, THAT IRAN IS "FREPARED COMPENSATE 
ISRAEL FOR LOSS OF ABU RUDEISS OIL WELLS IF ISRAEL GIVES THEM 
BACK TO EGYPT." SHAH REPORTEDLY "WOULD PROVIDE SIXTY PERCENT 

OF ISRAEL’S NEEDS FREE OF CHARGE UNTIL FINAL AR AB -ISRAEL I SETTLE- 
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KENT IS AACHI EVED." MAGAZINE, NOTING ITS CORRESPONDENT HAD 
FILED HIS .STORY BEFORE SHAH ACTUALLY ARRIVED IN CAIRO, ADKITTED 
THIS REPORT WAS "SPECULATION** AND ADDED THAT ITS CORRESPONDENT 
HAD BEEN ASKED TO VERIFY IT. "THIS SCOOP IS IMPORTANT," CON* 

CLUDED HAWADITH, "BUT IT MILL BE MORE IMPORTANT IF ONE HUNDRED 
PERCENT TRUE." 

5. COMMENT* WHOLE STORY SEEMS TO BE A 31 T TOO TENOUS TO RE 

TAKEN SERIOUSLY AT THIS POINT. (WE NOTE THAT BEIRUT'S PRESTIGIOUS 
MIDDLE EAST ECONOMIC SURVEY IGNORED IT.) HAMBITH CORRESPONDENT 
SEEMS TO HAVE OfvuY GRASPED STRAW IN WIND, AW SAAB MAY ONLY 
HAVE BEEN INDULGING IN SUPPOSITION. NEITHER ARTICLE MENTIONS 
MECHANICS OF HOW IRAN WOULD SUPPLY OIL TO ISRAEL (E.G., DIRECTLY 
OR INDIRECTLY), NOR DO THEY ELABORATE ON THAT MOST IMPORTANT 
CONSIDERATION, PRICE. ISRAEL PRESUMABLY NOW GETS ABU RUDEISS 
CRUSE AT COST. UNLESS POOR MUSLIM COUNTRIES ARE GIVEN DISCOUNT 
BY IRAN, IT IS DIFFICULT TO IMAGINE LATTER GIVING ISRAEL LESS THAN 
WORLD PRICE OF DOLS 10-11 PER BARREL. ISRAEL CAN, OF COURSE, 

GET OIL ANYWHERE AT THAT PRICE. BUT PROBABLY CANNOT AFFORD IT. 

6. ON GENERAL SUBJECT OF CURRENT ISRAELl-IR AN1 AN RELATIONS, WE 
CALL EMBASSY TEL AVIV'S ATTENTaON TO INTERESTING ARTICLE BY DAVID 
HOUSEGO THAT APPEARED IN JAN 8 ISSUE OF LONDON FINANCIAL TIMES 
(PAGE 5). 

GODLEY 
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David R. Patterson 
Iranian Oil to Israel 


Dick Killian, Vice President of Golf oil Tradin'- anti 'VvelopM-n: 
Co., said that his company has a computer model that traces oil 
movements . They have discussed sell inn it to "Or. an? CIA. 

This model showei, for first semester 1974 , that slightly over 
25 l ,000 3/D of Iranian oil was go inn to Israel. Since then they 
fiave had difficulty getting an accurate fix. 
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E.O. 11652: GDS 

TAGS: ENRG, IS, IR 

SUBJ: CRUDE OIL IMPORTS FROM IRAN 

REF: TEHRAN 2059 _ _ 

FINANCE MINISTRY OFFICIAL HAS CONFIRM) TO EMBASSY 

THAT CRDE OIL PURCHASE FROM IRAN IS CONTINUING AT 

lEVEL OF FOUR MILLION TONS PER YEAR H.E SAID THAT PRICE 

PAID BY ISRAEL DURING CALENDAR 1975 AVERAGES $10.55 PER BARREL, 

WHICH HE DESCRIBED AS QUOTE INTERNATIONAL PRICE UNQUOTE. 
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E.O. 11652; GDS 
TAGS; ENH6, IS 

SUBJECT: ISRAELI OIL AND ENERGY 

I 

1. DURING MAY 20 CONVERSATION! WITH JOHN LICHTbLAU, DIRECTOR 
OF PETROLEUM INDUSTRIES RESEARCH FOUNDATION, AND EMBOFF, 
ISRAELI ENERGY ADVISER ZVI DI^STEIN DISCUSSED RECENT 
DEVELOPMENTS IN ISRAELI OIL/ENERGY PICTURE. MAIN POINTS 
TO EMERGE FOLLOW (SEE pEPTEL pN SINAI OIL EXPLORATION). 


2. EILAT- ASMKELON PIPELINE: OPfcNI NG OF SUEZ CANAL HAS NOT 
SERIOUSLY AFFECTED PIPELINE OPERATIONS. CURRENT CRUDE 
THROUGHPUT IS SIX HUNDRED THOUSAND BARRELS PER DAY C6e 
PERCENT OF CAPACITY), OF WHICH ONE HUNDRED FORTH THOUSAND 
BPD ARE FOR DOMESTIC CONSUMPTION AND REMAINDER FOR 
EXPORT. PIPELINE PRICES ARE SET AS PART OF ORIG I N-TO-DESTI NA- 
TION PACKAGE DEAL, WITH SUPERTANKERS BRINGING CRUDE FROM 
IRAN TO EILAT, AND SMALLER TANKERS TAKING CRUDE FROM ASHKELOM 
TO DESTINATION. PACKAGE PRICES VARY WITH WORLD SCALE RATINGS 
FOR TANKERS. ISRAEL IS ABLE TO SHIP IRANIAN OIL TOU.S. 

ON COMPETITIVE BASIS BECAUSE RETURNING TANKERS ARE 
BACKHAULING MEXICAN CRUDE FOR. ISRAEL. 


3. STORAGE: CURRENT PETROLEUM STORES WOULD LAST SEVEN 
MONTHS UNDER EMERGENCY MEASURES, THREE OR FOUR MONTHS AT 
CURRENT CONSUMPTION RATE. OF AMOUNTS STORED, FtFTY-FIVE 
PERCENT ARE REFINED PRODUCTS,. THE REST CRUDE. ISRAEL HOPES 
TO INCREASE PERCENTAGE OF REFINED PRODUCTS TO SIXTY PERCENT* 
OR EVEN TWO-THIRDS. ALTHOUGH ISRAEL HAS EXCESS REFINING 
CAPACITY, IT MUST BE ASSUMED THAT REFINERIES ARE INSECURE 
IN WARTIME. 


4. ALTERNATE ENERGY SOURCES: BY 1979, ISRAEL PLANS TO HAVE 
FOUR NEW POWER STATIONS PRODUCING THREE HUNDERED FIFTY 
MEGAWATTS EACH. THESE WILL BE, COAL-FUELED, WITH OPTION TO 
SWITCH TO OIL, AND WILL PROVIDE FORTH PERCENT OF DOMESTIC 
POWER NEEDS. (SOUTH AFRICA IS. NOW QUOTING ISRAEL UWESCALATED 
PRICES FOR 1980 COAL SUPPLIES.) BY 1965, A 750-900 
MEGAWATT NUCLEAR POWER STATION WILL FURNISH AN ADDITIONAL 
25 PERCENT OF DOMESTIC NEEDS. 

DUN NIG AN 
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Reliable Information on the destination of Iranian oil exports is 
generally difficult to obtain, but this is particularly the case when the 
destination is Israel. Iranian officials, very conscious of the possibility 
of needlessly antanonlzing their Arab partners in OPEC, will normally not 
discuss oil exports to Israel. 

Nevertheless, information from a variety of sources indicates that 
at least 75 percent of current Israeli domestic consumption of approximately 
150,000 barrels per day is supplied by Iran. Moreover, the only oil that 
flows through the Trans-Israel Pipeline (Tipline) which runs northward 
from the Gulf of Agaba to the Mediterranean port of Ashkelon, is from Iran. 
.Tipline was constructed during the late 1960's at a cost of over $200 million, 
and Its current capacity is 45 million tons/year (about 850,000 barrels/day). 
During 1976, something on the order of 350,000 barrels per day of Iranian 
crude oil Is thought to have been trans-shipped through Tipline for custo- 
mers in Europe and beyond. 
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DRAFTED BY: 


TAGS: ENRG, US, IS 

SUBJECT: STORY IN ARAB PRESS SERVICE RE IRAN'S CONSIDERING 

OIL EMBARGO AGAINST ISRAEL 

1. BBC CORRESPONDENT HAS QUERIED US CONCERNING STORY APPEARING 
IN BEIRUT-BASED ARAB PRESS SERVICE AND ATTRIBUTED TO "SENIOR 
GOVERNMENT OFFICIAL IN JORDAN" TO EFFECT THAT IRAN IS SERIOUSLY 
CONSIDERING OIL EMBARGO AGAINST ISRAEL TO FORCE IT TO MAKE 
CONCESSIONS AND RESUME PEACE TALKS WITH EGYPT. STORY SAYS 
IRANIAN MOVE "MAY HAVE BLESSING OF THE UNITED STATES." 

2. WE HAVE ADVISED BBC TO TREAT STORY WITH CAUTION, AND, ON 

UNATTRIBUTED BASIS, HAVE TOLD CORRESPONDENT WE HAVE NO RPT 

NO INDICATIONS IRAN HAS ANY SUCH PLAN. WE HAVE FURTHER SAID 
_ ( ■ [drafting datI tel. ext. contents and classification approveo by! 
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["THAT REPORT OF "U.S. BLESSING" IS ENTIRELY WITHOUT | 

FOUNDATION . 

3. IN DISCUSSING REPORT WITH SENIOR NIOC OFFICIAL JANUARY 
25, EMBOFF RECEIVED CURIOUSLY NONCOMMITTAL REACTION, WHICH 
PROBABLY REFLECTS ABSENCE OF IMPERIAL GUIDANCE , RATHER 
THAN ANYTHING ELSE. 

4. HOWEVER, IT SHOULD BE POINTED OUT THAT SHAH, DURING 
VISIT OF CODEL ZABLOCKI , ANSWERED QUESTION FROM CONGRESSWOMAN 
MEYNER ON THIS SUBJECT. SHAH DEFTLY TURNED QUESTION ASIDE 

BY SAYING THAT HE WOULD HAVE TO CONSULT CLOSELY WITH USG 
IN ANY MATTERS WHICH MIGHT INVOLVE THE USE OF PRESSURE, SINCE 
HE WOULD WANT TO BE SURE THAT IRAN’S POLICY WITH RESPECT TO 
OIL FOR ISRAEL CONFORMED CLOSELY WITH RK U.S. POLICY WITH 
RESPECT TO ARMS FOR ISRAEL. 

5. IT IS POSSIBLE THAT A GARBLED VERSION OF THIS COMMENT 
MAY HAVE REACHED JORDAN WHERE IT HAS BEEN REFRACTED THROUGH 
BEDOUIN PRISMS. 
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NNNNVV ESA008BRA267 
PP RUQMHR 

DE RUEHC #6788/01 1291003 
Z NY SSSSS ZZ H 
P 082154Z MAY 79 
FTC SECSIATE WASHDC 

TO R UQMZ N/USMI SS ION SINAI PRIORITY 9 04 1 
INFO RUQMBI/AMEM8A5SY ABU DHABI PRIORITY 
RUFHR S/ AMEMBASSY ALGIERS PRIORITY 0704 
nUQMGU/ AMEMBASSY ANKARA PRIORITY 9080 
RUQM AT /AM EMBASSY ATHENS PRIORITY 2 181 
RUEHAD/USINT BAGHDAD PRIORITY 0948 
RUESUZ/ AMEMBASSY BRASILIA PRIORITY 7680 

BUENOS AIRES PRIORITY 4479 
CAIRO PRIORITY 9168 
CARACAS PRIORITY 6058 
DOHA PRIORITY 9372 
JERUSALEM PRIORITY 0869 


SMw 19 


3874 


RUES6A/ AMEMBASSY 
RUEHEG/AMEMBASSY 
RUESRS/AMEM5ASSV 
RUQMOD/ AM EMBASSY 
RUEHJM/AMCONSUL 


RUQMKW/ AMEMEASS Y KUWAIT PRIORITY 7023 
RUDT C/AMEMBASSY LONDON PRIORITY 2176 
RUFHMD/ AMEMBASSY MADRID PRIORITY 8145 


RUQMAM/ AMEMEASSY 
RUEHME/ AMEMBASSY 
RUQMDI/AMEMBASSY 
RUEHMO/ AMEMEASSY 
RUQMMT/AMEKBASSY 
RUQMQG/ AM EMBASSY 
RUFHOK/ AMEMBASSY 
RUFNPS/ AMEMEASS Y 
RUDKBT/AMEMEASSY 
RUQM HR/ AMEMBASSY 
RUEHTV/ AMEMBASSY 
RUOMT 1/ AMEMBASSY 
RUDKKR/ AMEMBASSY 
hUQMNS/ AMEMBASSY 
R UEHDT /USMISSION 


MANAMA PRICRITY 4478 
MEXICO PR 1 OR IT Y 1235 
MOGADISCIO PRIORITY 4634 
MOSCOW PRIORITY £64 7 
MUSCAT PRIORITY 7611 
NICOSIA PRIORITY 6454 
NOUAKCHOTT PRIORITY 7579 
PARIS PRIORITY 2277 
RABAT PRIORITY 1547 
TEHRAN PRIORITY 22^9 
TEL AVIV PRIORITY 3073 
TRIPOLI PRIORITY 6-637 
TUNIS PRIORITY 3024 
SANA PRIORITY 3635 
USUN NEW YORK PRIORITY 0302 



RUEATRS/ TREASURY DEPARTMENT WASHDC PRIORITY 2102 
BT 

SECRET SECTION 01 OF 04 STATE 1 16768/01 

E.O. 12065 GDS 5/6/65 (GRIFFIN, PHILIP J.) 

TAGS: EG, IS, PI NR 

SUBJECT: I NT SUM sC6 - MAY 5, 1979 

LONDON FOR CLASPIL 
PARIS FOR NICHOLAS nUnPHY 
DUD/ISA FOR RANSOM 

01 HER ADDRESSEES FOR CHIEFS OF MISSION 


WARNING Nul ICE 
NOT hi IE README 


StNsniVE : 

TO fr On r I 0 N 


OURCES AND 
NAT IONALS 


METHODS INVOLVED 
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1. (O cAAD I-.k^Da 1/ • * lECL An AT I ON CF "FnEE Lit At.uK" IN 

HIS SOUTHERN ENCLAVE , THE INTEREST OF OTHER RIGHT WING 
GROUPS IN PARTITION, AND ISRAEL * S STATED INTENTION TO 
SIRIKE AT WILL AT PALESTINIAN AND OTHER TARGETS IN 
LEBANON HAVE SET IN MOTION A CHAIN OF EVENTS THAT IS 
LIKELY TO LEAD TO GREATER VIOLENCE IN LEBANON. 

2. (C) SINCE HADDAD’S DECLARATION, THE CHAMOUN AND 
GEMAYEL CLANS SEEM TO HAVE INTENSIFIED THEIR COMPETITION 
FOR THE SUPPORT OF THE CHRISTIAN HARDLINERS. CAMILLE 
CHAMOUN* S INITIAL ENDORSEMENT OF HADDAD’S ACTION HAS 
BEEN UNDERLINED BY THE THREAT OF CHAMOUN’S SON DORY TO 
SEPARATE THE CHRISTIAN HEARTLAND FROM THE REST OF THE 
COUNTRY. SPEAKING TO HIS PAnY'S PUBLICATION, THE YOUNGER 

CHAMOUN SAID THAT CHRISTIANS COULD NO LONGER TOLERATE 
"THE LAW OF THE JUNGLE" IN LEBANON. DORY CHAMOUN SAID 
THAT HIS PARTY WOULD PREFER TO COOPERATE WITH THE GOVERN- 
MENT "BUT SHOULD THIS PROVE TO BE IMPOSSIBLE THEN 
IMPOSING OUR OWN AUTHORITY BECOMES INEVITABLE,... SHOULD 
THE ABSENCE OF THE LEGITIMATE AUTHORITIES CONTINUE THE 
DAY WILL COME WHEN WE WILL PREPARE AND PROCLAIM OUR OWN 
ORGANS." HE ADDED THAT NATIONAL RECONCILIATION COULD 
BE ACHIEVED ONLY AFTER SYRIAN TROOPS LEAVE THE COUNTRY. 
SUCH STATEMENTS INCREASE THE CHANCES FOR CLASHES BETWEEN 
THE MILITIAS ON ONE HAND, AND THE SYRIANS AND THE NASCENT 
LEBANESE ARMY ON THE OTHER. 

3. (C) THE CONTINUING ISRAELI RAIDS ON LEBANON — THREE 
ON SUNDAY AND MONDAY — HAVE GREATLY EMBARRASSED THE 
LEBANESE GOVERNMENT AND THE SYRIANS. ON MAY 6, THE 
ISRAELIS BROKE A UN I FIL- INST I TUT ED CEASEFIRE, IN EFFECT 
SINCE APRIL 26, BY /MOUNT ING AIR RAIDS ON THE HA HR 
AL-BAR ID CAMP AND ITS ENVIRONS NORTH OF TRIPOLI. 

(A) EMBASSY BEIRUT REPORTS THAT, ACCOUHDING TO ALL 
LEBANESE ' SOURCES, THE ISRAELI PLANES -TRUCK THE LEBANESE 
VILLAGE OF AL-MUHAMKARAH, 2 KM. FROM THE CAMP. AP REPORTS 
THAT OF 100 GUESTS AT A WEDDING PARTY, SIX WERE KILLED 
(FIVE FROM ONE FAMILY INCLUDING AN INFANT) AND ANOTHER 

30 WOUNDED. 

(B) A RIGHTWING LEBANESE RADIO STATION REPOhTED THAT 
ISRAELI PLANES RAIDED A PALESTINIAN POSITION AT. 

JAL AL-LAKR JUST NORTH OF TYnE. ACCORDING TO THE REPORT, 
11 PERSONS, MOSTLY LEBANESE, WERE KILLED. 

(C) ON MAY 7 THE IDF ANNOUNCED A RAID ON THE LEBANESE 
VILLAGE OF AL-RAYHAN 11 KM. NORTH OF THE ISRAELI 
BORDER VILLAGE OF METULLA. 

(D) AN ISRAELI SOURCE TOLD OUR DEFENSE ATTACHE THAT 
THE FLANES DESTROYED PALESTINIAN GUN EMPLACEMENTS, 

ALTHOUGH HE ADM ITT ED THAT THE PALc.LT INI AND HAD NOT BF.RN 
FIRING RECENTLY ON THE ISRAELIS OR HADDAL’S ENCLAVES, 

A. (C) ACCORDING TO UNRWA OFFICIALS. MOLT OF T HE 

cT 


PRIORITY 9042 
DHABI PRIORITY 
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NNNNVV . ESA0 1 0BRA268 
PP.RUQMHR 

DE RUEHC #6788/02 1291004 
ZNY SSSS5 ZZH 
P 0B2154Z MAY 79 
FM SECSTATE WASHDC 
TO RUQMZN/USMISSION SINAI 
INFO RUQMBI/AMEMBASSY ABU 
RUFHRS/AMEMBASSY ALGIERS PRIORITY 0705 
RUQMGU/AMEMBASSY ANKARA PRIORITY 9081 
RUQMAT/AMEMBASSY ATHENS PRIORITY 2182 
RUEHAD/USINI BAGHDAD PRIORITY 0949 
RUESUZ/AMEMBASSY BRASILIA PRIORITY 7681 
RUESBA/AMEMBASSY BUENOS AIRES PRIORITY 4480 
RUEHEG/AMEMBASSY CAIRO PRIORITY 9169 
RUESRS/AMEMBASSY CARACAS PRIORITY 6059 
RUQMOD/AM EMBASSY DOHA PRIORITY 9373 
RUEHJM/AM CONSUL JERUSALEM PRIORITY 0870 
RUQMKW/AMEMBASSY KUWAIT PRIORITY 7 024 
RUDT C/AMEMBASSY LONDON PRIORITY 2177 
RUFHMD/AMEMBASSY MADRID PRIORITY 814 6 
RUQMAM/AMEMBASSY MANAMA PRIORITY 4479 
RUEHME/AMEMBASSY MEXICO PRIORITY 1236 
RUQMDI/AMEMBASSY MOGADISCIO PRIORITY 4635 
RUEHMO/AKEKBASSY MOSCOW PRIORITY 0648 
RUQMMT/AMEMBASSY MUSCAT PRIORITY 7812 
RUQMQG/AMEMBASSY NICOSIA PRIORITY 6455 
RUFHOK/AMEMBASSY NOUAKCHOTT PRIORITY 7580 
RUFNPS/ AM EMBASSY PARIS PRIORITY 2278 
RUDKBT/AMEMBASSY RAEAT PRIORITY 1548 
RUQMKR/AMEMBASSY TEHRAN PRIORITY 2230 
RUEHTV/AMEMBASSY TEL AVIV PRIORITY 3074 
RUQMT I/AMEM SASSY TRIPOLI PRIORITY 8638 
RUDKKR/AMEMBASSY TUNIS PRIORITY 3025 
RUQMNS/AMEMBASSY SANA PRIORITY 3636 
RUEHDT/USMISSION USUN NEW YORK PRIORITY 0303 
RUEATRS/ TREASURY DEPARTMENT WASHDC PRIORITY 
BT 
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PALESTINIANS RESIDING IN THE LARGE REFUGEE CAMPS AROUND 
TYRE IN SOUTHERN LEBANON HAVE BEEN FORCED TO GO ELSEWHERE 
AS THE RESULT OF THE ISRAELI BOMEARDMENT OF THE AREA. 

IN ONE LARGE CAMP ONLY TEN FAMILIES REMAIN WHILE IN THE 
OTHER TWO 5 AND 20 PERCENT REMAIN. MOST OF THOSE 
DISPLACED HAVE CROWDED INTO SIDON FARTHER NORTH. THEY 
OCCUPY SCHOOLS, WAREHOUSES AND ANY OTHER EMPTY BUILDING 
THEY CAN FIND.. THEY HAVE BEEN JOINED BY SOME 7,000 
ADDITIONAL PALESTINIANS FROM THE NABAT I YAH AREA. THE 
FLO TRIES TO PRESSURE REFUGEES INTO RETURNING TO THEIR 
CAMPS AS SOON AS POSSIBLE AND THUS DISCOURAGES UNRWA 
FROM PROVIDING SOME EMERGENCY SERVICES TO THE NEWLY 
DISPLACED IN SIDON. THE PALESTINIANS ARE RELUCTANT TO 
RETURN, ;OWEVER; THEIR CAMPS AnE REPEATEDLY SHELLED. 
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* (C) ini. z. b Y t 1 A (< i'.f-ClA An E 1AUNIING AoSAD FOn HIS 

N ACT ION AMD ACCUSING HI ft OF COLLUDING IN THE DESTRUCTION 
F THE PALESTINIANS IN LEBANON. ASSAD, FOR HIS PART, 

AS LONG TRIED TO AVOID A DIRECT CLASH WITH THE ISRAELIS. 
OWEVER, THE SITUATION IS EMBARRASSING TO HIM, AND 
RESSURES FOR A SYRIAN RESPONSE ARE LIKELY TO MOUNT IF 
HE ISRAELI RAIDS CONTINUE. 

. (U) ACCORDING TO PRIME MINISTER BEGIN, ISRAEL WILL 

ONTINUE TO STRIKE AT PALESTINIAN TARGETS IN LEBANON. 

H A MAJOR SPEECH ON LEBANON AND THE PALESTINIANS TO 
HE KNESSET ON MAY 7, BEGIN SAID, "WE WILL STRIKE BACK AT 
HESE MURDERERS WHEREVER POSSIBLE, ANY PLACE, WITH ALL 
UR MIGHT.... WE WILL STRIKE THEM TO DEMOLISH THEM, 

E WILL SCATTER THEM AND DRIVE THEM AWAY, THESE ENEMIES 
F MANKIND COMMANDED BY THE PALESTINIAN IDI AMIN, YASER 
RAFAT." HE ALSO CALLED ON SYRIA TO REMOVE ITS FORCES 
ROM LEBANON AND FOR PRESIDENT SARKIS TO MEET WITH HIM 
0 SIGN A PEACE TREATY, SAYING THAT ISRAEL HAD NO 
ERR IT OR I AL CLAIMS ON LEBANON. BEGIN CONTINUED TO 
OICE SUPPORT FOR HADDAD, CALLING HIM A "LEBANESE PATRIOT." 

. <C) IN OTHER DEVELOPMENTS THREATENING TO REIGNITE 

lAJORi FIGHTING IN LEBANON* 

A) BLOODLETTING BETWEEN PHALANGISTS AND FR ANJIEH* S 
•UPPQRTER S IN NORTH LEBANON IS CAUSING FURTHER POPULATION 
RANSFERS AND IS CUTTING OFF THE SHIPMENT OF FUEL FROM 
R I POL I * S REFINERY TO BEIRUT. THREE FRANJIEH SUPPORTERS 
■'ROHR I POL I WERE FOUND DEAD ALONG THE BEIRUT-TRIPOLI 
IOAD NEAR A STRETCH WHERE THE PHALANGISTS MAINTAIN 
IOADBLOCKS. FUEL TRUCK DRIVERS ARE REFUSING TO TRAVEL 
y O BEIRUT. A NUMBER OF PERSONS FROM THE JBAIL AREA 
:BYBLOS>, A TRADITIONAL STRONGHOLD OF RAYMOND EDDE, HAVE 
O.ED NORTHWARD. 

tB) SYRIAN TROOPS REPORTEDLY USED HEAVY WEAPONS AGAIN 
)N SUNDAY IN RESPONDING TO SNIPER FIRE IN VARIOUS AREAS 
)F BEIRUT. THE SYRIANS, HOWEVER, CONTINUE TO SHOW 
INTEREST IN REDUCING THEIR PRESENCE IN THE BEIRUT AREA. 

;HE FORTHCOMING SARXIS-ASSAD MEETING MAY CLARIFY THE ISSUE. 

(C> AN ARMED PALESTINIAN WAS TAKEN BY LEBANESE SOLDIERS 
FROM A BUS ON SUNDAY. THE INCIDENT RESULTED IN A BRIEF 
BUT VIOLENT CLASH BETWEEN PALESTINIANS AND LEBANESE ARMY 
fROOPS IN THE BAALBEK AREA. SYRIAN FORCES REPORTEDLY 
INTERVENED TO STOP THE FIGHTING. 

B. (U) ISRAEL: JERUSALEM WAS ONE OF THE TOPICS OF 
BEGIN'S MAY 7 SPEECH BEFORE THE KNESSET. EMBASSY TEL AVIV 
REPORTS THAT THE PRIME MINISTER SAID: "THERE IS NO NEED 
rO LIBERATE JERUSALEM. IT HAS ALREADY BEEN LIBERATED." 
BEGIN REFERRED TO AN EGYPTIAN DOCUMENT PRESENTED TO 
WALDHEIM REGARDING THE RESTORATION OF "ARAB JERUSALEM TO 
ARAB SOVEREIGNTY" AND SAID HE HAD INSTRUCTED AMBASSADOR 
BLUM TO REPLY THAT: 

BT 
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FM SECSTATE WASHDC 3 MAT 7fj 

TO RUQMZ N/USMISSION SINAI PRIORITY 9043 
INFO RUQMBI/AMEMBASSY ABU DHABI PRIORITY 3676 
RUFHRS/AMEMBASSY ALGIERS PRIORITY 0706 
RUQMGU/ AMEMBASSY ANKARA PRIORITY 9082 
RUQMAT/AMEMEASSY ATHENS PRIORIIY 2163 
RUEHAD/USINT BAGHDAD PRIORITY 0950 
RUES UZ/AMEME ASSY ERASILI A PRIORITY 7662 
RUESEA/ AMEMBASSY BUENOS AIRES PRIORITY 4461 
RUEHEG/Ai'iEilEASSY CAIRO PRIORITY 9 170 
RUESRS/ AMEMBASSY CARACAS PRIORITY SGSC 


R U QM OD/ AMEM 5AS S Y DOHA PRIORITY 9374 
RUEHJM/ AMCQNSUL JERUSALEM PRIORITY 0571 
R U QM KW / AM E ft E A S S Y KUWAIT PRIORITY 7 025 
R UDT C/ AMEM E AS SY LONDON PRIORITY 2178 
RUFHMD/ AMEMBASSY MADRID PRIORITY 814 7 


R U QM AM / Art EM 5 A S S Y 
R UE HM E / AM EK BAS S Y 
RUQMD 1/ AMEMBASSY 
RUEHMO/ AM EMBASSY 
RUQMMT /AMEMBASSY 
RUQMQG/AMEMEASSY 
KUFHOK/ AM EMBASSY 
RUFNPS/ AMEMBASSY 
RUDKBT /AMEMBASSY 
RUQM HR/ AM EMBASSY 
RUEHTV/ AMEMBASSY 
RUQMTI/ AMEMBASSY 
RUDKKR /AMEMBASSY 
RUQM NS/ AMEMBASSY 
RUEHDT /USMISSION 
RUEATRS/ TREASURY 


MANAMA PRIORITY 4450 
MEXICO PRIORITY 1237 
MOGADISCIO PRIORITY 4 63 6 
MOSCOW PRIORITY 0 64 9 
MUSCAT PRIORITY 7813 
NICOSIA PRIORITY 6456 
NOUAKCHOTT PRIORITY 7581 
PARIS PRIORITY 2279 
RABAT PRIORITY 1549 
TEHRAN PRIORITY 223 1 
TEL AVIV PRIORITY 3075 
TRIPOLI PRIORITY 8639 
TUNIS PRIORITY 3026 
SANA PRIORITY 3 637 
USUN NEW YORK PRIORITY 0304 
DEPARTMENT WASHDC PRIORITY 2104 
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CA) JERUSALEM IS AND WILL REMAIN FGnEVER CRD 
INDIVISIBLE CITY, THE ETERNAL CAPITAL OF ISRAEL. 


(B) JEWS, CHRISTIANS AND MUSLIMS WILL EE ASSURED FaEE 
ACCESS TO THEIR HOLY PLACES UNDER ISRAELI JUR ISD ICT I ON; 
ACCESS TO THEIR -HOLY PLACES UNDER ISRAELI JUR ISD ICT 1 C:: ; 


SJCH ACCESS HAVING BEEN DENIED TO JEWS UNDER 15 YEARS OF 


JORDANIAN "OCCUPATION." 


9. <U) ON MAY 7 THE ISRAELI MEDIA CONCENTRATED ON 

AUTONOMY AND RELATED ISSUES. TWO PAPERS REPORT THAT 
AMBASSADOR STRAUSS* DECISION TO ACCELERATE HIS SCHEDULE 
IS BECAUSE PRESIDENT CARTER WANTS TO EASE HOSTILE ARAL 
REACTION TO THE TREATY. SEVERAL PAPERS REPORT AGREEMENT 
ON THE COMPOSITION OF THE STRAUSS DELEGATION AFTER AN 
ON THE CC POSITION OF THE STnAUES DELEGATION a FT EE AN 
LAnLlDr. DISPUTE WITHIN THE ADM N ISTn AT I ON • THE JERUSaLE 
PCM r, DEBUTS "DEGIN’S INSISTENCE ON PUBLICLY r.EITcRATING 
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I riL L.lA*Lb oh iiic CONoc. ri uF AIT ON j. . Y. . . Col vF CONSIDERA” 
HONS OF A DOMESTIC POLITICAL NAT URL." 

10. (U). THE ISRAELI PAPER YEDIOT AHARANOT PUBLISHED 
THE NAMES OF 65 ARAB GUERRILLAS RELEASED TWO MONTHS AGO 
IN AN EXCHANGE FOR AN ISRAELI SOLDIER. THE ISRAELI 
PRESS SPECULATED THAT THE PUBLICATION OF THE NAMES WOULD 
LIKELY CAUSE TROUBLE FOR THE BEGIN GOVERNMENT BECAUSE 

OF THE INVOLVEMENT OF SOME OF THE GUERRILLAS IN CERTAIN 
INCIDENTS SUCH AS HIJACKINGS. 

11. (U) IN THE MOST RECENT GIVE AND TAKE ON WHAT 
AUTONOMY REALLY MEANS, AN ISRAELI GOVERNMENT SPOKESMAN 
SAID THERE IS NO BASIS TO THE EGYPTIAN STATEMENT THAT THE 
PEACE AGREEMENT REQUIRES TOTAL ISRAELI WITHDRAWAL FROM 
OCCUPIED ARAB TERRITORIES. "FURTHERMORE," THE SPOKESMAN 
SAID, "THE ACCORDS WITH EGYPT PROVIDED THAT THE ISRAELI 
DEFENSE FORCES WILL REMAIN AT AGREED POINTS AFTER PULLING 
BACK FROM THEIR PRESENT POSITIONS IN SAMARIA, JUDEA AND 
GAZA." 

12. (C) EGYPT -ARAB STATES* AN AMMAN NEWSPAPER 
REPORTED ON MAY 7 THAT SAUDI ARABIA AND KUWAIT HAVE 
NOTIFIED THE EGYPTIAN GOVERNMENT OF THEIR DESIRE TO 
WITHDRAW CREDITS TOTALLING DOLS 2 BILLION FROM EGYPT’S 
CENTRAL BANK. WE HAVE NO CONFIRMATION OF THIS REPORT. 

IF IT IS TRUE IT POSES A SERIOUS DILEMMA TO SADAT. LOSS 
OF THE MONEY WOULD PRESENT AN IMMEDIATE FINANCIAL STRAIN 
ON EGYPT. IF EGYPT WERE TO FREEZE THE ACCOUNTS AND HOLD 
THE MONEY, IT WOULD DAMAGE ITS REPUTATION AMONG POTENTIAL 
INVESTORS. FURTHERMORE, SAUDI ARABIA AND KUWAIT MIGHT 

BE PROMPTED TO USE THEIR CONSIDERABLE CLOUT IN THE 
INTERNATIONAL FINANCIAL COMMUNITY TO DISSUADE FINANCIAL 
INSTITUTIONS FROM DEALING WITH EGYPT UNTIL THE MONEY IS 
RELEASED. MEANWHILE, AFP REPORTED FROM BEIRUT THAT 
SAUDI ARABIA, QATAR AND THE UNITED ARAB EMIRATES HAVE 
DECIDED TO DISSOLVE THE ARAB . INDUSTRIES ORGANIZATION. 

THE REPORT IS SO FAR UNCONFIRMED BUT IF TRUE, IT REPRESENTS 
ANOTHER ECONOMIC LOSS FOR EGYPT BECAUSE THE ORGANIZATION'S 
ARMS MANUFACTURING ACTIVITIES WERE TO HAVE BEEN BASED 
THERE. 

13. CC/NF) A US PETROLEUM EXECUTIVE REPORTS THAT ON 
MAY 2 THE GOVERNMENT OF KUWAIT NOTIFIED AN OIL COMPANY 
THAT IT WOULD NOT BE ALLOWED TO SHIP KUWAITI CRUDE TO 
EGYPT. ThE KUWAITIS SAID VIOLATION OF THIS PROHIBITION 
COULD COST THE COMPANY ITS TOTAL SUPPLY OF KUWAITI CRUDE. 
KUWAIT DID, HOWEVER, ALLOW THE COMPANY TO MOVE CRUDE 
THROUGH THE SUMED PIPELINE OR THROUGH THE SUEZ CANAL. 

THE COMPANY HAS ALSO RECEIVED UNOFFICIAL NOTIFICATION 
FROM IRAQ BANNING THE SHIPMENT OF CRUDE TO EGYPT OR 
ET 

#6788 


75 


. » v •: '-At A w 1 i 

i r j L . > ^ 

;>r_ aLEHC .•■ ; 67o:'/e4 123 U28 

d MY SSSSS ZZ H 
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TO HUQi'iZ N/USM1 SS ION SINAI PRIOR IT Y 9 044 rw 

INFO R U QM B I / AMEM B AS S Y A3U DHABI PRIORITY .5877 

RUFHRS/ AMEMEASSY ALGIERS PRIORITY 2727 

RUQMGU/ AMEMBASSY ANKARA PRIORITY 9083 

RUQMAT/ AMEMEASSY ATHENS PRIORITY 2 154 

hOEHAD/USINT BAGHDAD PRIORITY CS5 1 

RUES UZ /AMEMEASSY BRASILIA PRIORITY 7653 

RUESBA/ AMEMBASSY EUENOS AIRES PRIORITY 44C2 

RUEHEG/ AMEMBASSY CAIRO PRIORITY 9171 

RUESRS/AMEMEASSY CARACAS PRIORITY 6261 

h U Qft OD/ Al ’EM i AS S Y DOHA PRIORITY 9375 

RUEHJM/AMCGNSUL JERUSALEM PRIORITY 0872 

RUQMKVJ/ AMEMBASSY KUWAIT PRIORITY 702 6 

RUDTC/ AMEMBASSY LONDON PRIORITY 2179 

RUF HMD/ AMEMEASSY MADRID PRIORITY 8 148 

RUOftAM/ AMEMEASSY MANAMA PRIORITY 4481 

RUE HME/ AMEMBASSY MEXICO PRIORITY 1238 

RUL.iDI/ AMEMBASSY MOGADISCIO PRIORITY 4 637 

RUEKMO/ AMEMBASSY MOSCOW PRIORITY 0 65 0 

RUQMMT /AMEMBASSY MUSCAT PRIORITY 7814 

RUQMQG/ AMEMBASSY NICOSIA PRIORITY 6457 

RUFHOK/ AMEMEASSY NOUAKCHOTT PRIORITY 7582 

HUFNPS/AMEMBASSY PARIS PRIOhlTY 2280 

RUDKBT/ AMEMBASSY RABAT PRIORITY 1550 

RUQMHR/ AMEMBASSY TEHRAN PRIORITY 2232 

RUEHT V/ AMEMBASSY TEL AVIV PRIORITY 3076 

nUQMT 1/ AMEMEASSY TRIPOLI PRIORITY 8 64 0 

RUDKKR/AMEMEASSY TUNIS PRIORITY 3027 

RUQM NS/ AMEMEASSY SANA PRIORITY 3638 

hUEHDT /USMSS ION USUN NEW YORK PRIORITY 0305 

RUEATRS/ TREASURY DEPARTMENT WASHDC PRIORITY 2105 

HI 

SECRET FINAL SECTION OF 04 STATE 116738/04 

THROUGH THE SUMED PIPELINE AND THE SUEZ CANAL • THE BAN 
ON CRUDE OIL SHIPMENTS TO EGYPT IS HARMLESS SINCE EGYPT 
IS ITSELF A NET EXPORTER OF CRUDE. IT DOES IMPORT SOME 
REFINED PRODUCTS BUT AN EGYPTIAN SPOKESMAN SAID ON 
MAY 6 THAT MOST OF THESc. COME FROM EUROPE. SHOULD ARAL 
STATES BAN THEIR PRODUCTS FROM THE SUMED PIPELINE CR THE 
CANAL, HOWEVER, EGYPT WOULD BE HUnT BY THE LOSS CF 
REVENUES. 

14. (U) EMBASSY PARIS REPORTS THAT THE AT Ac LEAGUE h^S 

SENT A LETTER TO THE PRESIDENTS OF UNESCO’S REGIONAL 
GROUPS ASKING THAT THE REGIONAL INSTITUTIONS OF THE UN 
mND ITS SPECIALIZED AGENCIES WHICH CGNCLRu THE Art Ad 
STATES EE WITHDRAWN FROM CAIRO. THE LETTEr. REi-Er.b TO THE 
DAGnDAD RESOLUTIONS WHICH CALL FGn SUCH A WITHDRAWAL. 
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: ^ Ll, .ul'.l-I i : ,v U i ! r> HAh E teN 

F, - .-.-.D.-. in: In Ail CABINET, THE TRAKaPORI MINISTER WAS 
Fi, E* OVeR THE Wcl .<E ND, CLOSELY FOLLOWING THL FIRING OF 
J h£ R I N 1 eT Er. CF STATE LAST WEEK, THE TRANSPORT MI NIST Eft 
.. A i T Re L.-i^T C o. u t< 1 iT i * I N I ST Eft IN THt. GOVERNMENT. 

UBINT BAGHDAD REPORTS THAT HE WAS A DURABLE SYMBOL OF 
TH^ FOR. cn EAATKIST/CGhMUNIST ALLIANCE AND THE CLOSE 
TIES EETuiEN IRAQ AND THE USSR, US I NT BELIEVES HIS 
FIRING CALLS INTO QUESTION THE CLAIMS OF REGIME SPOKESMAN 
THAT THE CUR Re NT FEUD WITH LOCAL COMMUNISTS WILL NOT HURT 
TIES BETWEEN MOSCOW AND EAGHDAD. 


16. (S) YeMeN ARAB RBPUeLIC: ACCORDING TO AN ADVISOR 

TO YAR PnESIDtNT SALIH, THE YAR IS CONSIDERING THE 
COMMERCIAL PURCHASE CF TANKS FROM. POLAND. THE ADVISOR 
OAiDJHc y AR ARMY COULD QUICKLY INTEGRATE THE SOVIET-MADE 
iANKS INTO ITS IN ITS RAT HER i HA:v WAITING TO LEAR-K HOW TO 
LSE The NEWLY Ann I VED l-S L GUI F.<E NT . THE YAR PURCHASED 
^ TAi; Rj r n CM POLAND IN LAT e 1075. THE EMEABSY COMMENTS 
THAT A i.eW PUPCHAeE WILL FUnTHER UNSETTLE THL SAUDIS 
ANJ n A I S E SUSPICIONS ABOUT SALIH’S ULTIMATE AIMS. THE 
ADDITION CF ihEbi TANKS WOULD ALSO PROLONG THE STAY OF 
SOVicT ADVISORS IN THE YAR, IF INDEED SALIH EVER INTENDS 
TO Jj’HASc THEM OUT. 


17. _ (C) ISSE-OMANs T He SOVIET PRESS HAD HINTED IN 
r ^ c tNT WcEhS THAT THE DHCFAft REBELLION IK OMAN MAY BE 
r.c K I N jL t D • J I NOE JANUARY, SOVIET COMMENTARY HAS POINTED 
TO o..AN AS A POTENTIAL HOT-SPOT IN THE MIDDLE EAST, CN 
-S, A POPULAR FRC.*T FOR i He LIBERATION CF OMAN 
DeLe GAT ION LEfT .'.OS COW AFT ER A FIVE DAY VISIT ON INVITATION 
jF THE SOVIET AFRO -AS IAN SOLIDARITY COMMITTEE. ALTHOUGH 
^lLTAN ,.^bUo OF C..AiV Hr>S L0,»G eeeN THL TAnGET OF SOVIET 
un ITICISM, KIj S T n .E 0.« i He LG YPT I AN - 1 SR AEL I TREATY AND 
HIS £ UPPCnT FOR eCYPT IS PnCSAFLY BEHIND THE RECENT SOVIET 
Pr. J PnGA A FL Ur.R Y. VANCe 

ET 
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SECRET SECTION 01 OF 03 STATE 165654/01 

O 

E.O. 12065 QDS 6/26/85 (GRIFFIN, PHILIP J.) 

TAGS: EG, IS, PI NR 

SUBJECT I INTSUM 840 - JUNE 26, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MURPHY 
DOD/ISA FOR RANSOM 

OTHER ADDRESSEES FOR CHIEFS OF MISSION 

WARNING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED 
NOT RELEASABLE TO FOREIGN NATIONALS 

1. (S) A RECENT CIA ANALYSIS CONCLUDES THAT ISRAEL'S 
SOARING INFLATION RATE, RUNNING IN EXCESS OF 70 PERCENT 
ANNUALLY, IS THE MOST SERIOUS DOMESTIC ISSUE FACING PRIME 
MINISTER BEGIN. DEBATES OVER ECONOMIC STRATEGY HAVE 
BECOME A MAJOR SOURCE OF DISSENSION WITHIN BEGIN'S 
DOMINANT LIKUD BLOC) THE LIBERAL WING, WHICH HAS CHARGE 
OF MOST ECONOMIC POSTS, IS PITTED AGAINST BEGIN'S HERUT 
CONTINGENT AND THE SMALL LAAM PARTY. BEGIN HAS FELT 
COMPELLED TO SHORE UP THE POSITION OF FINANCE MINISTER 
AM) LIBERAL LEADER EHRLICH, THE MAIN TARGET OF PUBLIC 
CRITICISM, TO ASSURE LIBERAL BACKING FOR A HARDLINE 
POSITION ON PEACE NEGOTIATIONS. 

2. (C) ISRAEL'S INFLATION RATE, HIGH SINCE THE 1973 
ARAB-ISRAELI WAR, HAS WORSENED DRAMATICALLY IN RECENT 
MONTHS AM) SEEMS HEADED TOWARD TRIPLE DIGIT RATES • THE 
CONSUMER PRICE INDEX INCREASED NEARLY 9 PERCENT IN APRIL — 
THE LARGEST MONTHLY RISE SINCE 1952— AND HAS RISEN MORE 
THAN 29 PERCENT SO FAR THIS YEAR. 

(PARAGRAPHS 3- 1 1 SECRET) 

3. THE ISRAELIS FEAR THAT THE CURRENT RATE OF INFLATION 
WILL OUTSTRIP THE CUSHIONING EFFECT OF COST-OF-LIVING 
INCREASES AND VARIOUS TYPES OF GOVERNMENT SUBSIDIES. 

MANY, MOREOVER, ARE AWARE THAT ANY ECONOMIC DIVIDEND 
RESULT ING FROM THE PEACE TREATY WITH EGYPT WILL BE WATERED 
DOWN IN THE SHORT RUN BY STILL GREATER INFLATIONARY 
PRESSURES CERTAIN TO BE GENERATED BY THE ISRAELI MILITARY 
WITIOR AWAL FROM THE SINAI TO THE NEGEV AND BY THE RELO- 
CATION AM) COMPENSATION OF ISRAEL'S SEVERAL THOUSAND 
SINAI SETTLERS. 
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4. THE LATEST INFLATION FIGURES ALARMED THE PUBLIC AND 
PROVOKED A RESURGENCE OF CALLS FOR EHRLICH’S RESIGNATION. 
HIS POPULARITY HAS PLUMMETED TO UNDER 10 PERCENT IN MANY 
PUBLIC OPINION POLLS THIS YEAR. THE PUBLIC'S DISSATIS- 
FACTION WITH EHRLICH COMPOUNDS LONGSTANDING DIFFERENCES 
BETWEEN HIS LIBERALS AND BEGIN* S HERUT SUPPORTERS. THESE 
DIFFERENCES STEM BASICALLY FROM THE DETERMINATION OF 
BOTH PARTIES TO SAFEGUARD THE ECONOMIC INTERESTS OF THEIR 
QUITE DIFFERENT VOTER CONSTITUENCIES. 

5. HERUT ECONOMIC ACTIVISTS TAKE A RATHER NONDOCTRI- 
NAIRE, POPULIST APPROACH TO THE ECONOMY. THEY ADVOCATE 
SPECIAL MEASURES TO HELP DISADVANTAGED, WORKING-CLASS 
SEPHARDIC ISRAELIS, HERUT'S SINGLE LARGEST CONSTITUENCY. 
HERUT MEMBERS HAVE REPEATEDLY FAULTED EHRLICH FOR FAILING 
TO SECURE GREATER WAGE INCREASES AND IMPROVEMENTS IN 
WORKING CONDITIONS FOR THE SEPHARDIC COMMUNITY. EHRLICH* S 
HERUT CRITICS WANT THE PRIME MINISTER TO TAKE A GREATER 
PERSONAL INTEREST IN ECONOMIC MATTERS AND TO CONSTRAIN 
EHRLICH- S DECISIONMAKING PREROGATIVES. 

6. EHRLICH* S LOSS OF VOTER CONFIDENCE AND THE SNIPING 
AT HIS LEADERSHIP WITHIN LIKUD HAVE SPARKED A CHALLENGE, 

LED BY ENERGY AND COMMUNICATIONS MINISTER MODAI, FOR CON- 
TROL OF HIS LIBERAL PARTY. EHRLICH'S LIBERAL OPPONENTS 
CL AIM THAT HE HAS FAILED TO PROTECT ADEQUATELY THE 
ECONOMIC INTEREST OF THE PARTY'S MIDDLE-CLASS SUPPORTERS. 

7. MANY IN THE SMALL, CONSERVATIVE LAAM CONTINGENT OF 
LIKUD, LFD BY FORMER INDUSTRY MINISTER HURVITZ , ALSO 
OPPOSE EHRLICH'S POLICIES. THEY DEMAND A SMALLER AND 
BETTER -MANAGED BUDGET AND A CLEARER BREAK WITH THE 
SOCIALIST ECONOMIC PRACTICES OF LABOR -LED GOVERNMENTS OF 
THE PAST. 

8. DIFFERENCES OVER ECONOMIC ISSUES HAVE NOT REACHED THE 
POINT OF THREATENING THE STABILITY OF THE HERUT -L IBER AL 
PARTNERSHIP. LEADERS OF BOTH PARTIES REALIZE THEY NEED 
EACH OTHER TO HOLD POWER; THE LIBERALS HAVE NO REALISTIC 
ALTERNATIVE AT PRESENT TO THEIR ALLIANCE WITH HERUT. 

9. BARRING A SERIOUS CRISIS OF PUBLIC CONFIDENCE THAT 
THREATENED TO BRING DOWN THE GOVERNMENT, THE OTHER 
COALITION PARTNERS PROBABLY WILL CONTINUE TO FOLLOW LIKUD’S 
LEAD ON THE ECONOMY. THE NATIONAL RELIGIOUS PARTY, 

BEGIN* S MAJOR COALITION ALLY, IS PREOCCUPIED WITH ASSUR- 
ING CONTINUED ISRAELI CONTROL OVER THE "BIBLICAL LAND" 

OF THE WEST BANK. THE SMALL, ORTHODOX AGUDANT ISRAEL 
PARTY IS CONCERNED MAINLY WITH ENSURING THE ENFORCEMENT 
OF JEWISH RELIGIOUS LAWS AND CUSTOMS. 

10. THE DEMOCRATIC MOVEMENT, WHICH HOLDS THE THIRD 
BT 
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*SS™ s Jr f ' ,u J!? 8ER 0F parliamentary SEATS IN THE coalition 
AFTER LIKUD A® THE NATIONAL RELIGIOUS PARTY, TAKES A 

n^Sl I F EREST 1N economic and social issues, the 
DEMOCRATIC MOVEMENT'S ERODED VOTER POPULARITY, HOWEVER. 
has made it deeply depeident on begin’s SUPPORT AND LEFT 
IT LITTLE LEEWAY TO STAKE OUT DIFFERENT POSITIONS. 

11. NOW THAT TREATY NEGOTIATIONS WITH EGYPT HAVE BEEN 

nT^^^ U ^L C 2!L almED, dEGI " MAY 0EQI " T0 TAKE HIS 
F0OM EHRLICH IN AN ATTEMPT TO CUT LIKUD’S 

political losses before preparing for the next national 

fnD C IrJfu IN NOVEMBER 1981. SUCH ACTION WOULD BE DIFFICULT 

i F nv , B t G £ N> GIVEN the importance he attaches to personal 

TH^n TFnn iV^r T ° RETaIW EHRLICH’S SUPPORT IN 

^rvj? IFF i^ LLT WEST ban R“O a ZA autonomy negotiations WITH 

-^YPT- BEGIN PROBABLY WOULD PREFER TO put OFF A DECISION 
for as long AS POSSIBLE OR ENCOURAGE EHRLICH TO SHIFT ^ 
PORTFOLIOS RATHER THAN DUMP HIM ALTOGETHER. 

II* < c > T »E PRIME MINISTER RECOGNIZES THAT INFLATION 
COULD U® ERMINE WHATEVER DOMESTIC ADVANTAGES HE HAS GAINED 

HAS M TAiFN P 4 A rRr??re T IiI«!! J RIimPHS * CONSEQUENTLY, HE 

t! AB Jaken a greater interest in gaining cabinet approval 

FOP THF PLTrHT^nr^fur^rou^o? i DE "°»STim IMG HIS COMCERM 

0F THE SEPHARD IC ISRAELIS. BEGIN MAY HAVE 
INTE®ED HIS RECENT ANNOUNCEMENT OF HIS INTENTION TO SEEK 

5^?J2V!!r PART T ° REaSS * E LIKUD icTlvillS AND * 

VOTERS THAT HE WILL TAKE THE KI ® OF ACTION ON INFLATION- 

PR0BLEMS that - is NECESSARY TO WIN AT THE POLLS 






i 



EHRLICM » MEANWHILE, HAS FELT PRESSED BY AN 

upsurge in cabinet-level concern to strengthen the five- 

year ECONOMIC PLAN HE PRESENTED IN MID-MAY. HE NOW 
RFCOMME® S ADDITIONAL BUDGET CUTBACKS, SELECTIVE GOVERNMENT 

^n^ T E r RE $ UCTI0NS ’ AN END T0 S0ME GOVERNMENT SUBSIDIES, 
AND BETTER TAX COLLECTION. HIS PLAN, IF ADOPTED IN Flfl.L . 
WOU.D REPRESENT A CAUTIOUS FIRST STEP BUT IS INSUFFI- 
™ ERT T ° * AKE M0RE THam a snALL DENT IN THE INFLATION* 
R r£lrDc C J H TK i G 2 V « RNMENT * H °VEVER, WHILE DEMOSTRATING MORE 
™ ECONOMIC ISSUES, THUS FaR HAS DONE LITTLE IN 
PRACTICE TO FOLLOW UP ON EHRLICH’S PROPOSALS. 
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14. OJ) BEGIN POPULARITY: AN ISRAELI POLL PUBLISHED 
IN HAARETZ ON JUNE 25 INDICATED THAT BEG IN’S POPULARITY 

LOWEST LEVEL SINCE HIS GOVERNMENT CAME 
AGO. ONLY 40.6 PERCENT OF THE POPULA- 
VITH THE WAY HE WAS LEADING THE 
54 PERCENT A YEAR AGO. 


HAS DROPPED TO ITS 
TO POWER TWO YEARS 
TION WAS SATISFIED 
COUNTRY, DOWN FROM 


15. (U) SETTLEMENTS: MAARIV REPORTED JUNE 24 THAT THE 

JEWISH AGENCY SETTLEMENT DEPARTMENT IS PREPARING TO 
ESTABLISH 19 NEW SETTLEMENTS IN THE WEST BANK IN THE 
COURSE OF THE NEXT YEAR. THE ARTICLE STATES THAT A PLAN 
FOR THE NEW SETTLEMENTS HAS BEEN PREPARED IN COORDINATION 
WITH THE MINISTRY OF CONSTRUCTION AND HOUSING. ACCORDING 
TO THE PLAN FIVE SETTLEMENTS ARE EXPECTED TO BE ESTABLISHED 
THIS YEAR AND ANOTHER FOURTEEN NEXT YEAR. "SETTLEMENT 
ELEMENTS" REPORT THAT EVEN IF A QUARTER OF THIS SETTLEMENT 
PROGRAM IS PUT INTO EFFECT DURING THE NEXT FISCAL YEAR, 

IT WILL BE SUFFICIENT TO GIVE SIGNIFICANT FOUNDATIONS TO 
THE ISRAELI PRESENCE IN THE WEST BANK. 


16. (U> AUTONOMY TALKS: MAARIV'S POLITICAL CORRESPONDENT 

ON JUNE 25 CLAIMED THAT AMBASSADOR STRAUSS WOULD BE 
ARRIVING IN ISRAEL WITH A VERY REAL "DOWRY" AFTER FOILING 
STATE DEPARTMENT ATTEMPTS TO APPLY SANCTIONS AGAINST 
I9?AEL BECAUSE OF THE ELON MOREH SETTLEMENT. ANOTHER 
MAARIV CORRESPONDENT PREDICTS THAT THE SETTLEMENTS MAY 
BECOME A CENTRAL ISSUE AT A MEETING ON THURSDAY OF 
40 MEMBERS OF THE PRESIDENTS* CONFERENCE OF MAJOR JEWISH 
ORGANIZATIONS. BEGIN’S OFFICE IS REPORTEDLY EXERTING 
PRESSIFE ON THE ORGANIZATION’S PRESIDENT THEODORE MANN 
TO COME OUT WITH ANOTHER PRO -SETTLEMENT STATEMENT PRIOR 
TO THE MEETING. YEDIGf'S POLITICAL CORRESPONDENT REPORTS 
THAT PRIME MINISTER BEGIN PROTESTED JUNE 24 
NATIONAL SECURITY ADVISOR BRZEZINSKI’S "ANTI- 
SETTLEMENT" REMARKS MADE TO A GROUP OF US JEWISH LEADERS 
LAST WEEK. 


17. (U) REUTER REPORTS THAT AN ISRAELI GOVERNMENT 

OFFICIAL, COMMENTING ON THE AUTONOMY TALKS, HAS SUGGESTED 
THAT NO SIGNIFICANT BREAKTHROUGH WOULD OCCUR UNTIL BEGIN 
AND SADAT MEET IN ALEXANDRIA IN JULY. 


13 . (C/NF) ISRAEL-EGYPT: THE ISRAELI AIRCRAFT INDUSTRY 
(IAI) IS DEVELOPING A PROPOSAL TO HELP EGYPT MAINTAIN 
ns US-SUPPLIED AIRCRAFT, ACCORDING TO A DlA SOURCE. 

IAI BELIEVES THAT THE PRESENT SITUATION IN THE MIDDLE EAST 
IS CONDUCIVE TO CLOSE EG YPT I AN-I SR AELI MILITARY AND 
ECONOMIC COOPERATION. 


19. (LOU) EG YPT -SANCT IONS : EMBASSY CAIRO REPORTS THAT 
THE OPERATIONS MANAGER OF THE SUMED PIPELINE HAS SEEN 
NO INDICATION FROM THE GULF COUNTRIES THAT THE PIPELINE 
WOULD BE BOYCOTTED, PARTICULARLY SINCE KUWAIT, SAUDI 
ARABIA, QATAR, AND THE UAE HOLD SHARES IN IT. SUMED 
CONTINUES TO OPERATE AT FULL CAPACITY, AND CONSTRUCTION 

IS PROCEEDING ON A PARALLEL PIPELINE WHICH WILL DOUBLE 
8T 
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\ 

20. (C) EGYPT - IMF t EMBASSY CAIRO REPORTS THAT EGYPTIAN 
LEADERS CONTINUE TO BELIEVE THEY HAVE DONE ALL THAT 

I? POLITICALLY FEASIBLE IN ADOPTING IMF SUGGESTED ECONOMIC 
REFORMS. THE FU® , MEANWHILE , CONTINUES TO POINT TO 
INCREASED PROBLEMS WHICH WILL BE ENGENDERED BY FURTHER 
DELAY IN IMPLEMENTING REFORMS. AN IMF OFFICIAL IN CAIRO 
IS PESSIMISTIC ABOUT THE LIKELIHOOD THAT A NEW LETTER OF 
INTENT BETWEEN EGYPT A® THE IMF CAN BE ACCEPTED PRIOR TO 
A FALL WORLD BANK MEETING. 

21. (U) SAUDI ARABlA-OPECi REUTER QUOTES UNDERSECRETARY 
OF THE SAUDI OIL MINISTRY AL-TURKI AS CHARACTERIZING 

THE PROPOSAL TO RAISE OIL PRICES TO DOLS 20 PER BARREL 
AS -RIDICULOUS." AL-TURKI SAID THAT SAUDI ARABIA WANTED 
TO REESTABLISH UNITY IN OPEC BUT NOT AT SUCH A HIGH PRICE. 
HE REFUSED TO COMMENT ON WHETHER SAUDI ARABIA WOULD 
ACCEPT A FKICE OF DOLS 18.50 A BARREL, SAYING THAT HE 
DID NOT WISH TO DISCUSS A PRECISE FIGURE. CHRISTOPHER 
BT 
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ISRAEL 

NOTE; The Arab territories occupied since the 1967 w ar 
are not included in the data below unless so indicated 

LAND 

20.720 km* (excluding about 56,183 km’ of occupied 
territory in Jordan. Egypt, and Syria as of June 1979), 205 
cultivated, 40 % pastureland and meadows, 4% forested, 4% 
devrt, waste, or urban. 35 inland water, 295 unsurveyed 
(mostly desert) 

Land boundaries: 1.03b km (prior to 1967 war), including 
occupied areas, approximately 1.050 km (1977) 

WATER 

Limits of territorial waters (claimed): 6 nm 
Coastline: 2/3 km (prior to 1907 war), including occupied 
arras approximately 848 km (1977) 


PEOPLE 


Population; 3.663,000. excluding East Jerusalem and the 
other occupied territories (July 1979). average annual 
growth rate 2.1* (7-77 to 7-78) 

Nationality; noun— lsraeli(s). adjective — Israel 

Ethnic divisions; 855 Jews. 15% non-Jews (mostly Arabs) 

Religion; 85% Judaism. 115 Islam, 4% Christian and 
other 

Language: Hebrew official, Arabic used officially for 
Arab minority, English most commonly used foreign 
language 

Literacy: 88% Jews. 48% Arabs 


Labor force: 1.252,000, 6 1% agriculture, forestry and 
fishing, 23 8% industry, mining, and manufacturing, 1.1% 
electricity and water, h 6% construction and public works. 
119% commerce, 6 9% transport, storage, anti communica- 
tions. 7 3% finance ansi business, 29 7% public services 6 6% 
personal and other services (1978) 

Organized labor: 90% of lalmr force 




GOVERNMENT 

Legal name: State of Israel 
Type: republic 

Capital: Jerusalem, not reciigntzcd by U.S. which 
maintains Embassy in Tel Aviv 

Political subdivisions: 6 administrative districts 
Legal system: mixture of English common law and. in 
tx'rsonal area, Jewish, Christian and Muslim legal systems, 
commercial matters, regulated substantially by codes 
adopted since 1948. no formal constitution, some of the 
(unctions of a constitution are filled by the Declaration of 
Establishment (1948) the basic laws of the Knesset 
f legislature) relating to the Knesset. Israeli lands, the 
president, the government and the Israel citizenship law. no 
Judicial review of legislative ji ts, legal education at Hebrew 
( niversily in Jerusalem, accepts compulsory l(’J jurisdiction, 
with reservations 


National holiday: Indejv ndence Day. II May 


n.s 
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JmU 1979 


BiAnckn: President \il/liak Nivixi Has CYrrmo- 

uwJ fiimlmm. rtn'ti<i\r |»mrf vested in cabinet, imicam- 
waJ parliament (Knewett .4 120 memliers elected undrr a 
system c4 prn|K>rtMwul representation, legislation provides 
fundamental law* in alm-nce <4 a written constitution. 2 
distinct court systems (secular and rciiitious) 

Covcrnmrnl leader; Prime Minister Menachem Begin 
Suffrage: universal over agr lit 

Elections: held every 4 years unless required by 
disu4«trau ol timet, last election held in May 1977 
. Principal political parties and leader*: Herut. Prime 
Minister Menacbem Begin, Defense Minister Ezer Weizman. 
Liberal Party . Finance Minister Sirncha Ehrlich. La am. 
)igai Hurvitz; (Likud is a coalition formed of Hrrut. 
Lilierals and La am). National Religious Party. Joseph Burg. 
Zevulun Hammer; Democratic Movement. Yigal Yadin. 
Slimuel Tamir. Israel LaLw Party. Shimon Peres. Yitzhal 
Raliin. Yigal AJIori. SHFLLI. Arieh Eliav 
lolin* strength: Likud 45 seats. National Religions Party 
12 seats. OrlLirlm Angndat parties 5 seats. Samuel Flatto- 
Sliaron 1 seat. Mnshe Dayan 1 seat. Labor Party-MAPAM- 
Aiah List Alignment 32 seats. Democratic Movement 7 seats, 
Shai 7 seats; Ya ad I seat (recently organized by Assaf Yaguri 
gs a one-man knesset faction). Indeiieudent Liberal Party 1 
teat. Citizens Rights Movement I seat. KAKAH 5 seats 
S41ELLI 2 seals 

Communists. RAKAII (predominantly Arab but with 
Jems in its leadership) has some 1.500 members, the Jewish 
Communist Party. MALI, is mm part of Moked, < 4 hu h is a 
far-left Zionist party 

Other political or pressure groups: right-wing Jewish 
Defense League led by Rabbi Meir kahanc; Black Panthers, 
a loosely organized youth group seeking more Itenefils for 
oriental Jews, Cush Em mum, Jr wish religious zealots 
pushing for freedom for Jews to settle anywhere on the West 
Bank 

Member of: FAO. CATT, IAEA. IBRD. 1CAC, ICAO, 
fOA. IFC, 1LO. IMCO. IMF. IOOC. IPU, ITU. IWC— 
International Wheat Council. OAS (observer). UN. 
UNESCO. UPU. WHO. W1PO, WMO. WSG. WTO 

ECONOMY 

CNP: $12.7 billion (1978, in 1978 prices), $3,430 per 
capita. 1978 growth of real CNP 5 2* 

Agriculture: main products — citrus and otlier fruits, 
vegetables. I«ef and dairy products, poultry prcxiucts 
Major industries: fcxxl processing diamond rutting and 
polishiug, textiles and clothing, eL-micals, metal products, 
Uji»s|joM equipment, electrical equipment, miscellaneous 
machinery . nil ilier and plastic products, jjot.ish mining 
Electric power: 2.8tl0.000 kW caiucity (1978). )3 5 
hiUmii kWh imxIiM-ed (1978). 3.700 kWh per capita 
Exports; $4 2 billion (I n b . 1978). major items — polished 
diamonds, citrus anrl oilier fruits, textiles and clothing, 
procrised foods. fertilizer and chemical produrlv. tourism is 
leading foreign exchange earner 

SECRET 


Imports: $7 1 bilhon (fob. 1978). major items — military 
equipment, rough diamonds chemicals, marhinery. iron and 
steel, cereals, textiles, vehicles, ships, and aircraft 

Major trade partners: expirrts— EC. U S . UK . Japan. 
Hong Kong Switzerland, imports— EC. US , l’ K . Switzer- 
land. Japan 

Aid: economic— (1970-76) U S $1 818 7 million. Western 
countries, $562 9 million, military— US $5 664 0 million 

<C) 

Budget: FY beginning | April 19"9— $13 billion (con- 
verted at 22 Israeli pounds * US$ 1 ) 

Monetary conversion rate: the Israeli pound was allowed 
to float on 31 Octolier 1977 and as of mid- April 1979 it was 
roughly 22 0 Israeli pourtds=US$) 

Fiscal year: 1 April 31 March 

COMMUNICATIONS 

Railroads: 767 km standard gage (1435 m> 
Highways: 4.459 Lin pased. 7 km gravel crushed stone, 
remainder unknown 

Pipelines: crude oil. 708 km. refined products 290 km, 
natural gas. 89 km 

Ports: 3 major (Haifa. Aslidod. Elat). 5 minor 
Merchant marine: 39 shqis <1.000 CRT or over) totaling 
411.909 CRT. 558.491 DWT. includes 12 cargo. )2 
container. 4 roll-on /roll -of f cargo, il bulk (C) 

Airfields: 56 total, 40 usable. 21 with [termanent -surface 
runways. 5 with runways 2.440 3.659 m. 6 with runways 
1.220-2,439 m 

•Civil air: 25 major transport aircraft, including 1 leased in 
Telecommunications: most highly developed m t)ir 
Middle East though not the largest, good svslr-m of coastal 
cable and radio relay. 870.000 telephones (24 0 per 100 
popl ). 14 AM, 10 KM stations. 15 TV stations and 30 
repeater stations. 2 submarine cables. 1 Atlantic Ocean 
satellite station 

DFFFNSE FORCES 

Military manpower: Jewish mah-s 15 49 , 750 000, 
648.000 fit for military service, average nnmlier of Jews 
reaching military age (18) annually —28.000 males, 27.000 
females. Imth sexes liable fur military service 

Personnel: army 135,0<X) (plus 300.<X)0 reserve), navy 
6,600, air force 28,500 (I 450 pilots). NAHAL 5.000, frontier 
guard 4.500, CHEN (women) 20.000 (S) 

Major ground units; 10 armored divisions. I airmobile 
division. 4 mechanized infantry. 4 anlxime. and 7 infantry 
brigades (S) 

Ships: 3 Submarines. 8 patrol guided missile ciimli.il.inls, 
12 missile attack Luts. 32 patrol Luts 13 river roadstead 
patrol Lwts, 2 txirt vcurity Luts, 2 patrol air cushion 
vehicles. 10 amphibious. 5 service, and ,3 auxiliary (S) 
Aircraft: 1,045 (700 ,ct. 137 prop. 30 turL.prop. ITS 
helicopters) (S) 

Missiles: 17 I f.iw k nussilt h.iperies > lt> lowed and 1 
self • projH'llerl) and 4S Chaparral laoix hers (S) 
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Supply: ptoduce* most lyiies id aniniumiinn, vehicle* tip 
P. VI WHi.ii lank tiaiispnrters. small arms, mortars up to 
IWt mm. 155-mm M'll ptiipelW and towed artillery, indig- 
enously designed nirtimm tanks, and chemical and biologi 
«al warfare defensive materiel, aircraft from native and 
foreign designs, and small turbojet engines, engine parts and 
I’Miptxdienlv also produces GABRIEL. an indigenously 
designed and produced nasal surface-to-surface missile, as 
"•‘II as the SHAFRIR air to-air missile, has hudl h patrol 
gnuleti missile combatants and is building b more, most navy 
dnps from UK. Frame, and U S.; equipment from U.S and 
diverse sources in Western Europe (S) 

Military budget: for fiscal year ending 31 March 1980, 
93.215 million, about 2H% of central government .budget (0) 

INTELLIGENCE AND SECURITY 

Israeli Secret Intelligence Service (MOSSAD). foreign. 
Israeli Security Service (Shin Beth), domestic and foreign. 
Directorate of Military Intelligence (Sherut Modi'in). foreign 
political, economic, geographic and military intelligence 

(S/NF) 
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SECRET SECTION 01 OF 83 STATE 19P.584/01 
E*0* 12CS5 l QDS 7/24/85 (ROBERTS, SAMUEL) 

TAG5|EG, IS, PIMP 

,k i 

SUBJEdl I NT SUM 359, JULY 24, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MORPHY 
DOD/ISA FOR RANSOM 

OTHER ADDRESSEES FOR CHIEFS OF MISSION 


WARNING NOTICE SENSITIVE SOURCES AND HFTHCD 
RELEASABLE XO FOREIGN NATIONALS 


INVOLVED. NOT 


(PARAGRAPHS 1-3 CO NFIDENT I AL) 

U iSRAEL-JORDANl YAPMUK WATER DISPUTE! IT APPEARS THAT 
THE YARMUX WATER DISPUTE BETWEEN ISRAEL AND JORDAN HAS 
ESSENTIALLY BEEN RESOLVED WITHOUT INCIDENT THROUGH 
INTENSIVE DIPLOMATIC ACTIVITY. THE POTENTIAL FCR CO»J- 
FLICT AND POSSIBLE INVOLVEMENT OF THE MILITARY DISSIPATED 
WHEN THE REPRESENTATIVE OF THE JORDAN VALLEY AUTHORITY 
ORDERED HIS PEOPLE TO ALLOW AE SOLUTE MINIMUM WATER INTO 
THE EAST GHOR CANAL TO MEET JORDAN'S MINIMUM NEEDS. 

THEREBY ALLOWING ADDITIONAL WATER TO FLOW INTO THE 
YARMUK RIVER. THIS WAS CONFIRMED THOUGH NOT CONVEYED 
TO THE JORDANIAN- GOVERNMENT BY ISRAELI ESTIMATES THAT 

REPORTED THE INCREASED INaUX OF WATER ON 18 JULY. 

2. THE ISJAELI THREAT TO USE MILITARY FORCE, IF NECESSARY. 
COULD HAVE BEEN THE DECIDING FACTOR UaULNCIKG TV*’ 
JORDANIANS TO RESTORE THE aOV OF WATER TO A LEVLL’Th'AT 
SEEMS TO HAVE SATISFIED TEL AVIV. 

3. ANOTHER JORDAN I AN- ISRAEL I MEET IMG BY TECHNICAL EXPERTS 
AT RIVERSIDE IS ANTICIPATED TO SORT OUT HOW LEST TO 
PROCEED ON THE NEXT PHASE OF THE BULLDOZER EXERCISE. 

(PARAGRAPHS 4-9 CONFIDENTIAL) 
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4, OAUJ SUMMIT RESULTS. THE ORGANIZATION OF AFRICAN 
MNITY SUMMIT l AST V.rrv f K MONROV 1 * U3ERIA, VA^ UN- 
USUALLY CQirrcimou?. the as DELECATtess refused to 
C£ N SURE WW*S MIDDLE EAST I HIT I ATIVFS, DECLINED TO 
PECOONI2f«TFt MUZORRVA REGIME IN ZIMBABVE-RHODESIA. AND 
DECLARED THAT MOROCCO HAD ONLY ADMINISTRATIVE CONTROL ^ 
IN WESTERN SAHARA* 


H 


S™.2frn r 5Er l 2,.2-?i* A "£ LESIS * »WBLe EAST AFFAIRS NEARLY 
2^i251J£ T . N S SI,M1T ‘ p PVERAL RESOLUTIONS, ADOPtED BY 
?22%!! US t WERE CARF^ULLY WORDED 10 DISAPPROVE ONLY OF 
£5E£i5J.£*I- ,WRn THE SOVEREIGNTY OF ARAB AREAS, TO 
RECOONIZE THE RIGHT OF PAL-STINIANS TO THEIR OWN STATE, 

A J> ™ !i c 2 8 . H J£LIi! J .r ALEST1N “ liber AT ton organization 
AS T Hr SOLE LEGIT IMAT REPRESENTATIVE OF THE PALESTINIANS, 

«• _ ,t £®2L.«I*0;S OM SOUTMERM AFRICA WERE ADOPTED AT THE 
ttSnKMS'S 1 ™!!! DEBATE * Tt ® OAU A BREED IT WOULD NOT 

J5S"5«« ?*«S2.VL2 r 522' ,I Ii? N 0E IHE "I'Zoreva oovernment 

A ® W0 J!V— *°* SIBEH LTFTINO OF SANCTIONS A HOSTILE 
ACT, THE PATRIOTIC FRONT VAS DESIGNATED THE "SOLE LEOIT- 
J?£ rE A i£ AWHENTIC representative of the people of 

wo beyond the OAU'S previous enoorsehent 

OF THE FRONT AS THE ONLY RECOGNIZED LIBERATION GROUP. 

y . 

ART fi2£?2?I22 lH M0fJR 0 v I^t OAU MEMBERS 

i2LHf C »uIi X ^2 AT . THE ZIMBABWE RESOLUTION MEANS* ALL 
YWEY WARNING THE WESTER fl POWERS NOT TO 

WCOONirt HM20REWA OR TO LT FT SANCTIONS, BUT THEY DIFFER 

M EQOnATIONS FOR A SETTLEMENT SHOULD 00 

srATES ^°^ss to see nothing 
that VOU.D HAMPER NEGOTIATIONS. 

h*.*. R 55 0l :i!tJ O,,S 0n VESTERN SAHARA WERE HARD •FOUGHT BUT 
Ji K Slk Y ^r W 2 V l I L BY A TWO-THIRDS MAJORITY* MOROCCO 

TKE SESSION after it was D-CLA0-D THAT " 
^5«INISTRATIVE CONTROL BUT NOT SOVEREIGNTY OVEN 
l£2c££!£f- I^55 SOLUTIOH CAUED FOR A CEASE-FIRE AND a 

referendum to determine the saharans* preference. 

!itar L Iof!! I iS^ P 5 tSIDS:,,r WHO CHAIRED THE MEETING. 

£5*L52£? ?£T.I HS: . A6rW)A AKD CUT orr A BITTER DISCUSSION 
ON UGANDA AFTER ALL THE PRINCIPALS HAD SPOKEN. 

* 5* XWREASED- AIRCRAFT DELIVERIES. 

THE USSR HAS CONTINUED TO PROVIDE SYRIA WITH A STEADT 

5t°Xr'2r*S22f A 2f£F5* 5 X 1 CR 5 FT ™ IS YEAR DEs m E earlier signs 

?. A IWt * RELATIONS BETWEEN DAMASCUS AND MOSCOW. 
r?«^VIi££ 8E -? 0Vm LIVERIES IN JULY HAVE INCLUDED 

rinst RECEIVED SINCE 1ST?— AND 24 

5Jri 8 i3*^ TH 5. S L DE i XVF:R1ES BRI,<0 THE rot & 50 FAR THIS 

^JS*I2r*Jl7iS55. T ? u °5 total soviet fighter 

AIRCRAFT SHIPMENTS IN EACH OF THE PREVIOUS FOUR YEARS. 

£ E ..?SL*2I WI0W VHCTMER RLL OF THE SHIPMENTS INVOLVE 
E ®?ir , E! T 0R DERED UNDER THE LAST. MAJOR CONTRACTS WE ARE 
AWARE OF, WHICH WERE SIGNED IN 1977. NEGOTIATIONS 
£2*.!* *?**£«£** SOVIET-SYRIAN DEAL WERE NEAR COMPLETION 
IN APRIL# m WE HAVE NO CONFIRMATION THAT A NEW ACCORD 
BT 
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SECRET SECTION 02 OF 03 STATE 19*3*4/02 

WAS SIGNED. IF THE SOVIETS MAINTAIN THE PACE OF AIRCRAFT 
AND OTHER WEAPON SHIPMENTS TO SYRIA IN THE COM2 NS MONTHS, 
OVERALL SOVIET DELIVERIES COULD REACH TfEIR HIGHEST LLV-L 
SINCE 1974. 

(PARAGRAPHS 10 * 17 UNCLASSIFIED) 

I®. ISRAEL-UNTSOl ISRAELI DEPUTY PRIME MINISTER YADIN 
SAID JULY 23 THAT THE US 'HAD SAID AT CAftfP DAVID THAT IF 
UNEF WERE NOT RENEWED, IT WOULD BE REPLACED BY "IN OTHER 
INTERNATIONAL OR MULTINATIONAL FORCE.* "THE UN ^SERVERS 
CAN ONLY REPORT ON WHAT HAPPENS... THE INTERNATIONAL FORCE 
...SHOULD PREVENT BREACHES OF TW AGREEMENT.. . ENSURE 
FREEDOM OF NAVIGATION, FOR EXAMPLE,, IN ISRAEL, HA'ARIV 
REPORTED THAT , POLITICAL CIRCLES" THINK ISRAEL WILL FACE 
A .SHARP CONFRONTATION" WITH THE US. TALKS BETWEEN ISRAEL 
AND EGYPT ON THE MATTER WERE REPORTED AND THERE WERE 
-HINTS,, THE PAPER SAID, THAT EGYPT WAS NOT HAPPY WITH 
THE UNTSO PROPOSAL EXTK&fi, 

11. BEGINS HEALTH! AP REPORTED JULY ?3 THAT BEGINS 
DOCTORS SAID HE HAS LOST 25 PERCENT OF THE VISION IN HIS 
RIGHT EYE AND 10 PERCENT IN THE LEFT EYE PtCAMSE OF THE 
ARTERIAL SLOCKAbE. THE HEAD OF THE MEDICAL TEAM TREATING 
8ECIN SAID IT WAS TOO EA*IY TO TELL IF THE EYF PROBLEM 

IS PERMANENT. THE DOCTOR ALSO SAID B; GIN'S "GRADUAL- 
RFC UP £R AT ION CONTINUES AS EXPECTED." D B. "IN IS REPORTED 
TO EE RECEIVING OFFICIAL VISITORS AND STILL MAKING MAJOR 
DECISIONS, 

12. PERES-EGYPT l CAIRO MENA REPORTED JULY 23 THAT 
ISRAELI LABOR PARTY LEADER SHIMON PERt 3 IP DUE IN EGYPT 
JULY £4 AND WILL MEET SADAT IN ALEXANDRIA. 

13. TURKEY- ISRAEL I REUTER REPORTED JULY 33 THAT THE 

f ID KISH GOVERNMENT HAS PROTESTED TO ISRAEL OVER IMPLICIT 
ISRAELI CRITICISM OF THE HANDLING OF THE SIEGE AT THF 
EGYPTIAN EMBASSY. AN OFFICIAL OF THE ISRAEL! LMRAPfY 
IN ANKARA SAID THE EMBASSY WAS ACCUSED OF INTERVENING 
IN DOMESTIC TURKISH AFFAIRS BY' ISSUING COPIKS OF ARTICLES 
ABOUT THE SIEGE TO JOUR NAL 1ST S. THE Si ARTICLES INCLUDED 
A PHOTOGRAPH OF THE TURKISH INTERIOR MIMSTFH KI'U’i: G 
ONE OF THE GUERRILLAS AfTfc'K THE SlEGf. FU.i'D, RtlffsH SAID, 
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U. U*ALON-IS;ALLI AIR STrlKiSi I Hi. LfcdANfcSL GOVERNMENT 

HAS SAID n WILL FROTEST TO THE UN SECURITY COUNCIL 
ABOUT THE X SMELT AIR RAIDS OF JULY 22* NEWSPAPERS, 
£MBAS6Y M IR UTA AD DEFENSE ATTACHE EOURCES-PUI THE A UMBER 
OF DEAD AT 18 OR 23 WHILE THE WOUNDED AH E REPORT ED TO 
NUMBER $9 TO 78* ALL THE LEBANESE PAPERS SAY CIVILIANS, 
“INCLUDING WOMEN AMD CHILDREN, WERE" AMONG THE CASUALTIES. 
EMBASSY BEIRUT SAID THE RAIDS OCCURED At THE TIME WHEN 
THE ROADS IN THE AREA OF THE STRIKES ARE USUALLY FILLED 
WITH PEOPLE RlTURNING FROM THE MOUNTAINS AND THE BEACHES* 
ONE OF THE AREAS HIT IS ABOUT FIVE MILES FROM BEIRUT 
AIRPORT WHICH WAS FORCED TO CLOSE FOR ONE HOUR. LEBANESE 
PRIME MINISTER AL HUSS SAID THIS WAS A "SLANT ANT CRIMINAL 
ACTION* AND CALLED ON OTHER COUNTRIES TO f ASSUM£ THEIR 
RESPONSIBILITIES* TO END THESE ACTIONS. 

15* PLO-USl IN A STATEMENT TO A LEFTIST LEBANESE 
NEWSPAPER AL-SAFIR ON JULY 23, YASSER ARAFAT SAID THAT 
HE WILL SEND A DELEGATION TO THE UNITED STATES IF IT 
EXPRESSES READINESS TO NEGOTIATE WITH THE PLO* HE 
DENIED THERE WERE ANY CONTACTS BETWEEN THE US ADMINISTRA- 
TION AND SOME. PALESTINIAN UNIVERSITY PROFESSORS* DESPITE 
HIS EXPRESSION OF DESIRE FOR A DIALOGUE WITH THl US, 

A , A FA | ACCUSED THE UNITED STATES OF HtLPING ISRAEL TO 
EXTERMINATE, THE PALESTINIAN PEORE. 

IS. EGYPT • NEGOT I AT X ONS s THE EGYPTIAN PRESS REPORTS THAT 
VIC- PRESIDENT MUBARAK WHILE DELIVERING AH ADDRESS TO 
THE CENTRAL COMM ITT EE OF THE ARAD SOCIALIST UNION ON THE 
ANNIVERSARY OF THE 1952 REVOLUTION! 

CA) NOTED THAT NASSER UAS THE FIRST LEADER TO ACCEPT 
UN SC RESOLUTION 242 AS WELL AS THE JARRXN3 AND ROGERS 
Ft ANSI 

(E> CLAIMED THAT THE REJlCTIONlSTS THEN AND NOV FAILED 
TO APPRECIATE THE TRADEOFF BETWEEN ISRAELI WITHDRAWAL 
AND ARAD ACCEPTANCE CF ISRAELI 

(C) WARNED THAT EGYPT EXPECTS TANGIBLE PROGRESS IN 
ALTO HOMY NEGOTIATIONS OR THERE WILL D£ "GRAVE CONSfc> 
OUENCESf" 

<0) INSISTED THAT AUTONOMY MUST APPLY TO LAND AS WELL AS 
PEOPLE AND THAT A *PALESTINXAN GOVERNMENT* MUST HAVE 
LEGI SLAl ZVE AND JUDICIAL POWERSf AND 

<£) DECLARED THAT ISRAELI SETLEMENT POLICY IS "UNACCEPT- 
ABLE* * 

17. EGYPT -USl THE EGYPTIAN PRESS ON JULY 2.5 PROHIMf NT1.Y 
REPORTED ASSISTANT SECRETARY SAUNDERS* ASSERTION IN 
CONGRESSIONAL TESIIMONY THAT EGYPT NEEDS THE F-4 T.G 
ENSURE THE SECURITY OF THE fclLt VALLEY, SUEZ CANAL AND 
* THE SUDAN* {//in . c 
CT ^ 

n 3 riA 
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RUEADVV/ NSC VASHDC 3158 
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RUSNAAA/USCINCEUR YAIEINGEN GE 
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RUDORRA/USNMR SHAPE BE 

RUFDA AA/ C I N CUS ARIUR HEIDELBERG GE 

RHFRAAB/CINCUSAFE RAMSTEIN AB GE 

IMT AMEMBASST ALGIERS 

AMEMBASST ASUNCION 

USINT BAGHDAD 

AMEMBASST BANJUL 

AMEMBASST CAIRO 

AMCONSUL CAPE TOVN 

AMEMBASST DACCA 

AMEMBASST DJIBOUTI 

AMEMBASST DOHA 

AMCONSUL DURBAN 

AMEMBASST FREE TOVN 

AMCONSUL GUATAQUIL 

AMCONSUL JOHANNESBURG 

AMCONSUL KARACHI 

AMEMBASST KIGALI 

AMEMBASST LILONOVE 

AMEMBASST LOME 

AMEMBASST MOGADISHU 

AMEMBASST NAIROBI 

AMEMBASST NIAMEY 

AMEMBASST NOUAKCHOTT 

AMEMBASST OUAGADOUGOU 

AMEMBASST SANTIAGO 

AMEMBASST TRIPOLI 

AMEMBASST YAOUNDE 

AMCONSUL SYDNEY 
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1.0. 12065 OSS 7/25/85 (TARNOFF, PITS!) 

TAOS I XI, OS 

SUBJECT: (0) CURRENT FOREIGN RELATIONS, ISSUE NO. 29, 
JOIT 25, 1979 

(100) TAILS OF CONTENTS 

1. 10 - HISDL1 EAST ISSUES IN THE UN 

2. NEA - U.S. ORDERS PRECAUTION ART EVACUATION OF 
DEPENDENTS AND NON-ESSENTIAL EMPLOYEES FROM KABUL 

3. ARA * NEW OOTERNMENT IN NICARAGUA 

4. ARA - PANAMA CANAL TREATY LEGISLATION 

5. AF - OAU SUMMIT? PRELIMINARY CONCLUSIONS 

6. INR - POLAND* MASSIVE GRAIN IMPORT REQUIREMENTS 

7. INR - CHINESE JOINT VENTURE LAW CHALLENGES INGENUITY, 
FLEXIBILITY OF WOULD-BE PARTNERS 

8. EB - COMMODITY NEGOTIATIONS: NO SUMMER DOLDRUMS 

9. PA - PUBLIC DOBS NOT BELIEVE SALT WILL PERMIT CUTS 
IN DEFENSE SPENDING 

10. EA - GENEVA REFUGEE CONFERENCE 

1. (U) 10 - MIDDLE EAST ISSUES IN THE UN (G$g. 7/25/85) 

* 

(S) IN RECENT WEEKS, SEVERAL ISSUES INVOLVING YBf 
MIDDLE EAST HAVE COME BEFORE THE SECURITY COUNCIL. 

AS A RESULT OF DISCUSSIONS AT THE SUMMIT IN VIINJU, IT 
BECAME CLEAR THAT THE SOVIETS WERE DETERMINED tRO 
THE RENEWAL OF THE UNITED NATIONS EMERGENCY FORCE (UNEF ) 
WIEN ITS MANDATE EXPIRED JULY 24. BEGINNING IN. MID- 
APRIL, WE HAD ASKED EGYPT AND ISRAEL TO GIVE US THEIR 
VIEWS ON THE AVAILABLE ALTERNATIVES TO UNEF : EITHER 
THE USE OF THE UN TRUCE SUPERVISION ORGANIZATION (UNTSO) 

AS A SUBSTITUTE FOR UNEF, OR THE CREATION OF A NON-UN 
MULTINATIONAL FORCE. IN JULY WE EXPLORED WITH THE 
SOVIETS WHETHER THEY WOULD BE WILLING TO ALLOW UNTSO TO 
CONTINUE TO FUNCTION, AND WE LINED UP A NINE-VOTE 
MAJORITY IN THE SECURITY COUNCIL ON CNF? RENEWAL,. -FACED 
WITH THE PROSPECT OF HAVING TO VETO, TIE SOVIETS 
EVENTUALLY ACCEPTED THE USE OF UNTSO, PROVIDED V^WOULD 
NOT BRING UNEF RENEWAL TO A VOTE. EGYPT ACCEPTED..' THI S 
COMPROMISE PROPOSAL, BUT ISRAEL REJECTED IT. WS ARE 
CONTINUING TO DISCUSS THIS QUESTION WITH ISRAEL AND 
ARE CONFIDENT THAT A SATISFACTORY CONCLUSION CAN BE 
REACHED. THERE IS NO IMMEDIATE CRISIS , AND ISRAEL? 
WITHDRAWALS ARE CONTINUING IN THE SINAI AS CALLED FOR 
IN THE PEACE TREATY. 
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( ) A SECOND ISSUE INVOLVED A RESOLUTION ON ISRAELI 
SETTLEMENTS IN Til OCCUPIED TERRITORIES. DEBATED BY 
THE SECURITY COUNCIL JULY- IT-19. VS ABSTAINED IN THE 
VOTE ON THE RESOLUTION WHICH WAS ADOPTED BECAUSE 

MSOlUUON ADOPTED RECOMMENDA- 
TIONS MADE BY A SECURITY COUNCIL COMMISSION ON ISRAELI 
SETTLEMENTS WHICH WENT BEYOND HI SETTLEMENTS 
QUESTION. 


AT THE SAME TIME, WE RESTATED OUR POSITION TEAT 

ABj INCONSISTENT WITH INTERNATIONAL 
LAW AND PHI UDOI AN ISSUT WHICH WILL HAYE TO BE DEALT 
BT 


WITH IN THE NEGOTIATIONS. 

(S) FINALLY, A RESOLUTION ON PALESTINIAN RIGHTS IS 
SCHEDULED TO BE DEBATED BT THE SECURITY COUNCIL 0N 
JULY 27. A VOTE MAY COME AS EARLY AS JULY 30. 

2 (0) NEA - U.S. ORDERS PRECAUTIONARY EVACUATION OE 

DEPENDENTS AND NON-ESSENTIAL EMPLOYEES PROM KABUL 
(GDS 7/25/85) 

(LOU) IN THE PACE OF A DETERIORATING INTERNAL SECURITY 
SITUATION AND A RISING LEVEL OF VIOLENCE IN KABUL AND 
ALONG THE MAJOR OVERLAND ROUTE TO PAIU STAN , ! ^ORDERED 
THE EVACUATION OP ALL USG DEPENDENTS AND NON-ESSENTIAL 
PERSONNEL PROM AFGHANISTAN. THEY WILL BE COMING OUT 
OVER A TWO WEEK PERIOD ON REGULARLY SCHEDULED FLIGHTS. 

WE HAVE ADVISED THE PRIVATE AMERICAN COMMUNITY TO DO 
LIKEWISE AND ARE URGING THAT NON-ESSENTIAL TRAVEL TO 
AFGHANISTAN NOT BE UNDERTAKEN AT THIS TIME. OUR . 
DRAWDOWN WILL INVOLVE ABOUT 100 PEOPLE. WE HAVE MADE 
CLEAR TO THE DRA THAT OUR DECISION DOES NOT REPRESENT 
A POLITICAL JUDGMENT BUT RATHER A PRUDENT STEP IN LIGHT 
OF OUR SECURITY CONCERNS. 

(TOE! IN APPARENT RESPONSE TO OUR DECISION, THE DRA 
SUBSEQUENTLY NOTIFIED US THAT WE SHOULD REDUCE OUR STAFF 
IN KABUL IN LIGHT OF OUR REDUCED LEVEL OF AID. THE DRA 
HAS ASKED TEE STAFF ASSIGNED AFTER THE APRIL 1978 
REVOLUTION BE WITHDRAWN, BUT WE STILL ARE NOT CERTAIN 
WHAT THE FINAL LEVEL WILL BE. 

(Cl THE TREND OF THE INSURGENCY CONTINUES TO RUN AGAINST 
THE KHALQI REGIME OF NOOR MOHAMMED TARAKI AS REPORTS OF 
FIGHTING AND SERIOUS MILITART COORDINATION 

ptmyrt EMS MULTIPLY* HOWEVER, THE REBELS HAVE STILL NOT 
DEMONSTRATED A CAPAIILITT TO COORDINATE “TEEIH ACTIVITT ES 
OR TO STRIKE EFFECTIVELY AT THE SEAT OF KHALQI POWER IN 
KABUL. THE SOVIETS ARE PROBABLY CONCERNED ABOUT THE 
STAYING POWER OF THE REGIME AND MAY HOPE FOR SOMl t*-IND 
OF POLITICAL SOLUTION TO THE AFGHAN SITUATION. WHILi 
THE PRESENT REGIME IS CLEARLY IN TROUBLE, IT IS 
DIFFICULT TO PREDICT HOW OR WHEN LEADERSHIP CHANGES 

MIGHT OCCUR. 

3. (U) ARAjNEV GOVERNMENT IN NICARAGUA (GDS 7/24/85) 

(U) THE SOMOZA DYNASTY ENDED JULY 17 WITH 
DEPARTURE FOR MIAMI. CHAMBER OF DEPUTIES PRESIDENT 
FRANCISCO URCUYO, ELECTED INTERIM PRESIDENT BY THE 
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PRO-SOMOZA NICARAGUAN CONGRESS, THEN DISRUPTED 
CAREFULLY NEGOTIATED TRANSITION PLANS, TO WHICH HE 
HAD PREVIOUSLY AGREED, BY ANNOUNCING HIS INTENTION 
TO REMAIN IN POWER UNTIL THE 1981 ELECTIONS. TEE 
U.S. PROMPTLY WITHDREW ITS AMBASSADOR AND MOST 
EMBASSY STAFF TO PROTEST URCUYO'S ACTION. URCUYO 
LASTED 48 HOURS, UNTIL THE NATIONAL GUARD 
DISINTEGRATED AND INTERNATIONAL PRESSURES MADE 
HIS POSITION UNTENABLE. 

(C) THE NEW GOVERNMENT OF NATIONAL RECONSTRUCTION 
(GRN) WAS INSTALLED JULY 20, IN A CEREMONY ATTENDED 
BT 

#0000 
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BY AMBASSADOR BOWDLER, WHO HAD BEEN U.S. REPRESENTATIVE 
IN A MEDIATION EITORT FROM SEPTEMBER 1978 TO JANUARY 
1979 AND RECENTLY IN CONTACT WITH GRN LEADERS IN COSTA 
RICA. RELATIONS WITH THE U.S. ARE A MATTER OF GREAT 
SENSITIVITY TO THE NEW NICARAGUAN LEADERSHIP. ALTHOUGH 
IT IS TOO EARLY TO TELL HOW THEY WILL EVOLVE, THE GRN 
SO FAR HAS BEEN CAREFUL, CORRECT AND FAIRLY RESPONSIVE 
IN ITS DEALINGS WITH THE UNITED STATES. 

(U) THE GRN HAS INVITED OAS FOREIGN MINISTERS 
AND THE INTER-AMERICAN COMMISSION ON HUMAN RIGHTS 
TO VISIT NICARAGUA AND HAS PROMISED TO DISCOURAGE 
INDISCRIMINATE REPRISALS. IT HAS PLEDGED TO HOLD 
CITY COUNCIL ELECTIONS, A CONSTITUTIONAL CONVENTION 
AND NATIONAL ELECTIONS BUT HAS NOT ANNOUNCED A 
TIMETABLE. 

(LOU) NICARAGUA FACES CONSIDERABLE PHYSICAL DEVASTATION, 
ECONOMIC DISLOCATION AND PERSONAL SUFFERING. WE ARE 
RESPONDING PROMPTLY TO REQUESTS FOR HUMANITARIAN RELIEF 
AND ALREADY HAVE APPROVED THE DIVERSION OF 2,205 TONS 
OF PL 430 COMMODITIES FROM THE UNITED STATES, GUATEMALA, 
COSTA RICA, AND EL SALVADOR. TO DATE, SOME 640 'TONS 
HAVE BEEN AIRLIFTED INTO MANAGUA BY THE ICRC AND Tha U.S. 

4. (U) ARA - PANAMA CANAL TREATY LEGISLATION 

(LOU) THE SENATE WILL BEGIN FLOOR DEBATE THIS WEEK ON 
LEGISLATION TO IMPLEMENT THE PANAMA CANAL TREATIES, tfHICH 
INTER INTO FORCE ON OCTOBER 1. THE SENATE ARMED SERVICES 
COMMITTEE ADOPTED A BILL SIMILAR TO THE ADMINISTRATION 
PROPOSAL, WHILE THE HOUSE BILL CONTAINS PROVISIONS WHICH 
ARE INCONSISTENT WITH THE TREATIES. THE SENATE WILL 
PROBABLY ADOPT THE ARMED SERVICES COMMITTEE BILL, SETTING 
THE STAGE FOR A TOUGH FIGHT IN CONFERENCE. TIME IS NOW 
CRITICAL, WITH THE AUGUST CONGRESSIONAL RECESS CONSUMING 
NEARLY HALF THE REMAINING PERIOD UNTIL OCTOBER 1. 

5. (U) AF - OAU SUMMIT: PRELIMINARY CONCLUSIONS 
(CDS 7/25/85) 

(C) CHAD WAS IN MANY RESPECTS THE MOST INTERESTING ISSUE 
OF THE OAU CONFERENCE, AS IT COMBINED THE ISSUE OF FOREIGN 
TROOPS WITH THAT OF AN EMERGING SUPERPOWER , NIGERIA, 
PRESSURING OTHER STATES INTO AN UNPRECEDENTED REFUSAL TO 
RECOGNIZE A DELEGATION ON THE GROUNDS THAT IT WASN'T 
"REPRESENTATIVE." 

(C) IN GENERAL, THE MODERATES CONDUCTED THEMSELVES WITH 
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CON^I DfcNCE AND PURPOSE, A;.;. WITH LITTLE CONCERN FOR T:.2 
OPINIONS OF TEE RADICALS. THF, HARDCORE RADICALS— BFN I N , 
MADAGASCAR, ANGOLA, CONGO , ETHIOPIA — SEEMED IN FACT TO 
BE LITTLE MORE THAN A SIDE SHOW AT TEE CONFERENCE, LIBYA 
REMAINING RESTRAINED THROUGHOUT. 

(C) TANZANIA'S INVASION OF UGANDA THREW THE WEAKNESSES 
OF THE OAU CHARTER INTO HIGH RELIEF. ALTHOUGH DEBATE ON 
THE SUBJECT WAS HALTED ABRUPTLY BY THE SUMMIT (PRESUMABLY 
AT TEE URGING OF PRESIDENT TOLBERT, THF: CHAIRMAN), ITS 
IMPORTANCE WAS CLEARLY RECOGN 1 7ED , BUT IT ESCAPED WITHOUT 
SERIOUS DAMAGE. 

BT 
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(C) THE NECESSITY OF RE-EXAMINING THE CHARTER RECEIVED 
CONSIDERABLE ATTENTION. SUDAN'S NIMEIRI PROPOSED THAT 
THE OAU REMEDY ITS WEAKNESS IN CRISIS MANAGEMENT BY 
CREATING A COUNCIL OP PIPE HEADS OP STATE ABLE TO INTERCEDE 
IN CONPLICTS WITH THE POWER To MAKE DECISIONS BlNDINa ON 
THE PARTIES. HOWEVER, THE OAU FUNCTIONS QUITE ADEQUATELY 
AS A PORUM, AND ITS MEMBERS WILL HAVE MORE THAN A FEW 
SECOND THOUGHTS ABOUT GIVING IT ANY EXECUTIVE AUTHORITY. 

(C) IT MAY BE THAT THE PAST YEAR HAS MARKED A TURNING 
POINT FOR THE OAU IN ITS CONSIDERATION OF ECONOMIC ISSUES. 
THE DISMAL ECONOMIC SITUATION IN AFRICA HAS BEEN FOCUSED 
UPON AND DISCUSSED PUBLICLY WITH UNFLINCHING REALISM. 
THERE SEEMS TO BE A WILL TO ADDRESS ECONOMIC ISSUES IN 
A SERIOUS WAY, AND A REALIZATION THAT THE OAU JUST MIGHT 
BE A USEFUL INSTRUMENT IN THIS REGARD. WITHIN THE NEXT 
THREE MONTHS WE MAT SEE A SUMMIT ON ECONOMIC ISSUES IN 
LAGOS, AND THE BEGINNING OF ATTEMPTS TO TURN THE PIETY 
INTO A WORKING PROGRAM. 


(C) FOR THE FIRST TIME THERE WAS A GENERAL ACKNOWLEDGEMENT 
DURING THESE MEETINGS THAT THE HUMAN RIGHTS SITUATION IN 
AFRICA IS NOT UNIFORMLY IDEAL. A RESOLUTION ON A HUMAN 
RIGHTS CHARTER FOR AFRICA WAS ADOPTED. THE CONCEPT OF 
HUMAN RIGHTS HAS DEFINITELY ARRIVED IN AFRICA. 


6. (U) INR - POLANDs MASSIVE GRAIN IMPORT REQUIREMENTS 

(GDS 7/25/85) 


(C) PLAGUED BY MONTHS OF BAD WEATHER, THE POLISH GRAIN 
CROP NOW BEGINNING TO BE HARVESTED COULD WELL BECOME ONE 
OF THE WORST IN RECENT YEARS. AT THE EXPENSE OF ITS AL- 
READY WORSENING FINANCIAL POSITION, WARSAW INTENDS TO OFF- 
SET TEE HARVEST SHORTFALL WITH LARGE-SCALE GRAIN AND FEED 
IMPORTS. THE GRAIN IS NEEDED TO SUPPORT THE CONTINUED EX- 
PANSION OF LIVESTOCK HERDS— A TOP GOVERNMENT PRIORITY. 
WARSAW. HOWEVER, MAY NOT OBTAIN THE DOLS 1.5 BILLION IN 
GRAIN CREDITS IT WILL REQUIRE TO STAVE OFF A DECLINE IN 
DOMESTIC MEAT PRODUCTION NEXT YEAR. 


(U> PARTY LEADER GIEREK INDICATED LAST MONTH THAT, OWING 
TO THE POOR HARVEST OUTLOOK, WARSAW PLANS TO STEP UP ITS 
GRAIN AND FEED IMPORTS BY ALMOST 1 MILLION METRIC TONS — TO 
e — PROBABLY DURING THE CURRENT MARKETING YEAR (JULY- 

JUNE). WORLD GRAIN PRICES HAVE RISEN 40-50 PERCENT OVER THE 
LAST YEAR, AND ONLY SMALL QUANTITIES OF GRAIN WILL BE 
AVAILABLE FROM THE USSR. POLISH HARD-CURRENCY COSTS FOR THE 
DESIRED GRAIN AND FEED IMPORTS CONSEQUENTLY WILL RISE 
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A 

R PIDLT THIS MARKETING YEAR TO ABOUT DOLS 1.5 BILLION (FROM 
LESS THAN THAN DOLS 1 BILLION LAST KEAR ) . 

(C) SINCE OTHER WESTERN COUNTRIES CAN PROVIDE LITTLE ADDI- 
TIONAL GRAIN f MUCH OF POLAND'S IMPORTS MUST COME FROM THE 
US — ABOUT 3 MMT OF GRAIN AND SUBSTANTIAL QUANTITIES OF PRO- 
TEIN FEED. THE POLES RECENTLY REQUESTED DOLS 700 MILLION IN 
FY80 CCC CREDITS TO FINANCE SUCH IMPORTS BUT REDUCED THE 
REQUEST TO DOLS 500 MILLION WHEN THE USDA POINTED OUT OUR 
LACK OE FUNDS. THE FY60 CCC BUDGET HAS BEEN CUT IN EALF 
FROM THE FY79 LEVEL TO DOLS 800 MILLION. 

BT 
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higher interest charges involved. 

in\ tJATTca r o * T N CREDIT REQUIREMENTS THUS APPEAR TO EXCEED 
4TTY THE WESTERN "-OVERMEN! FINANCING (IN CL ODIN a 

E" 

2I«w Hi BirmwcS! Because private 1 ™S *RE IN- 
CREASINGLY CONCERNED ABOUT WARSAW'S ABILITY TO SE 1 

DEBTS . 

7. (U) INR - CHINESE JOINT VS NTURE LAW CHALLENGES 

ingenuity, flexibility or WOULD-BE partners 

iSSMJwItOHs’m^mU W BE SUBJECTED* IDEOLOGICAL SNIP- 
ING AS THEY NEGOTIATE WITH THE BUREAUCRACY . 

;?$S IoIh SSisution. among the incentives oefered to 

ATTRACT FOREIGN PARTNERS ARE: 

—participation in management, including production deci- 
sions: 

-NO STATED MAXIMUM PARTICIPATION IN EQUITY « 

PARTNER (MINIMUM PARTICIPATION IS SET AT ?5 PE- ,ENT ) 


ON 


0 i 


PROFITS, AND TAX 


-“PROTECTION OF EQUITY, REPATRI ATI 
AND REINVESTMENT INCENTIVES; AND 

srssws^f SSW.STO'S^SbS' 

IMPORTANT LIMITATIONS INCLUDE*. 

—CHINESE APPOINTMENT OF THE CHAIRMAN 
VENTURE, ENSURING PARTNERS HIE U-'-i 


OF 

' r\ M 1 


a ? 
vj £ 


the board 

; v n 5 r ' S ) RATHER 


A 



T 

BAN CORPORATS (VOTING SHARES) MANAGEMENT DECISIONS; AND 

—A UNIQUE PROHIBITION— WITH PENALTIES— ON THE SUPPLYING OF 
OBSOLETE TECHNOLOGY (WHICH COULD CONCEIVABLY CONFLICT WITH 
US EXPORT CONTROL LAWS AND POLICIES IN SOME CASES). 

(LOU) A NEWLY CREATED FOREIGN INVESTMENT CONTROL COMMIS- 
SION— TO BE HEADED BY A WELL-INOWN PRE-1949 INDUSTRIAL- 
IST— WILL REVIEW JOINT VENTURE AGREEMENTS, PRESUMABLY AS 
THEY RELATE TO CHINA'S ECONOMIC DEVELOPMENT PLANS. THE 
CREATION OF- A SUBSTANTIAL PRIVATE SECTOR WILL INTRODUCE 
PROBLEMS THE HIDEBOUND CHINESE BUREAUCRACY HAS NEVER 
BT 
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ENCOUNTERED BEFORE, AND THE FIRST FEW JOINT VENTURES WILL 
PROBABLY FACE MANY ADMINISTRATIVE PROBLEMS. 

8. (LOU) EB - COMMODITY NEGOTIATIONS: NO SUMMER 
DOLDRUMS 

(LOU) THIS SUMMER IS WITNESSING AN UNUSUALLY HIGH LEVEL 
OF ACTIVITY BOTH INTERNATIONALLY AND IN WASHINGTON ON 
OUTSTANDING COMMODITY ISSUES. THE MOST SIGNIFICANT 
DEVELOPMENTS INCLUDE: 

— COMMON FUND: UNCTAD-SPONSORED NEGOTIATIONS RESUME IN 
SEPTEMBER LOOKING TOWARDS CREATION OF THE COMMON FUND. 

IN TWO MEETINGS THIS MONTH, THE OECD'S AD HOC GROUP 

ON THE COMMON FUND IS REVIEWING DRAFT ARTICLES OF 
AGREEMENT PREPARED BY THE UNCTAD SECRETARIAT AND BASED 
ON THE FRAMEWORK AGREEMENT REACHED IN GENEVA LAST 
MARCH. THE U.S. REMAINS OPTIMISTIC THAT A VIABLE 
COMMON FUND CAN BE ESTABLISHED IN THE NEAR FUTURE— BUT 
A NUMBER OF POTENTIALLY DIFFICULT QUESTIONS REMAIN TO 
BE RESOLVED, INCLUDING THAT OF BLOC VOTING SHARES AND 
THE EXACT NATURE AND FINANCING OF THE FUND'S PROJECTED 
"SECOND WINDOW FOR COMMODITY MEASURES OTHER THAN 
STOCKING. 

— COCOA: NEGOTIATIONS ARE NOW UNDER WAY TO DRAFT A NEW 
INTERNATIONAL AGREEMENT. PROGRESS HAS BEEN SLOW THUS 
FAR, WITH SUBSTANTIAL DIFFERENCE ON PRICE BETWEEN 
PRODUCING AND CONSUMING NATIONS. THE U.S. WAS NOT A 
MEMBER OF THE LAST COCOA AGREEMENT BUT HOPES TO BE 

ABLE TO JOIN THIS TIME. OUR ENTRY DEPENDS IN LARGE 
PART ON THE EVENTUAL STRUCTURE THAT A RENEGOTIATED 
COCOA AGREEMENT WILL TAKE. THE U.S. HAS ENCOURAGED 
INCREASED RELIANCE ON THE COCOA BUFFER STOCK RATHER 
THAN EXPORT CONTROLS AS A CENTRAL FEATURE OF ANY 
FUTURE AGREEMENT. 

— TIN: GSA STOCKPILE LEGISLATION HAS PASSED THE HOUSE, 
PROVIDING FOR DISPOSAL OF *5, '300 TCNS. FIVE THOUSAND 
TONS OF THIS WOULD GO TO TFE INTERNATIONAL TIN BUFFER 
STOCK IN FULFILLMENT OF A 1977 PLEDGE MADE BY SECRETARY 
VANCE. TFE BILL IS CURRENTLY UNDER COMMITTEE STUDY IN 
THE SFNATE, WITH PROSPECTS FOR FLOOR ACTION AFTER THE 
AUGUST RECESS. AT THE SAME TIME, INTERNATIONAL TIN 
COUNCIL MEETINGS WHICH CONCLUDED LAST WEEK RAISED 
FLOOR, CEILING AND INTERVENTION PRICES SUBSTANTIALLY, 

OVER THE OBJECTION OF SEVERAL CONSUMING COUNTRIES 
INCLUDING THE U.S. THE ITC MEETING ALSO CONTINUED 
PREPARATORY WORK LOOKING TOWARDS NEGOTIATION CF A 



SIXTH INTERNATIONAL TIN AGREEMENT NEXT YEAR. 


— SUGAR: O.S. RATIFICATION OF THE INTERNATIONAL SUGAR 
AGREEMENT (ISA) IS STILL BEING HELD UP PENDING ENACT- 
MENT OF AN ACCEPTABLE DOMESTIC SUGAR SUPPORT PROGRAM. 
WORK ON SUCH A PROGRAM IS MOVING SLOWLY BUT A BILL 
SHOULD REACH THE HOUSE FLOOR BY SEPTEMBER. THE 
ADMINISTRATION HAS ASSURED ISA MEMBER COUNTRIES THAT 
THE AGREEMENT REMAINS A KEY PART OF U.S. SUGAR POLICY 
AND HAS USED EXISTING AUTHORITY TO RESTRICT SUGAR 
IMPORTS FROM NON-ISA SUPPLIERS AS WELL AS PAT OUR 
1978 CONTRIBUTION TO THE ORGANIZATION. 


BT 
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1“ 5 0BBER: THE THIRD session of the u.n. negotiating 

CONFERENCE ON NATURAL RUBBER MADE GOOD PROGRESS BUT 

i?£22 R ??L WITHOOT COMPLETING A FINAL TEXT ON THE 
FIRST INTERNATIONAL RUBBER AGREEMENT. THE MAJOR 
UNRESOLVED ISSUE IS FINANCING OF THE 550,000 TON 

» TH S CONFEREES AGREED THAT NEGOTIATIONS 

N0T 1ATER THAN SEPTEMBER 1979 . WE 
BELIEVE THAT THE WORKABLE AGREEMENT WHICH IS IN SIGHT 

COMMODITY mIcoSJK’ S " P IN ° TERAlL N ° HTH - SOTTH 

™ HE DNCTAD SPIRTS GROUP MEETING IN LATE 
f2??7 E ^ RLT JULT CONTINUED TECHNICAL STUDY OF COPPER 
STABILIZATION MEASURES v BUT WAS UNABLE TO ISSUE 

g 1 SESSION CENTERED ON BUFFER STOCK 
SCHEMES, WITH THE U.S. ALONE VIEWING A PURE BUFFER 
STOCK APPROACH AS POTENTIALLY FEASIBLE. THE NEXT 

I REPARA T2JI„? EET J NC IS SCHEDULED FOR SEPTEMBER. THE 
J;5* CONTINUES WILLING TO DISCUSS POSSIBLE STABILIZA- 
TION ALTERNATIVES IN THIS FORUM, WITHOUT MAKING A 

2S5 G f™SItTr? R uS OW 0N * HETHER A SUFFICIENT BASIS EXISTS 
AGREEMENT 0 * 1 NEG0TIATI0NS on aN INTERNATIONAL COPPER 


cots ^DmN^smoiSr N0T BEtmE SALT WILL ™ T 


1?2t,? 5?,™ ERI E AN PaB1IC IS INCLINED TO BELIEVE THAT 
RATIFICATION OF SALT WOULD NOT WARRANT A REDUCTION 

WHNSE SPENDING. EVEN SUPPORTERS OF THE 
Smu 1 mw!t? ntisaci it as a means of CDTIINa THE 

i?L, A «£ B LI 0LL CONDUCTED IN EARLY JUNE SHOWED A PLUR- 
ii 1 !* THE PUBLIC (49 PERCENT) REJECTED THE IDEA 
THAT PASSAGE OF THE TREATY WOULD PERMIT CUTS IN DEFFN C F 
SPENDING. OPPOSITION TO DEFENSE COTS CAME FROM SOPPM- 
TERS OF SALT AS WELL AS FROM THOSE WHO OPPOSED THE 
TREATY. CBS ASKED THIS QUESTION: 

"IF THERE IS A SALT TREATY WITH THE SOVIET UNION. 

THIMK THE UNITED STATES SHOULD OR SHOULD 
NOT CUT DEFENSE SPENDING? 


OPINION ON SAL1 

TOTAL 

PUBLIC FAVOR OPPOSE UNDECIDED, 
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(27 PERCENT (9 PER- 
OF PUBLIC) CENT) 


NO OPINION 
(64 PERCENT) 


CUT DEFENSE 
SPENDING 

SHOULD NOT 49 
SHOULD 34 
NO OPINION 17 


(IN PERCENT) 


54 

41 

5 


73 

25 

2 


43 

33 

24 


m PFRCENT OF THE PUBLIC WHO WERE DISPOSED TO 
S&I NPumSil 5 sS»W IT Silt WERE RAT I TIED IS 


BT 
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ABOUT TWICE AS LARGE AS THE PROPORTION TEAT FAVORED 
REDUCED DEFENSE SPENDING ON A DIFFERENT QUESTION ASKED 
BT CBS IN JANUAPT. CBS ASKED: ** SHOULD FEDERAL SPENDING 
ON MILITARY AND DEFENSE PROGRAMS BE INCREASED, BE RE- 
DUCED, OR KEPT ABOUT THE SAME?" 


INCREASED 34 
KEPT SAME 47 
REDUCED 16 
NO OPINION 3 


(U) WE DO NOT BELIEVE THAT THE PUBLIC'S ATTITUDES 
TOWARD DEFENSE SPENDING HAVE SUBSTANTIALLY ALTERED 
SINCE JANUARY. THE LARGER PROPORTION IN FAVOR OF 
REDUCED DEFENSE SPENDING ON CBS' JUNE POLL CAN BE 
EXPLAINED BY TWO MAJOR DIFFERENCES IN THE WORDING OF 
THE QUESTIONS: (1) IN JUNE, CBS ASKED ABOUT CUTTING 
DEFENSE SPENDING IN CASE OF SALT RATIFICATION, IN 
CONTRAST TO A MORE NEUTRAL QUESTION USED IN JANUARY? 

AND (2) CBS' JUNE POLL OFFERED RESPONDENTS ONLY TWO 
OPTIONS — CUTTING OR NOT CUTTING DEFENSE SPENDING. 

SOMJ OF THOSE WHO SAID IN JUNE THAT THE U.S. "SHOULD 
CUT DEFENSE SPENDING MIGHT HAVE RESPONDED KEEP 
SPENDING THE SAME, IF THEY HAD BEEN GIVEN THREE 
ALTERNATIVES AS IN JANUARY. 

(U) THE DESIRE TO CUT MILITARY SPENDING HINGES LESS 
ON PASSAGE OF SALT THAN ON THE PUBLIC'S VIEWS OF HOW 
U.S. MILITARY POWER WILL COMPARE WITH THAT OF THE 
USSR AFTER SALT. THOSE WHO EXPECT SALT TO LEAVE THE 
U.S. AND THE USSR ABOUT EQUAL MILITARILY ARE EVENLY 
DIVIDED ON WHETHER TO CUT THE DEFENSE BUDGET. THOSE 
WHO EXPECT THE U.S. TO BE WEAKER AFTER SALT OPPOSE 
DEFENSE CUTS BY NEARLY THREE-TO-ONE. 

10. (U) EA - GENEVA REFUGEE CONFERENCE (GDS 7/25/85) 

(C) THE UN CONFERENCE ON INDOCHINESE REFUGEES CALLED FOR 
BY UN SECRETARY GENERAL WALDHEIM AND HELD IN GENEVA JULY 
20-21 MADE SUBSTANTIAL PROGRESS TOWARD ITS HUMANITARIAN OB- 
JECTIVES • IT REMAINS TO BE SEEN, HOWEVER, WHETHER VIETNAM 
WILL PROVIDE THE PROTECTION OF HUMAN RIGHTS AND LIVELIHOOD 
FOR ITS PEOPLE AND WHETHER IT IS WILLING TO SEEK A POLI- 
TICAL RATHER THAN MILITARY SOLUTION IN KAMPUCHEA. 

(C) THE UNITED STATES ROLE WAS CENTRAL TO THE SUCCESS. 

TICE PRESIDENT MONDALE LED A DISTINGUISHED GROUP OF GOVER- 
NERS, CONGRESSMEN AND LEADERS FROM THE PRIVATE SECTOR TO 
THE CONFERENCE. IN HIS ELOQUENT SPEECH AND PRIVATE 
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meetings with fifteen foreign ministers and secretary 

GENERAL WALDHEIM, THE VICE PRESIDENT MADE IT STARKLY CLEAR 
THAT THE TIME HAD COME TO CONFRONT THIS TRAGEDY OF AWFUL 
HUMAN AND POLITICAL PROPORTIONS, HE CHALLENGED OTHERS TO 
FOLLOW THE EXAMPLE SET BT THE U.S. AND JAPAN IN MAKING 
CONCRETE SIGNIFICANT OFFERS FOR MORE REFUGEE RESETTLEMENT 
AND FINANCIAL SUPPORT FOR TEMPORARY ASYLUM, HE EXPLAINED 
WHAT WE WERE DOING AND WHAT WE THOUGHT OTHERS SHOULD DO IN 
SEARCH AND RESCUE FOR REFUGEE BOATS IN DISTRESS AND IN 
PROVIDING FOR ADDITIONAL REFUGEE PROCESSING CENTERS TO 
LESSEN IMMEDIATE PRESSURES IN FIRST ASYLUM COUNTRIES. HE 
URGED THAT ALL PRESENT PRESS AHEAD STRONGLY BOTH FOR A 
BT 
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CHANGE IN VIETNAM'S POLICY TOWARD ITS OWN PEOPLE AND FOR 
A POLITICAL SOLUTION AND AN END OF CONFLICT IN KAMPUCHEA. 

(C) FOLLOWING US LEAD, THE CONFEREES AS A BODY MADE A SUB- 
STANTIAL HUMANITARIAN GESTURE COMMENSURATE WITH THE PRESI- 
DENT'S TOKYO PLEDGE TO DOUBLE OUR REFUGEE INTAKE FROM 
7,000 TO 14,000 A MONTH. THE NATIONS OF THE WORLD AGREED 
TO INCREASE THE NUMBER OF WORLDWIDE RESETTLEMENT PLACES 
AVAILABLE FOR REFUGEES FROM ROUGHLY 125,000 TO OVER 
260,000. AN ADDITIONAL 190 MILLION DOLS WAS PLEDGED TO 
SUPPORT THE BUDGET OF THE UN HIGH COMMISSIONER FOR REFUGEES 
JAPAN PLATED A VITAL ROLE FINANCIALLY, HAVING PLEDGED • 

AN ADDITIONAL AMOUNT OF 50 PERCENT OF THE UNHCR SOUTHEAST 
ASIA PROGRAM BUDGET. THE PHILIPPINES MADE ANOTHER 
EXTRAORDINARY GESTURE IN OFFERING A SITi, FOR A REFUGEE 
PROCESSING CENTER TO ACCOMMODATE 50,000 REFUGEES WHICH 
WILL HELP RELIEVE PRESSURES ON MALAYSIA AND THAILAND. 

(C) MUCH REMAINS TO BE DONE NOT ONLY ON THE HUMANITARIAN 
SIDE BUT ALSO ON THE POLITICAL QUESTION WHETHER VIETNAM CAN 
BE PERSUADED TO PROVIDE ITS PEOPLE REASONABLE ALTERNATIVES 
WHICH DO NOT FORCE THEM TO FLEE AND TO REGULARIZE THE FLOW 
OF THOSE WHO WISH TO LEAVE. WE HAVE NOT YET LEARNED THE 

DETAILS OR SIGNIFICANCE OF THE VIETNAMESE INDICATION TO 
SECRETARY GENERAL WALDHEIM THAT THEJ WOULD STOP "ILLEGAL 
DEPARTURES" FOR A "REASONABLE TIME. WE HAVE RESERVATIONS 
ABOUT VIETNAM'S INTENTIONS BUT HANOI IS COMING UNDER 
GROWING PRESSURE FROM WORLD OPINION. WE REMAIN INTERESTED 
IN THE POSSIBILITIES OF A SECURITY COUNCIL SESSION ON 
THE OVERALL SITUATION IN INDOCHINA, I.E., INCLUDING THE 
POSSIBILITY OF A POLITICAL SETTLEMENT IN KAMPUCHEA. WE 
WILL BE CONSULTING WITH OTHER GOVERNMENTS AND CAREFULLY 
REVIEWING THE SITUATION IN THE REGION AS WE DECIDE HOW 
TO PROCEED. VANCE 
BT 
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E.O. 12065 S6DS 7/25/85 (ROBERTS, SAMUEL) 

TAGS; EG, IS, PINR 

SUBJECT; I NT SUM 8 60 - JULY 25, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MURPHY 
DOD/ISA FOR RANSOM 

OTHER ADDRESSEES FOR CHIEFS OF MISSION 


; ([ L 'N 

l\f 

(7 / K i V ( 


WARNING NOTICE SENSITIVE SOURCES AND METHOD INVOLVED NOT 
RELEASABLE TO FOREIGN NATIONALS 


(PARAGRAPHS 1-8 CONFIDENTIAL) 


1. BEGIN'S CURRENT ILLNESS INEVITABLY RAISES THE ISSUE 
OF THE SUCCESSION. WHILE BEGIN MAY WELL BE ABLE TO RETURN 
TO OFFICE AND THE FULL EXERCISE OF HIS DUTIES, IT IS ALSO 
NOT IMPOSSIBLE THAT HE MIGHT BE PARTIALLY OR COMPLETELY 
INCAPACITATED IN THE NEAR FUTURE. IN THAT EVENT, MINISTER 
OF DEFENSE WEIZMAN HAS THE BEST CHANCE TO EMERGE AS THE 
SUCCESSOR IN A BITTERLY CONTESTED STRUGGLE. 


2. UNDER ISRAELI LAW, THE DEATH OR RESIGNATION OF 

THE PRIME MINISTER AUTOMATICALLY CONSTITUTES THE RESIG- 
NATION OF THE ENTIRE CABINET. IN THESE CIRCUMSTANCES, 
HOWEVER, IT WOULD CONTINUE TO SERVE IN A CAREAKER 
'CAPACITY UNTIL A NEW GOVERNMENT CAN BE FORMED. SHOULD 
BEGIN RESIGN BECAUSE OF ILL-HEALTH, OR SHOULD HE DIE, 
DEPUTY PRIME MINISTER YADIN WOULD SERVE AS CARETAKER. 

SHOULD AN INCAPACITATED BEGIN DECLINE TO RESIGN, YADIN 
WOULD NOMINALLY ACT IN BEGlN'S STEAD. IN THAT CASE, 

MAJOR POLICY DECISIONS WOULD BE A VIRTUAL IMPOSSIBILITY. 

> 

3. IF BEGIN LEAVES THE SCENE, THE MOST IMMEDIATE QUESTION 
WOULD BE WHETHER THE COALITION COULD REMAIN INTACT, 

THEREBY OBVIATING THE NEED FOR NEW ELECTIONS. THE SECOND 
PRESSING QUESTION WOULD BE THE RESOLUTION OF THE COMPE- 
TITION FOR THE SUCCESSION. 

4. THE PROSPECTS ARE THAT THE COALITION WOULD SURVIVE 
FOR A TIME AT LEAST. TENSIONS WITHIN THE COALITION, 
HOWEVER, HAVE BEEN ENDEMIC. BEGIN HAS BEEN A0LE TO 
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CONTAIN THEM THANKS TO HIS UNIQUE STANDING WITHIN HE RUT , 

HIS RELATIONSHIP WITH EHRLICH, AND HIS RESIDUAL CREDI- 
BILITY WITH THE NATIONAL RELIGIOUS PARTY (NPP). ANY 
SUCCESSOR WOULD HAVE CONSIDERABLE DIFFICULTY IN KEEPING 
THE COALITION TOGETHER. THERE IS A GREAT DEAL OF 
HOSTILITY BETWEEN HERUT AND THE LIBERAL PARTY, AND 
SHARP POLICY DIFFERENCES AS WELL. 

5. WITHIN THE NRP, THERE ARE MANY WHO WOULD BE PLEASED 
TO RETURN TO THE HISTORIC CONNECTIO' WITH LABOR. EVEN 
WITHIN THE RANKS OF THOSE WITHIN THE NRP WHO PROMOTED 
THE ESTABLISHMENT OF THE COALITION WITH THE LIKUD, 

DI SGRUNTLEME NT IS DEEP AND WIDESPREAD. 

S. IF BEGIN’S SUCCESSOR WERE UNABLE TO KEEP THE 
COALITION TOGETHER, NEW ELECTIONS WOULD PROBABLY BE 
UNAVOIDABLE. THEY WOULD BE LIKELY TO FAVOR LABOR. A 
NEW LABOR-LED COALITION, HEADED BY PERES, COULD RESULT, 
PROVIDED THAT PERES WERE ABLE .TO PROVIDE MINIMAL SATIS- 
FACTION TO THE NRP ON THE ISSUES OF THE VEST BANK AND 
SETTLEMENTS. 

7. IF THE COALITION HUNG TOGETHER, THE KEY QUESTION 
WOULD BE WEIZMAN'S ABILITY TO SECURE THE SUCCESSION. 
ALTHOUGH VERY POPULAR WITH THE MAN IN THE STREET, WEIZMAN’S 
DOVISH STANCE HAS CREATED WIDESPREAD ANTAGONISM WITHIN 
HERUT. POSSIBLE ALTERNATIVES TO WEIZMAN— MI NI ST ER OF 

A GR I CULT URE SHARON, KNESSET SPEAKER YITZHAK SHAMIR, OR 

CHAIRMAN OF THE KNESSET DEFENSE AND FOREIGN AFFAIRS 
COMMITTEE MOSHE ARENS— ALL HAVE STRIKES AGAINST THEM. . 
NEVERTHELESS, EACH HAS A REASONABLE CHANCE TO SUCCEED. 

8. IT IS ALSO POSSIBLE THAT A DARK HORSE WOULD PREVAIL, 

AS WAS THE CASE WITH THE SUCCESSOR TO LEVI ESHKOL IN 
1969. INDEED, A PUBLIC OPINION POLL CONDUCTED SEVERAL 
WEEKS BEFORE ESHKOL’S DEATH SHOWED THAT LESS THAN l 
PERCENT FAVORED MRS. MEIR, WHO SUCCEEDED HIM. 

9. (U) ISRAELI COURT -SETTLEMENT ACTIVITY: AP REPORTED 
THAT THE ISRAELI SUPREME COURT JULY 24 ORDERED A HALT 
TO PRELIMINARY WORK ON A NEW JEWISH SETTLEMENT NEAR 
BETHLEHEM. ARAB FARMERS HAD COMPLAINED TO THE COURT 
THAT THE MILITARY GOVERNMENT WAS MEASURING 5 0 ACRES OF 
LAND FOR EVENTUAL CONSTRUCTION OF A NEW SETTLEMENT CALLED 
EFRAT. NEWS REPORTS SAID ABOUT 100 ORTHODOX JEWISH 
FAMILIES, MOSTLY FROM THE US, WERE WAITING TO MOVE INTO 
EFRAT. RADIO ISRAEL SAID THE ATTORNEY FOR THE GOVERNMENT 
DID NOT GPPOSE THE INJUNCTION BUT IS AWAITING A DEFI- 
NITIVE COURT DECISION ON THE LEGALITY OF SUCH LAND 
SEIZURES. TWO SIMILAR CASES ARE BEFORE THE SUPREME 
COURT INVOLVING THE VILLAGE OF SALFIT AND THE JEWISH 
SETTLEMENT OF ELON MOREH NEAR NABLUS. IN EACH CASE THE 
MILITARY GOVERNMENT MUST PROVE THAT THE NEW SETTLEMENT 

IS ESSENTIAL TO ISRAELI SECURITY. IN A LANDMARK DECISION 
BT 
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EARLIER THIS Y : AR , TH- COURT RULED THAT THE MILITARY 
GOVERNMENT HAD THE RIGHT TO REQUISITION PRIVATE LAND FOR 
CIVILIAN SETTLEMENT IF TH SETTLEMENT CLEARLY SERVED 
STATE SECURITY. MEANWHILE, REUTE , REPORTED THAT ABOUT 
200 BEDOUIN DEMONSTRATED JULY # 4 IN JERUSALEM AGAINST 
WHAT THEY CLAIMED WAS INADEQUATE COMPENSATION FOR 
GOVERNMENT SEIZURE OF THEIR PASTURE LAND. 

10. (U) ISRAEL-PRESS REVIEW : ON JULY 24, THE ISRAELI 
MEDIA HIGHLIGHTED DEPARTMENT SPOKESMAN EODDING CARTER S 
'STRONGEST CONDEMNATION TO DATE AND EXCEPTIONALLY 
SHARP REACTION, TO ISRAEL'S AIR ATTACKS AGAINST SOUTH 
LEBANON. ALSO PROMINENTLY FEATURED IS THE OPEN CLASH 
BETWEEN WASHINGTON AND JERUSALEM OVER THE STATIONING OF 
SINAI OBSERVERS. DAVAR'S POLITICAL CORRESPONDS T WRITES 
THAT ,THE DECISION TO OPPOSE THE STATIONING OF UN OBSER- 
VERS IN THE SINAI... WAS TAKEN AT FOREIGN MINISTER DAYAN'S 
DEMAND AND IN THE ABSENCE OF DEFENSE MINISTER EZER 
WEIZMAN. IT REPRESENTS A CHANGE IN THE POSITION PRE- 
VIOUSLY ADOPTED BY GOVERNMENT ELEMENTS IN CONTACTS WITH 
THE UNITED STATES. HOWEVER, AL-HAMISHMAR CITES INFORMED 
SOURCES SAYING THAT BEGIN AND DAYAN ALREADY MADS ISRAEL S 
POSITION CLEAR TO THE US ASSISTANT SECRETARY OF STATE 

FOR INTERNATIONAL ORGANIZATIONS THREE MONTHS AGO DURING 
EIS VISIT TO ISRAEL. 

11. (U) WEIZMAN-HASSAN ALl : ISRAELI DEFENSE MINISTER 
EZER WEIZMAN AND HIS EGYPTIAN COUNTERPART, KAMAL HASSAN 
ALI , WILL MEET NEXT WEEK IN HAIFA TO DISCUSS JOINT SE- 
CURITY ISSUES, ACCORDING TO AN EGYPTIAN DEFENSE MINISTRY 
ANNOUNCEMENT. THE EGYPTIAN ANNOUNCEMENT ALSO SAID THE 
TWO MEN WOULD DISCUSS ARRANGEMENTS FOR DEPLOYING A UN 
FORCE IN THE SINAI, ONCE THE TWO SIDES REACHED AGREEMENT 
ON THE ISSUE. IT IS ALSO REPORTED THAT GENERAL ALI WILL 
MAKE AN EXPLORATORY TOUR OF THE WEST BANK AND ARAB JERU- 
SALEM DURING THE VISIT PREPARATORY TO DISCUSSING SECURITY 


ARRANGEMENTS DURING TBS AUTONOMY NEGOTIATIONS. 

12. (U) SADAT-UN-SINAI 2 SADAT SAID JULY 24 THAT THE US, 
EGYPT AND ISRAEL WOULD SOON AGREE TO & FORMULA FOR MAIN- 
TAINING A UN PRESENCE IN THE SINAI. I DON'T SEE IT AS 
A MATTER OF DIFFERENCE AND IT SHOULD NOT BE, SADAT SAID 
AFTER MEETING WITH YISITING ISRAELI LABOR PARTI LEADER 
SHIMON PERES. 


13. (U) EGYPT-AUTONOMY NEGOTIATIONS { ACCORDING TO CAIRO 
RADIO. MINISTER OF STATE BUTRUS GHALI HELD A PRESS 
CONFERENCE IN GENEVA JULY 23, DURING WHICH HE SAID THAT 
IF AUTONOMY TALKS DO NOT ACHIEVE TANGIBLE RESULTS IN THE 
NEXT FEW MONTHS, IT WOULD BE NECESSARY TO FIND OTHER 
DIPLOMATIC MEANS. HE NOTED THAT IN HIS SPEECH IN MON- 
ROVIA, PRESIDENT SADAT SAID EGYPT- IS PREPARED TO CALL 
FOR AN INTERNATIONAL CONFERENCE IN AL- ARISE WITH THE 
PARTICIPATION OF THE UNITED STATES AND THE SOVIET UNION 
IN ORDER TO REACH A NEW FORMULA FOR SOLVING THE PALESTINE 
PROBLEM. BUTRUS GHALI WAS REPLYING TO A QUESTION 
CONCERNING VICE PRESIDENT MUBARAK'S SPEECH THE PREVIOUS 
DAY IN WHICH HE WARNED OF SERIOUS DIFFICULTIES IF 
AUTONOMY N-GOTI ATIONS DO NOT ACHIEVE SPECIFIC RESULTS 
BEFORE THE END OF THE TEAR. 


14. (C) USUN VOTI-ARAB REACTIONS: IN COMMENTING BEFORE 
THE SECURITY COUNCIL ON THE VOTE ON UNSC RESOLUTION 452 
ON ISRAELI SETTLEMENT IN THE OCCUPIED TERRITORIES 
KUWAITI REPRESENTATIVE 1ISHARA CALLED THE US POSITION 
.DISCOURAGING.- HE STATED THAT IT IS A VOTE THAT MAKES 
.TIE MODERATE RADICAL, THE RADICAL INSANE, AND THE 
INSANE BERSERK IN OUR AREA.' HE CLAIMED THAT HE AND 
OTHER ARAB DELEGATIONS HAD GONE TO GREAT LENGTHS TO TRY 
TO DRAFT A RESOLUTION THE US WOULD FIND ACCEPTABLE AND 
CHARGED THAT OUR ABSTENTION WAS DICTATED BY POWER 
POLITICS AND WAS "CALLOUS. , HE ASSERTED THAT THE US 

RARELY VOTED "POSITIVELY" ON MIDDLE EAST ISSUES AT THE UN. 
SIMILARLY, KING HUSSEIN EXPRESSED TO AMBASSADOR VELIOTES 
HIS PROFOUND REGRET AND SURPRISE AT OUR ABSTENTION. 

HE NOTED THAT IT IS IMPOSSIBLE FOR OUR FRIENDS TO UNDER- 
STAND US FAILURE TO ENDORSE A RESOLUTION WHICH THE ARAB 


A v I* ^ M a \ E ACCEPTABLE TO US. 


A,, 


DEFENSE OF THE 


VOTE. 


15. (S) ASSAD-HUSSEIN MEETING: ON JULY 23, KING HUSSEIN 
GAVE AMBASSADOR V:LIOTES A BRIEFING ON HIS MEETING WITH 
PRESIDENT ASSAD ON JULY 21. HUSSEIN OBSERVED THAT THE 
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INTERNAL STRIAN SITUATION UAS NOT QUITE AS BAD AS HE nAD 
WARED, THE ALEPPO MASSACRE HAD SHOCKED ASSAD INTO 

appreciating the severity of his domestic problems. 

HUSSEIN NOTED THAT THE SYRIANS APPEAR CONVINCED THAT THBr 
ISRAELIS. EGYPTIANS AND THE US WERE MANIPULATING THE 
ISLAMIC IXTREM I STS I N SYRIA. ASSAD 'S THEORY WAS THAT THE 
8S WAS TRYING TO 'AWAKEN THE ISLAMIC GIANT TO CONFRONT 
SOVIET GAINS IN AFGHANISTAN AND THE HORN OF AFRICA BUT 
THAT IN IRAN THINGS HAD GOTTEN OUT OF HAND. ASSAD ALSO 
RAISED WITH HUSSEIN THE ALLEGATION THAT JORDAN IS 
HARBORING MUSLIM BROTHERHOOD FANATICS. (THE BROTHERHOOD 
IS LEGAL- IN JORDAN.) 


BT 
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T VINAL SECTION OF ?3 STATE 193402/03 


-c /p\ FC-YPT-*:WA: US MISSION GENEVA REPORTS THAT 
CONSIDERATION OF AN ECONOMIC COMMITTEE FOR WEST ASIA 
/„ rw . \ proposal TO SUSPEND EGYPT'S MEMBERSHIP HAS 
iSSS POSTPONED AT TEE SAME TIME, EGYPT'S MEMBERSHIP 
2 AS REAFFIRMED.’ THE EGYPTIANS ACCEPTED A COMPROMISE 
HATH"R THAN PRsSSING FOR A VOTE, HOWEVER, THE US MISSION 
SAYS THE ISSUE WILL COME UP AGAIN. 

17 (V) LEBANON: I SRAEL-INCURSION : AN ISRAELI MILITARY 

COMMUNIQUE REPORTED THAT AN ISRAELI FORCE , fu*? e'^IRiIh 
SOUTHERN LEBANESE VILLAGE OF MAJDAL SLIM (IN TEi IRISH 
SECTOR) AND BLEW UP A HOUSE. A MILITARY SPOKESMAN SAID 
THE HOUSE RAD BEEN USED BY PALESTINIAN GUERRILLAS AS A 
MSI PM OPERATIONS AGAINST ISRAELI AND CHRISTIAN 
VILLAGES BEIRUT RADIO REPORTS THAT 0130 JJLY 24 THt 
ISRAEL I " FOPCE ENTERED THE TOWN, SEARCHED A NUMBER OF 
HOuIeS AND DYNAMITED ONE PRIOR TO WITHDRAWING. ISRAELI 
GROUND FORCES INVADED THE SAME VILLAGE ON JULY 6 AND 
KILLED SEVERAL MEN. 


f r t t q ( t t t i to t r pc-MOPE REPORTS: A SOURCE 


tsSaEI.'^AIR 'RAIDS" JULY i 'p2 I .“HE''REP0RTEDLr FOUND THREE 

PATFSTINIANS DEAD AND 15-18 LEBANESE MEN, WOMEN AND 
CHILDREN DEAD OR INJURED IN TBS ATTACK ON SARAFAND. THE 

HC^st" igS.SHS'So ™ s : ans 

THE 0RITISH AMBASSADOR TO LEBANON WATCHED THE ATTACKS 
ON DAMOUR. TWO ISRAELI PLANES MADE FIVE PASSES. SYRIAN 
AIRCRAFT ARRIVED AFTER THE ISRAELIS HAD GONE. 

VANCE 
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CITHER ADDRESSEES FOR CHIEFS OF MISSION 

WARNING NOTICE SENSITIVE SOURCES AND METHOD INVOLVED NOT 
RELEASABLE TO FOREIGN NATTONALS 

(PARAGRAPHS 1-10 CONFIDENTIAL) 

1. ISRAEL’S ECONOMIC PROBLEMS: DISCONTENT WITH MISMANAGE- 
MENT OF ECONOMIC POLICY HAS FLARED TO -A NEW HIGH IN ISRAEL 
FOLLOWING FAILURE OF A SPECIALLY CONVENED CABINET MEETING 

Last week to tackle the issue of eliminating consumer 
SUBSIDIES. THESE SUBSIDIES ARE A MAJOR ELEMENT IN THE 
SWOLLEN BUDGET DEFICIT S-WHICH ARE FUELING ISRAEL’S HYPER- 
INFLATION. THE ECONOMIC IMPERATIVE -OF ELIMINATING OR- 
DRAST ICALL Y CUTTING THEM IS ACKNOWLEDGED BY ALMOST EVERY- 
ONE IN THE COUNTRY; YET T HE GOVERNMENT HAS REMAINED 
PARALYZED BY PARTISAN INFIGHTING AND FEAR OF POLITICAL 

REPERCUSSIONS. ALTHOUGH THE IMMEDIATE ISSUE IS SUBSIDIES, 
THE LEVEL OF PUBLIC OUTRAGE ULTIMATELY IS DUE TO FRUSTRA- 
TION WITH THE LACK OF LEADERSHIP IN ECONOMIC POLICY. 

2. THE CABINET -MEETING ON JULY 1 7 AS ONLY THE LATEST IN 
A SERIES OF ATTEMPTS BY FINANCE MINISTER EHRLICH TO COME 
TO-GRIPS WITH ISRAEL’S ECONOMIC PROBLEMS. EHRLICH, HOW- 
EVER, FAILED TO DO HIS HOMEWORK, AND HIS SUPPORT MELTED 
AWAY EVEN BEFORE THE MEETING BEGAN. AS ARESULT, HE WAS 
FORCED TO DROP HIS CONCRETE PROPOSALS, AND THE MEETING WAS 
CONVERTED TO A "THEORETICAL DISCUSSION" OF THE SUBSIDIES 
ISSUE. IN THE END, THE CABINET DECIDED IN PRINCIPLE TO 
LET FUEL AND IMPORTED BEEF PRICES RISE BUT REFERRED FUR- 
THER ACTION ON SUBSIDIES IN GENERAL TO A SPECIAL COMMITTEE. 

3. DESPITE GALLOPING INFLATION, ISRAELIS AS INDIVIDUALS 
ARE FARING-WELL. REAL INCOME AND PRIVATE CONSUMPTION 
CONTINUE TO INCREASE. FULL EMPLOYMENT PREVAILS, WITH LABOR 
SHORTAGES IN MANY SECTORS. EVEN SO, THE PUBLIC MOOD IS 
ANXIOUS AND SUSPICIOUS, AND INFLATION RIVALS FORETGN 

POL ICYAS THE LEADING TOPIC OF PUBLIC CONCERN. AT THE 
SAME TIME, NO ONE IS PREPARED TO ACCEPT AUSTERITY OR SELF- 
SACRIFICE, EHRLICH HAS-TRIED FOR SIX MONTHS TO SELL ANTI- 
INFLATION PROGRAMS, BUT THE PACKAGE FINALY ADOPTED IN 
MAY-CONSISTED OF LITTLE MORE THAN COSMETIC ADJUSTMENTS 
IN THE BUDGET AND SOME CUTS TN INVESTMENT SUBSIDIES. 
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4. THE ROOT CAUSES OF ISRAEL’S INFLATION ARE EXCESSIVE 
GOVERNMENT SPENDI NG--T HE BUDGET APPROXIMATES AND SOMETIMES 
EXCEEDS THE GROSS NATIONAL PR ODUCT --AND A POLICY OF MAIN- 
TAINING HIGH LEVELS OF PRIVATE CONSUMPTION. THE INFLATION 
RATE WAS OVER 40 PERCENT LAST YEAR. IT HAS ACCELERATED 
SHARPLY IN RECENT MONTHS AND IS NEARING 100 PERCENT AS THE 
DOMESTIC COSTS OF THE SINAI REDEPLOYMENT P-T ADDITIONAL 
DEMANDS-ON AN ECONOMY IN WHICH NO EXCESS CAPACITY EXISTS. 

5. THE PUBLIC SO FAR HAS BEEN LARGELY INSULATED BY A 
WIDESPREAD SYSTEM OF INDEXATION OF WAGES AND SAVINGS, 
CONSUMER SUBSIDIES, AND SOCIAL SERVICES. NEVERTHELESS, 
HYPERFLAT I ON TENDS TO WIDEN THE GAP BETWEEN PROPERTY 
HOLDERS AND THE POOR, TO DISCOURAGE CAPITAL INVESTMENT, 

AND TO INCREASE THE TRADE DEFICIT. ISRAEL’S CURRENT 
ACCOUNT DEFICIT IS-GROWING RAPIDLY (TO A PROJECTED $4 
BILLION FOR 1979, COMPARED TO S3. 4 BILLION IN 1978 AND 
$2. 6 BILLION IN 1977). 

6. DFSPITE THESE PRESSURES THE S HORT -T ERMPR OSPECT S ARE 
FOR LITTLE-CHANGE IN POLICY. CAPITAL I NFL OW S--NOT ABLY 
US AID--HAVE MORE THAN BALANCED THE CURRENT ACCOUNT 
0FICITS. ALTHOUGH FOREIGN DEBT (CURRENTLY NEARING $13 
BILLION) IS PILING UP RAPIDLY, ITS PROFILE AND REPAYMENT 
TERMS ARE FAVORABLE. REfe GNP REMAINS IN A 6 TO 8 PER- 
CENT GROWTH RANGE. WITH NO IMMEDIATE CRISIS IN SIGHT, 

IT IS LIKELY THAT POLICY MAKERS AND THE PUBLIC WILL CON- 
TINUE TO MOAN AND GROAN AND TO SNIPE AT ONE ANOTHER BUT TO 
AVOID TAKING THE STEPS-- 1 . E. , SHARP CUTS IN THE GOVERNMENT 
BUDGET, AND A SUBSTANTIAL REDUCTION IN THE STANDARD OF 
L I VING--T HAT WOULD BE NEEDED. 

7. THE POLITICAL IMPLICATIONS OF THE WORSENING INFLATION- 
ARY SITUATION ARE REFLECTED IN DECLINING POLITICAL STRENGTH 
FOR THE LIKUD AS MEASURED IN PUBLIC OPINION POLLSANDA 

DROP IN BEGIN’S PUBLIC RATING. (WIDESPREAD PUBLIC DIS- 
CONTENT OVER LABOR’S MANAGEMENT OF THE ECONOMY WAS A 
MAJOR FACTOR IN LABOR’S FALL FROM POWER IN 1977.) 

8. DISSENSION BETWEEN HER UT AND THE LIBERALS CONSTITUTES 
A MAJOR SOURCE OF THE CABINET’S PARALYSIS IN DEALING 
WITH THE ECONOMIC PROBLEM. HERUT, WHOSE ELECTORAL SUPPORT 
RESTS ON THE LOWER INCOME, PREDOMINANTLY BLUE COLLAR 
SEPHARDIC CONSTITUENCY, BRIDLES AT THE PR OS PECT OFREMOVI NG 
SUBSIDIES OR TAKING OTHER ACTIONS THAT WOULD RUN COUNTER 
BT 
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9. THE POPLLIST TONI OF HEPUT'S ECONOMIC STANCE IS IN 
SHARP CONTRAST TO THE FREE-ENTERPRISE APPROACH OF THE 
LIBERALS. FOR THEIR PART, THE LIBERALS WANT TO ACHIEVE 
AT LEAST SOME OF THEIR POLICY OBJECTIVES IN THIS GOVERNMENT. 
THE POLICY CONFLICT WITH HERUT COMES ON TOP OF CONTINUING 
PATRONAGE D I SPUTES--AND EXACERBATES TENSIONS BETWEEN 
THE TWO PRINCIPAL PARTNERS IN THE LIKUD. IT WILL BE VERY 
DIFFIC11.T FOR THIS GOVERNMENT TO AVOID A FURTHER EROSION 
OF PUB IC SUPPORT OVER THE ECONOMIC SITUATION IN COMING 
MONTHS IN VIEW OF THE INSUPERABLE POLITICAL OBSTACLES 
TO TAKING DECISIVE ECONOMIC STEPS. 


10. ISRAEL-MEBRON: THE MILITARY GOVERNMENT HAS ESTABLISHED 
SEWAGE, ELECTRICITY AND WATER SERVICES TO THE FORMER 
HADDASAH CLINIC (1929) WHERE SOME 50 WOMEN AND CHILDREN 
FROM THE JEWISH SETTLEMENT OF KIRYAT ARBA HAVE BEEN SOtlAT- 
TING FOR THE LAST THREE MONTHS. EMBASSY TEL AVIV COMMENTS 
THAT THIS REPRESENTS ONE MORE STEP IN THE NOW FAMILIAR 
PROCESS WHEREBY NOMINAL OFFICIAL OPPOSITION TO GUSH EMUNIM 
SQUATTERS IS GRADUALLY ERODED TO THE POINT WHERE WHAT BEGAN 
AS ILLEGAL "DEFIANCE" OF THE GOVERNMENT EVENTUALLY RECEIVES 

OUTRIGHT LEGITIMACY. THE EMBASSY BELIEVES IT IS ONLY A 
MATTER OF-TIME BEFORE ISRAELIS ARE OFFICIALLY PERMITTED 
TO LIVE IN THE HEART OF HEBRON. IF THIS PROVES TRUE, 

WE BELIEVE IT MAY ESTA3 I SH A PRECEDENT THAT WILL 3E 
UTILIZED BY THE GUSH ELSEWHERE, SUCH AS IN NABLUS. 

(PARAGRAPHS 11-15 UNCLASSIFIED) 

11. ISRAEL-SETTLEMENTS: ISRAELI MEDIA JULY 26 FEATURED 
A BLUEPRINT SUBMITTED BY THE CO-CHAIRMAN OF THE WORLD 
ZIONIST ORGANIZATION'S SETTLEMENT DEPARTMENT TO ENCIRCLE 
NABLUS WITH ABOUT 16 JEWISH SETTLEMENTS WITHIN THE COMING 
YEAR. THE CO-CHAIRMAN SAID HIS PLAN HAD NOT BEEN FORMALLY 
SUBMITTED TO AUTHORITIES. 

12. BEGIN'S HEALTH: ISRAELI RADIO REPORTED JULY 26 
THAT BEGIN WILL REMAIN HOSPITALIZED IN THE NEUROLOGICAL 
WARD OF HADDASAH HOSPITAL FOR AN UNDETERMINED PERIOD. 
(DOCTORS HAD PREVIOUSLY SAID 1 CO AYS TOTWOWEEKSHOSPI- 
TALIZATION WAS NEEDED.) VISITORS ARE REPORTEDLY RESTRICTED 
TO FAMILY AND CLOSE AIDES DUE TO THE PRIME MINISTER'S 
NEED FOR ABSOLUTE REST. 
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13. US-JERUSALEM PROPOSALS: NEWSPAPERS IN JORDAN AND 
SAUDI ARABIA HAVE REPORTED THAT A US ENVOY MAY TOUR ARAB 
CAPITALS TO PRESENT US PROPOSALS ON JERUSALEM. THE ARAB 
NEWS (SAUDI ARABIAN) SAID AMBASSADOR STRAUSS HINTED AT 
THIS POSSIBILITY JULY 23. THE JORDANIAN PAPER , AL-RAY, 

SAID "OFFICIAL SOURCES" IN WASHINGTON SAY THE US IS NOW 
CONVINCED THE FLO SHOULD TAKE PART IN THE NEXT STAGE 

OF THE NEGOTIATIONS AND THAT CONS;-TATIONS ARE UNDERWAY 
AMONG THE US- ISRAEL AND EGYPT. 

14. SADAT-VISIT TO ISRAEL: NEWS REPORTS FROM CAIRO SAY 
SADAT’S VISIT TO HAIFA HAS BEEN POSTPONED UNTIL SEPTEMBER 
5. THE VISIT WAS ORIGINALLY SCHEDULED FOR THE END OF 
AUGUST, THE TIME OF THE HOLIDAYS FOLLOWING RAMADAN, THE 
MONTH OF FASTING. 

15. -ZUHAIR MUHSIN: SAIGA LEADER ZUHAIR MUHSIN DIED IN 

A FRENCH HOSPITAL YESTERDAY AFTER DOCTORS DETERMINED THAT 
HE COULD NOT SURVIVE AND TURNED OFF LIFE SUPPORT MACHINES. 
MUHSIN WAS SHOT IN THE HEAD JULY 25 BY UNKNOWN ASSAILANTS. 
THE-PLO CONTINUES TO BLAME ISRAEL-FOR THE SHOOTING AND HAS 
VOVED-REVENGE. -A LEFTIST ARAB NEWSPAPER-SUGGESTED COOPER- 
ATION BETWEEN ISRAELI AND EGYPTIAN INTELLIGENCE IN MUHSIN’S 
DEATH. THERE WAS NO MENTION OF POSSIBLE EGYPTIAN INVOLVE- 
MENT IN OFFICIAL FLO STATEMENTS YESTERDAY. THE EGYPTIAN 
GOVERNMENT, JWHICH SOME BELIEVE IS BEHIND THE SHOOTING IN 

REVENGE FOR SAIQA’S ANT I -FGYPT I AN OPERATIONS, ISSUED A 
STATEMENT OF REGRET. 

IS. (C) PALESTINIAN FIGHTING: DEFENSE ATTACHE AND PRESS 
REPORTS SAID THERE WAS SOME FIGHTING BETWEEN SAIQA AND 
OTHER PALESTINIAN GROUPS IN CAMPS SOUTH OF BEIRUT AFTER 
THE NEWS BROKE OF THE SHOOTING OF SAIQA LEADER ZUHAIR 
MUHSIN IN FRANCE. AT LEAST ONE PERSON WAS REPORTED 
KILLED. 

17. (C) LAF DEPLOYMENT: LEBANESE ARMY UNITS TOOK ANOTHER 

SMALL STEP TOWARD WIDER AUTHORITY IN THE COUNTRY, DEPLOYING 
MORE SOLDIERS TO THE UPPER MET N JULY 25, ACCORDING TO 
DEFENSE ATTACHE SOURCES AND PRESS REPORTS. THE MOVE IS 
IMPORTANT PSYCHOLOGICALLY, EMBASSY BEIRUT SAYS, BECAUSE 
THE AREA HAS BEEN TENSE-IN RECENT MONTHS. HOWEVER, CHRIS- 
TIAN RIGHTISTS, LEBANESE LEFTISTS AND SYRIAN TROOPS HAVE 
NOT WITHDRAWN AND THE TOTAL LAF STRENGTH IN THE AREA IS 
ONLY 65 MEN. 

VANCE 
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}. JJ.PAN-MKLLb /AST: TilAT'E MINISTER'S TRIP: T.H£ VIS IV 
0? JAPAN'S MINTS': kf "Y iNTEiiN AT AL THADF AND INDUSTRY 
I TO T-ir Mini. U ST IK JLLY • a jlGh r PEW NEW COMMIT- 

’ii rcK cn, to s- v f >al japan E sa lgurcks. 

UvSTEAL, SjM* A'lAx Uf'IICUL!] bEi-ATAL LSaX I OVILH JAPAN'S 
SUPPORT Of OS INITIATIVES IN THf MIDDLE EAST, PARTICULARLY 
.^K tCrlPT-ISHA EL H.ACfi TREATY » AND WARNED TO' TO AOaUST 
I:- CHE AS I NO AID TO EGYPT • 


ANALYSIS 


IN 


ft NOTTS IN A CIA 
ESA-r WAS LNABIS nt’N TO Hi-: 

Jit La ALB— m PH I NCI HAT PUiiFOS K 
WICIALS TO DISC’.- SS OIL 


, In SaULI ARAB I A AND U1VAII, 
NEGOTIATIONS FOH BILATERAL 
<>K HIS TRIP— BECAUSE 
CUPPIISS, ESAU FOUND THE 


?ChAI?IS PARTI CULARLf INCiNSAD OYER JAPAN'S SUPPORT OF TH* 


^£/,CF SETTLVMEN?, AN M it IS TAD/.S WITH THEM CONSISTED 
‘ViMARILY f i it OrfA TTI CRITICISMS OF TOKYO'S MIDDLE EAST 
ron;:y. d.l did Jrxim. an increase o? 2 million tons op 


ML PROM I LAC TO: UOJ AND -EASSHHUC? 

MI RAT*;? T HA? TO?: YO *OUi.L ?LCCIVB 
K'/TK.l PRODUCTION I NCREA SE • 


FROM THE UNITED 
A FAIR SEAR* Oi A 


* ui G O«mmiWH mwc omct iw-nun 


*. KSA.U REPORT* LLY TOLD PLIrt?. MIN 1ST th OtilRA TUlT JAPA.N 
MUST FORMULATE A MjK. 1 ' REALISTIC POLICY TOWARD TEE MIDDIP 
lAJT. OiilRA WAS l’JUPHISED BY T W S RECEPTION USUI 
?:IC*I ft£ FROM An>r OFFICIALS INI IS CONSIDEHING A VISIT 
TO THE MIDDIS FAST HIKSFLF, 


4. (S) IN VIE* CF ITS DEPENDENCE ON THE MIDDLE EAST FOR 

about ea percu.t of its oil sails, japan will carefully 

CONSIDFH ARAB CONCERNS ON MIDDLE EAST 1SSUKS, INCLUDING 
JAPANESE AID TO EGYPT. JAPANESE OFFICIALS, AWAKE 0? THE 
SENSITIVITY OP THIS QUESTION, HAD PREVIOUSLY CONSIDERED 
PROVIDING MORI AID TO EGYPT IN TfaE CONTEXT OP A REGION- 
WIDE INCREASE IN ASSISTANCE, 

5. (S) NORTH TilMSN-SQUTB YEMEN: RISING TENSIONS: ThS 
POUR-MONTH PERIOD TO COMPLETE A D3AFT CONSTITUTION , AS 
ENVISIONED LAST MARCH IN THE UNIT! DECLARATION BETWEEN 
NORTH AND SOOTH YEMEN , AX PI P.2 D JULY 30 WITH LITTLE PROGRESS 
ACHIEVED. THE FRAGILE REGIME IN NORTH YEMEN, WHICH HAS 

5f 2M STALLING THE NEGOTIATIONS, IS CONCERNED THAT SOUTH 
YEMEN MAY SOON ATTEMPT AGAIN TO USE FORCE TO UNITE THE 
TWO STATES, 


(S) A CIA ANALYSIS COMMENTS AS FOLLOWS t AT A MINIMUM , 
SOUTH YEMEN SEFMS CERTAIN TO ENCOURAGE THE ADEN-BASED 
NATIONAL DEMOCRATIC FRONT TO INCH f A S ? ITS hPPORTS TO 
SUBVERT THE GOVERNMENT OF NORTH YEMENI PRESIDENT SALIH. 

TbE POLITICAL COSTS TO SOUTH YEMEN WOULD R£ SIGNIFICANT IP 
IT RESUMED FIGHTING ON TAX SCALE OF ITS EFFORTS LAST 
FEBRUARY. IRAQ , SAUDI ARABIA, AND SYRIA WOULD OPPOSS 
SOUTH YEMEN POLITICALLY, AN'.* I ?< A v MlL-a? iNTERViKi MILITARILY 
ON YAREN'S bEBALF . A L COOL!) NOT BE CERTAIN HOW 

ITMP US WOULD R24CT , AN J ITS OWN ALLY , THE USSR, MUril 
‘S J PCT • THE SOVIETS, CONC EKhK D AEOJT PASSAGE OF Ml HAL i ll 
*r.KATY, DO NOT WANT A CONFRONT AT ION WITH TP A’ US THAT A 
:«EN£wKD YEMENI WAR COULD PORT END, 


7. (U) ISRAEL-lOTPIi TEE ISnAiLl PRaSS JULY 31 

UPOPTXD THAT DAYAN SAVE BEi.IN A LIST OF ALLEGED EGYPTIAN 
VIOLATIONS OF THE VEAC \ TREATY IN REGARD TO AL-AKISH. 
TbESE INCLUDE OPflUTIO.i OT THE AL-AHlHH AIRPORT J! 
■-ILITAKY PERSONNEL , INTRODUCING KADAR INTO ThE AREA AND 
STATIONING SOLDIERS OUTSIDP AGR5FD HOUNDASIAC. SRABCn 

was quoted is saying he would demand that ms colleagues 

;u THE ISRAELI CABINET TAE E A FI SM LINE ON THESE 
VI OLA T TONS , DEFENSE MINISTER ALI , WHILE IN ISRAEL » 
rUaiCLY DENIED THE ALLEGATIONS. 
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(C) ISRAEL-WEST BANS MAYORS: AN ISRAELI CmCIAL 
roll' EMBASSY TEL AVIY THAT RAMALLAH ma T 0H KHAUJ ANlj 
H t i«CN MAYOR QAVASIMA HATE RECEIVED PERMISSION TO TRAVEL 
•*q 'j'j-g f?s. NO OPPOSITION IS EXPECTED TO THE TRAfKL REQUEST 
; v HALHUL MAYOR MtUUMI HOWEVER . RESTRICTIONS REMAIN ON 


JAUijS MATOR 8RA<A AND IT IS Not 

LUTED, 


CLEAR THEY WILL BE 


( :j ) ISRAELI PRESS-USl 'ISRAELI-US RELATIONS WERE 
're T^XMl OF SEVERAL ARTICLES IN THE ISRAELI PRESS 
JIM 31, A DAYAR COLUMNIST SAID HE IS INCREASINGLY 
pSi.SSED AY THE QUARRELSOME. AND IRRITANT NATURE OF^ 
msLATIONS LATELY • HE WONDERED IF THE HEBREW LANGUAiL 
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•".IS KtUU 90 fOOH* THa'I IT LACES MORE POLITE 90199 10 
DESCRIBE THI 95 POSITION ON ON FORCES. AN At HAMISHMAR 
WRITER SAID DATAN USED VIET STRONG TERMS TO DESCRIBE THE 
US CONDUCT IN TIE DISCUSSION OP A UN FORCE. DITAN 
REPORTEDLY CLAIMED HE WAS MADE A LAUGHING STOCI . A 
HA'AHETZ COLUMNIST SAID THI UN FORCES DISPUTE IS PART OP 
TEE "GENERAL SQUEEZE* THI US IS PUTTING ON ISRAEL BECAUSE 
OP THI LATTER'S SETTLEMENTS POLICT. 


10. (U) DAYAN-UN PORCH BA'ARRTZ REPORTER UZI BENZIHAN 

JULY 31 SAID DATAN PROPOSED ESTABLISHMENT OP A &S MILITARY 
iQRCZ IN THI SINAI AS A SUBSTITUTE POR UNIT • SYMBOLIC 
ISRAELI AND EGYPTIAN UNITS WOULD BE INCORPORATED INTO TEA 
fORCE. THI ARTICLE SAID. "SENIOR SOUSCES WIRE SAID TO 

i-aye Imphasized that datan does not intend to compromise 

WITH THE US OYER STATIONING OP ON FORCES IN THE AREA. 


U. (U) ARAB DEMONSTRATION, S-N2GEIT BASIS i NEWS REPORTS 
OT july 30 REPORTED S5YERAL HUNDRED ISRAlLI ARABS 
DEMONSTRATED NEAR THE iCNESSKT TO PSOTASi 1 A PROPOSED LAW 
TO ALLOW THI GOYBRNMENT TO SEIZL LAND POR HaW AIK SASis 
IN THE NEGEV • THE LAW REPORTEDLY WOULD NOT PKKHII 
kEQOTIATION POR COMPENSATION WITH THE BEDOUIN LANDOWNKkS. 


12. (U) BEGIN-HEALTHi JERUSALEM RADIO JULY 31 SAID 

BOGIN'S CONDITION 
PROM THE HOSPITAL 


is improying; he 
later this week. 


MAY BE DISCHARGED 


13. (U) ISR AEL-SINAI I REUTER- REPORTED JULY 31 THAT 
RESIDENTS OP THE SINAI TOWN OP YAMIT THREATENED TO BURN 
01 DESTIOT BUILDINGS IN A CAMPAIGN TO WIN INCREASED 
COMPENSATION FROM THI GOYEBNMLN? POR ABANDONING THI TOWN 
THREE YEARS FROM NOW. THI SETTLERS WERE DEMANDING THAT 
DEPUTY PRIME MINISTER YADIN MEET WITH THEM. 

14. (U) ARAB PRFSS-SmUSS STATEMENTS t REFERRING TO 
AME*M*ADOR STRAUSS' RECENT US NEWS AND WORLD REPORT 
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TING OW»C£ .1*77- 225, 323 
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! r«TE?VIi:if # THE JORDAN TIMES JULY 31 SAIT IT IS.,. 

| U'iT 10 STAtil UNDOING TBg DAHAST ¥31 CR THE CARTER 
1 AOHINISTKATION'S NAIVETE. ..HAS WHOUOi’T. AMBASSADOR 
IsmUSS' SODDEN AVAfitfNSSS or THE NEED FOR BROADER 
b:.>p P^VlClPATlON LEADS THE PAP'fM TO CONCLUDE THAT A 
M KF*' PWSINNINO MUST BS INITIATED. A KUWAITI PAPER SAID 
VA PE^ARKC ABOUT POSSIBLE PARTICIPATION OF MODERATE 
PALESTINIANS SIGNALED % WAR OF NERVES AGAINST THE PLO.... 

If. <U) SYHIANS-CHRISTlANSt REUTER REPORTED HEAVY 
■;I :HTI:-JG BETWEEN CHRISTIANS AND SYRIANS IN BEIRUT DURING 
*!-•?' NIGHT OF JOLT 3e-M. THE FIGHTING THEN FADED INTO 
irtIPFR FIRE. THE BILLING OF A DC-C& WORKER AT THE BEIRUT 
PORT APPEARS TO HAVE TOUCHED Of? TLK TROUBLE. CHRISTOPHER 
1 

■■ i.*V i:» 
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Art KING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED 
NOT RELEASABLE TO FOREIGN NATIONALS 

(PARAGRAPHS 1-6 CONFIDENTIAL) 

U ISRAELI PERCEPTIONS OF US POLICY: VARIOUS DEVELOPMENTS 
IN RECENT WEEKS HAVE REAWAKENED ISRAELI SUSPICIONS OF 
US INTENTIONS. THESE SUSPICIONS CENTER ON TWO THEMES* 

(A) THE US IS MOVING TO INJECT THE PLO INTO THE 
AUTONOMY NEGOTIATIONS; AND 

(B) THE US IS TRYING TO PROMOTE AH AUTONOMY ARRANGEMENT 
WHICH, IN DUE COURSE, WILL TRANSFORM ITSELF INTO AN 
INDEPENDENT PALESTINIAN STATE. 

DAYAN'S ACCUSATION ON AUGUST 7 THAT THE US, UNDER THE 
GOAD OF SAUDI OIL PRESSURE, FAVORS A MORE EXTREME POLICY 
THAN EGYFT CONSTITUTES AN EXPLICIT STATEMENT OF A LONG- 
j£LD PERCEPTION AMONG THE ISRAELI POLITICAL ELITE. 

2. THE CURRENT CRITICISM' OF THE U3 BY SENIOR ISRAELI 
OFFICIALS AND OPPOSITION LEADERS PLACES THE US-ISRAELI 
RELATIONSHIP UNDER UNUSUAL STRAIN. GOVERNMENTS IN ISRAEL 
GENERALLY DENY T HE EXISTENCE OF SERIOUS DIFFICULTIES 
WITH THE US. INDEED, THE ABILITY TO MAINTAIN GOOD RELA- 
TIONS WITH THE US IS A CRITERION OF THE CADI NET'S 
EFFECTIVENESS. THUS DAYAN’S PUBLIC CHARGES REVEAL A 
DEPTH OF CONCERN THAT WILL MAKE .THE ISRAELIS PARTICULARLY 
VrHD TO HANDLE IN COMING WEEKS. 


CHROM 

ECON 
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3. COMORO ABOUT THE COURSE OF US POLICY IE FOUND ACROSS 

polii" i cal it* r tucAh d^tII egt a l ~'~ 
INDEPENDENT PALESTINIAN ST ATE A3 FATAL TO ISRAEL. EVEN 
POL IT IC'U.LY SOPHISTICATED ISRAELIS SEE IN THE PLO AN 
organization dedicated to the ultimate destruction of 

ISRAEL. IN TKEIK VIEW, THE TRIUMPH OF A "MODERATE - FLO 
FACTION WOULD LEAD Oft.Y TO A MORE CLEVER* COVERT STRUGGLE 
AGAINST ISRAEL* 

4. THE PERCEPTION OF ISRAELI MODERATES OF THE DIRECTION 
OF US POLICY AND THE PROPER RESPONSE FOR ISRAEL APPEARED 
RECENTLY IN AN ANALYTICAL NEWSPAPER ARTICLE BY FORMER 
PRIME MINISTER RABIN. RABIN WROTE THAT IT WAS BECOMING 
INCREASINGLY CLEAR THAT ISRAEL WAS FACING AN EGYPTIAN-US 
FRONT . THIS AXIS WAS STRIVING TO SECURE A COMPREHENSIVE 
PEACE BASED ON AN ISRAELI WITHDRAWAL TO THE PRE-19S7 LINES 
AND THE ESTABLISHMENT OF A PALESTINIAN STATE IN THE WEST 
BANK AND GAZA. RABIN DESCRIBED EGYPT AS MODERATE AT 

THIS STAGE BECAUSE IT WAS RECEIVING TERRITORIES FROM 
ISRAEL BUT HAD NOT YET BEEN REQUIRED TC NORMALIZE 
ABLATIONS. THE US, MEANWHILE, "CONSTITUTES THE ELEMENT 
PUSHING TOWARD TURNING THE AUTONOMY NEGOTIATIONS INTO A 
LEVER FOR THE ESTABLI SHMc T OF THE NUCLEUS OF A 
PALESTINIAN STATE." US STATEMENTS, IN RABIN’S VIEW, 

WERE DESIGNED TO TEST THE ACCEPTABILITY OF THIS GOAL TO 
US LIC OPINION. 

5. RABIN, WHO HAS LONG BELIEVED THAT THE PEACE PROCESS 
V IT H EGYPT WILL FREEZE WHEN IT BECOMES CLEAR THAT AGREE- 
MENT OVER AUTONOMY IS IMPOSSIBLE, CALLED CN ISRAEL TO 
WORK ON US PUBLIC OPINION. HE ASSESSED THE SETTLEMENT 
ISSUE AS "THE LEVER WHICH THE CART ER ADMI NI STR AT ION IS 

El PLOYING TO ERODE- JHE ISRAELI POSIT I CM." TO COMBAT THIS 

pressure, rabin suggested an unannounced * temporary 

SUSPENSION OF SETTLEMENT CONSTRUCTION IN THE WEST BANK, 
WHILE CAMPAIGNING IN THE US AGAINST "THE CARTER ADMINISTRA- 
TION’S TREND TOWARD ESTABLISHING AN ARAFAT-PALEST INIAN 
STATE." 

S. THE ISRAELIS IN COMING DAYS AND WEEKS, WILL GIVE 
u; EATER u-» PHASIC. TO US POSITIONS IN THE UN AND IN THE 
A*ii oro.'iY TALKS THAN TO ASSURANCES FROM WASHINGTON. A 
FAIT LEE TO BLOCK f iOiU FICaT I ON OF 2 A?. OR THE ADOPTION 
OK A CO>iPLEi1i‘ I/T ARY RESOLUTION DIALING WITH T HE PALESTINIAN 
ISSUE WOULD BE REGARD ID AS CONFIRMING T HEIR WORST FEARS. 
aRD IN THE AUTONOMY NEGOTIATIONS ISRAEL WILL BE PARTICU- 
LARLY UPSET IF THE US TRIES TO NEGOTIATE PBOVI SIONS.T HAT 
vOILC ALTER THE NARROW, ADMIN I STR AT I Vt CONCEPT OF THE 
;-JiO:!Q-JY THE ISRAELIS FAVOR. 


V. (C/NF) I SHAEL-WtST BACK SECURITY: OUR DEFENSE ATTACHE 
IN TEL AVIV COMMENTS THAT THE ISRAELI DEFENSE FORCE (IDF) 

« PPlARS TO PI MAKING A DET ERMI NED EFFORT TO INSTITU- 
. (ONALIZE T HI ROLE OF SFTTLIML NT £ I a ITS T ERR IT ORIAL 
DEF-NSE SYBTEM. THIS HAS DEEM STRESSED IN RECENT BRIEK- 
IEOI PY CHIEF OF STAFF EIT AN. THE IDF IS ASSIGNING 
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MONTH*" 


*0 « 


FIRST LINE RESERVISTS TO STAY IN THE SLnLfctt.NI * .Vil» 

FIGHT • MOREOVER, T Ht‘ REGULAR FOl'C" DEPLOYMENT ON T!2 
WEST BANK HAS RISEN DftA.-i AT ICALL Y IN THE LAST Till'd 
THE DEFENSE ATTACHE CONCLUDES THAT FROM A STRICTLY 
MILITARY VIEWPOINT THE MARGINAL PAYOFF GAINED FROM ACTIVE 
UT CK THE SETTLEMENT 5 FOR TERRITORIAL DEFENSE IS HOT 
VO AT H THE CuST SO LONG AS REGULAR RESERVE FORCES CONTINUE 
TO OCCUPY THE AREA, 


e. (U) ISRAEL -AMBASSADOR YOUNG: JERUSALEM RADIO 
AUGUST 14 ANNOUNCED THE ISRAELI GOVERNMENT * S PROTEST 
TO THE US OVER AMBASSADOR YOUNG’S MEETING WITH THE PLO 
OBSERVER AT THE UN. "THE ISRAELI CABINET SAYS THAT THE 
MEETING CONTRADICTED THM US ADMINISTRATION'S COMMITMENTS 
and ITS REPEATED DECLARATIONS THAT IT WOULD NOT RECOGNIZE 
t H > PL 0 OR NEGOTIATE WITH IT AS LONG AS THE PLO DOES NOT 
-dUOCNIZE ISRAEL'S RIGHT TO EXIST. ..AND ACCEPT RESOLUTIONS 
PVT AND 33a," THE REPORT SAID. THE BROADCAST ALSO 


h* PORTED A REUTER STORY WHICH SAID THAT THL PLO OBSERVER 
AT THE UN HAD SAID ORLY "NICETIES" WERE EXCHANGED DURING 
THE MEETING AND THAT AMBASSADOR YOUNG HAD REFUSED TO 
DISCUSS THE PALESTINIAN PROBLEM IN ALL THEIR MEETINGS. 


Israeli papers carried accounts of the meet i no. 

a ; .AAR IV EDITORIAL SAID THE STORY OF THE E-ELI ING “CALLS 
TO HIND A FAIRYTALE DLSERVING OF A CHILDREN’S LITERARY 
r IZf." THE ITEM GOES ON TO EXPRESS CONS iDLR ABLE 

CLAIM THAT US 'POLICY ON THE PLO 


D ATTICISM ABOUT I HE 
H .'IAINS UNCHANGED. 


US 


V. <il) ISRAELI PR E S S - AM P A S S A D 0. STRAUSS: AN l SR ATI I 
TV CC?-: RESPONDENT SAT.D AUGUST 14 THAT AMBASSADOR STRAUSS 
IE BEGINNING TO PREPARE THE GROUND FOR HIS MIDDLE EAST 
VISIT. THE AMBASSADOR’S ACTIONS "WILL :,E AIMED AT GIVING 
THE PALESTINIANS A SAY IN THE DEI ERL! NAT ION OF THEIR 
F'fTURE." THE AMBASSADOR’S RE CERT REMARKS ON THE MIDDLE 
AST SOUNDfD "U.MEOUI VOCAL , DETER /.I NED , RE SOLVED AND 
H COMPROMISING AND THOSE SOUNDS" VII L LT HEARD IN ISRAEL 
THIS WEEK, HE SAID. AN ISRAELI RADIO CORRESPOND:-: HI SAID 
A. -DA SSADCr STRAUSS WILL MAKE IT CLEAR THAT DESPITE "THE 
SOOTHING STATEMENTS EMANATING FI. Gil WASHINGTON* THE US 
WILL TRY TO CHANGE 242 £Y ADDING A ST AT r ME NT OP THE 
! - GIT 1 MATE RIGHTS OF THE PhLEST ILIANS. T Hs. AMBASSADOR ’ S 
Ah K 1 VAL WILL SPEED UP DAYAN’S RETURN TO THE "DRIVER’S 
SPAT IN THE AUTONOMY TALKS," THE BROADCAST SAID. A DAVAR 
COUPE SPOUDE NT SAID AMBASSADOR STRAUSS W IlL BRING A DRAFT 
RET'jL'JTICN ON THE PALESTINIANS. A DA VAR EDITORIAL WARNED 
ruvr AS EUROPEAN COUNT R Ic ^ ADD X HE US CHANGE THEIR 
„T I IT 1 I; 3 S T OW APD T H- ' r l. C , I SR A E ! MU £T LET READY FOR A 
PC ; ; I t. CHAN G2 3 N \ HE r i 0 PC S IT 1 0 . 
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(U) I SRAcL -L I KUb -LA 2 OR t REUTER Ul RGHTlD AUGUST \A 

AN ISRAELI OPINION POLL PUcLISht;) A'iC .. ►ii 14 SAID T j:AT 
ELECTIONS WFfu •- HELD NOW f T rif LI KILO WOULD LOSE TO 

LAO-jR. THE POLL, TAKEN FOR X )TI. JERUSALEM POST, SAID THAT 
IN PRESENT rUSLlC OPINION LIKUD V Ji'LL GET 55 OF THE 
KNESSET * 3 120 SEATS (IT NOW HAS 43) AND LABOR WOULD WIN 

SAID THAT DESPITE 
ID ACHIEVING A PEACE 

TREATY, IT HAS LOUT SUPPORT BECAUSE OF AN INFLATION RATE 


40 SEATS (IT NOW HAS 32). THE «EP-5i: 


.1 


UCCESSES OF THE BEGIN GOVERNMENT 


THE 


:> I 

EXPECTED TO REACH ICC PEP CENT THIS YEAR. 


11. (II) VEST BANK-MAYOR * S 
RA-iALLAH, KARIM KHALAF, HAS 
2V,k>C3 HOUSES SINCE 
ACCORDING TO REUTER, 

THAT THIS FIGURE WAS 


ACCUSATIONS: THE 
ISRAEL OF 


U->C. J 


MAYOR OF 
PLOWING UP 
IT OCCUPIED THE VEST 3ANK IN 19 67. 
KhALAF TOLD A LEBANESE MAGAZINE 
INCLUDED IN A SURVEY HE WILL PRESENT 


TO TWO PALESTINIAN CONFERENCES OR PALESTINIAN AFFAIRS 
SCHEDULED T 0 BE HELD IN WASHINGTON (IN AUGUST AND 
SEPTEMBER). KHALAF ALSO CLAIMED : 


(A) THAT 23 PERCENT or WEST LANK LAND HAD BEEN 
CONFISCATED BY THE ISRAELIS; 

UO THAT T HE ISRAELIS HAD EXPELLED 1,145 PALESTINIANS 
FROM THE WEST BANK; AHl> 

(C) THAT THERE WERE ABOUT ARAB PRISONERS IN 

ISRAEL. 


12. (U) SOUTH L E B A NO H - F IT U AT ION I-SPORT: SEVERAL 

VILLAGES IN THE TYRE Jll.TLICT CYF. UUDBR ARTILLERY FIRE 
l-T.OM THE ISRAELIS OR AUGUST 1: S.Nj TYPE ITSELF V'AS 
SHELLED 5 Y 175 -MM C.UMS, ACCORDING TO BEIRUT RADIO. 

IEUTER REPORTS THAT PALEST INIAM GROUPS MAO TAKEN THREE 
E-ORE VILLAGERS HOSTAGE (THEY H.' • TA V : H THREE THE PREVIOUS 
DAY) FROM HADDAD'S ENCLAVE TO EXCHANGE FOP TWO OF THEIR 
r'IG.<TE'-:S I KEY a AIM iwiDDAC IS HOLD I HO. HADDAD REFUSED 
TO COiiF InM TO RED CROSS OR UN OFFICIALS THAT HE WAS HOLD 
IGG T HEY/. 


13. (10 BEIRUT -CLASHES: THE FIGHTING WHICH OCCURRED 

1*0 LAYS AGO IN BEIRUT AREA L.-.T WEEN THE LEBANESE ARMY 
A HD PHALANGIST MILITIA HAS HOW SPREAD TO INCLUDE SYRIAN 
FORCES STATIONED IN LEBANON. 


AV 'REPORTS THAT AUGUST 14 CIVILIAN TRAFFIC IN PARTS 

■>T 
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OK : XA'JT WAS CURTAILED, f;iE 3A Ha !•'!(* AREA < I N CENTRAL 
IrtiR) WAS DESERTED, MIL IT I A?:FN wtFt FOETIFYlffG THEIR 

rosinaas, *nd workers rad to fl^e Tml port «*£*• a? 

CLAi**0 THE SYRIANS HELPED HALT THE K I GHT 1 NS BETWEEN T HE 

LA*- AMI# T lit: PHALANGE , BUT THAT AUGUST 13 THE 

PHmL A Jctl it S. LOWi RF.P Xl^IH A UT I -AIRCRAFT GUMS AND FIRED 

Isr© uferr: asriRUT^ the Syrians *eplied with artillery, 

tfORT AS S ■ A jft JMCHI HE GUNS* 

■ ' / -v y • _ ■ . , v*. * . 

La* CC/iSF> I»a£L*L£.8ANONi ISRAEL APPEARS TO HAVE 
PiMEVftAT' KEINFORCaVITC ARTILLERY UfilTS IN THE EAST ESN. 
SlCTOft OF IT G BOrtOtS Clt* LED4N0N. RECENTLY WLY ONE 
LrtTTr.n Y OF HI07 155r^ GUNS HAS ttXW LOOMED IN THI 1 * ARK A, 
6fJf OR -AIUiUST* 13, IN A gOAO RECONNAISSANCE OK THE UuRDEH, 
TWO A ROT ?0:SISLY TifeS^-SArTFAir*: WU?E IDELXTEUC LY 
'.VF‘- USE Y.TTACHEsFLH J OEN£L* WHILE ROT 7- Pi-AKAT IC IUC-.EAVE, 
THE L-T’L CYME NT dr W? TO A BATTALION OK X\ &£ HOES INCREASE 
I^I d'S ALILITT I'j PROVIDE FIRE SUPPORT TO ITS OWW OP 
.*!!kIST I A ii FORCES CP&AATItiS AGAINST T!iL PALESTINIANS. VAN 
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SUBJECT : I iff SUM 677 - AUGUST 17, 1079 

LONDON FOR GLASPJZ 
P.J.IS FOR NICHOLAS rlUPPHY 
COD /ISA FOR RANSOM 

OT.-ER ADDRESSEE} FOR CHIEFS OF MISSION 


(PARAGRAPHS 1-5 CONFIDENTIAL) 


!. TrtE CURRENT STATE OF ISRAELI POLITICS: THE BEGIN 
c API N’t T IS IN DISARRAY, THE SHARP CONFLICTS OVER POLICY 
SONALITY ARE REINFORCED DY OTHER FACTORS WHICH 
l‘NP-i?Kl:jE THE CABINET'S AUTHORITY AND ITS ABILITY TO 
CONDUCT NEGOTIATIONS. THESE INCLUDE: 

U) THE FRAGILE HEALTH OF DUGIN AND DAYAN, THE TWO 
Pii I Nc I PAL FOREIGN POLICY DECISION-MAKERS} 

< ) CABINET PARALYSIS IN DEALING WITH T HE HICH RATE OF 
IN. -7. AT ION; 

CO THE VIRTUAL COLLAPSE OF THE LIBERAL PARTY, ONE OF 
1 ''D L i KUD* S TWO PRIMARY COMPONENTS; AND 

(D) THE BITTER CONTROVERSY OVER SETTLEMENTS. 

ALH.j *CF CELT PAL IMPORTANCE 15 THE UPSWING STRENGTH OF 
i H i-DOOiv PARTY AND THE INCREASING DISCONTENT OF THE 

keligiouf party chap) with the likijd. indeed, 

r-. POSSIBILITY THAT THE GOVERNMENT MGlff S'F)DKKLY 
uICNISSiiD BY THE KNESSET CAN DOT Si RULED CU T . 


TO 


J t\ 
r t 


iObT this background , the cabinet can be expected 

.-J WITH EMR'EME CAUTION. TO ASSURE THE SURVIVAL 
■. JV.'-Ki\ ; -i^NT , Lli'UK WILL H.» VF TO DEVOTE INCREASING 
N TO Co;. 1 *; IL I ATI DC THE CUP. i US ACTIONS lie THE 
.J’.S AM Ho WILL M. CMVMMMD AY THE PERCEPTION 
' »'" c ' OF THE Nh P * SURPOrl .'oil?. D BRING DOUR 


‘l 'J- t. 
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v YET BColN’S LOSS OF POPULARITY, THE IMPRESSIVE 
-'OWTH IN THE LA60!» fiWOSITirWjS PI3LIC APPEAL AND THE 

t\ » . .. . E v_ L* :»Ur*l C 


;*•?■*?* ■ ^HtrrrFr? -tr fttit sifimFiCwF 


"TIT 

SIT II/.T ION CCii'iisJt'E SK(,r<l-LY TO SejVsCK otOIli ’S LrVtKACiE 
OK THE «U*. IN THE PAST, bTCIO fO'X.O HAVE T KhEf.TEPtD 
Tf. KFSI3N AND GC TO NEW ELECT I CM3 IN I He ,'P.„Cl «T lot* OF 


COM No OUT ON TO-' 1 AND THUS n hlW'i /V LE i G 


STAY IN OFFICE 


; N .FTfc){ RENEGOTIATING THE COALITION rtGRLfc.f-ii.NT WITH THE 
SHf, SU ELECTIONS PROBABLY WO’.’LD Of- AS H I IF POLI- 

oblivion, consequently, begin *s scope for 

UVL/: IN T hi AUTONOMY NEGOTIATIONS WILL IMPEND ON 
H't LEEWAY THE UA? GIVES HIM. 

^ c he nrp is conscious of its strength, party mili- 

r A wr S VEHEMENTLY OPPOSE CONCESSIONS ON IDEOLOGICAL , 

strategic, and pragmatic grounds, internal consi- 
derations MILITATE STRONGLY AGAINSj A MODEL AT I ON OF THt 
;:P°*S STANCE 

(A)' MINISTER OF EDUCATION hAt.MCH W ILL MAINTAIN A 
HAWKISH STANCE OUT CF CONVICTION? THE NEED TO RETAIN 
I-K‘IfY V IT MIN HIS FACTION OF THE PARTY; A'!© THE IMPERA- 
TIVE OF PREVENTING A WALKOUT BY GUSH tMUNIM SUPPORTERS. 

(S) MINISTER OF INTERIOR PURL V ILL HOT WANT TO RISK 
A p-iRTY Sri. IT , ESPECIALLY IF THE "KLW AhD" FOP SUCH A 
S*‘ IT WERE AN "AUTONOMY WITH TEETH," WHICH HE bEARS 
WOULD EVOLVE INI" AN 1' EPENDE.MT PALESTINIAN STATE. 


5, PERIOD SINCE CAMP DAVID HAS SEEN THE RAPID 

Or THE CONVICTION AMONG ISRAELIS THAT AN AUTONOMY 
ftH/n AGE IE NT IN T tit: WEST DANK AND GAZA WOULD EVOLVE INTO 
A PX! -FI EDGED, INDEPENDENT PALESTINIAN STATE. WHILE 
THIS PEi.C.-PTtON EXTENDS ACROGS THE POLITICAL SPECTRUM, 

rr r * spread tc the right would immediately threaten 

:.L'iI l s- IF He AGREED TO ANY SI 13 ST A T IVE CONCESSIONS— 

CjNP. 


s: ions 


s which could Dfcco»t insantankously known. 


autonomy issue, 

POWER 


• „ (Ly „*EU LITK^; I He OTRAI-.S OF THE 
L.- Sl'J wOilLD F-U-C AN UPHILL STRUGGLE TO FT MAIN IN 
C ! '>Er THE LONGER J UG. IN HIS WEAKENED PHYSICAL CONDITION, 
v.‘L DO NOT SEE HIM REGAINING THE INITIATIVE. 


-J (■;) al.passauop yochg-phe sr R: PUT 


THE ISRAELI 

si gnat ion 


M ‘_AJ 


1 ‘ ~i I 1 t». 


wA I 


.1 u n j AS c.D i 


WE IT F THAT ISRAEL MIGHT BE "WOKS 

Israel i radio reported a feeling 

US UNDER STANDS ISRAEL’S DEMANDS 
T rE PLO. A MAAftIV HEADLINE SAID 
MAD AT ISRAEL OVER THE "YOUNG Af 
SOURCES IN THE US BELIEVE ISiIa-.L 
i;AJOR VICTIM OF THE RESIGNATION, 
AH An A NOT REPORT FROM W ASHINGTON 
-LLDIGrf STATE DEPARTMENT" OFFICI 


At!. I UOr-StSPOwuENTS 

E OFF" WITHOUT HIT*. 

IN JERUSALEM THAT THE 
IC STOP CONTACTS WITH 
P:< E.S ID t f»T CARTER IS 
FAIR." DIPLOMATIC 
COULD WIND UP AS A 
M A AK I V SAID. k YEDICT 
QUOTES AN UN N As! CD 
AL A - SAYING ISRAEL HAS 


OT 
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LOrT A FRIEND AT THE UN WITH THE RESIGNATION. THE 
SAME OFFICIAL REPORTEDLY ’’ AR NED THE RESIGNATION COULD 
HURT ISRAEL’S RELATIONS t‘JH AFRICAN STATES. THE 
JERUSALEM POST E-lTui' I AL IZ£D THAT TH£-£VIDENCE SUGGESTS" 
THAT AMBASSADOR YOlifcG"S CONTACTS WITH THE PLO DID NOT 
"MISINTERPRET" US POLICY. 


‘TEE VOICE OF PALESTINE SAID THE RESIGNATION WAS CAUSED 
5Y " I NTT !*.• I DAT ION AND RACIAL PERSECUTION." IN JERUSALEM. 
AL UUDS SEES A GROWING CONVICTION THAT THERE IS A 
PERCEPTTB E SHIFT IN US POLICY TOWARD THE PLO. 


Sl-UTER REPORTED AN ATLANTA CONST If tJT ION ST CRY THAT 
ISJHEI I INTELLIGENCE AGENTS HAD FOLLOWED THE PLO 
OFFICIAL TO HIS »,£ET I NG WITH AMBASSADOR YOUNG. 


8. (C) DAYAN STATED ‘NT Sr EMBASSY TtL AVIV REPORTS 
ISRAEL I FOREIGN M I Ni FTF: Y OFFICIAL PAH-ON PROFESSED 
IGNORANT OF DAYAN* G RECENT ASSERTIONS THAT THE US 
"ACCEPTS" TSPrtELf POLICY IN LEBANON Ar.’D THAT THE US 

THE SI MAI. OUR 


WILLING TO HAVE JOV ILT OF SLR VERS IN 


THAT 
TO BE 

IS 


CHiRGL COMMENTS THAT ,• 

ucheen Fur mis and the 

OVi H DAYAN* S REMARKS. 


.P-0 N*S ignorance 

FCV.tlGN <■; INI ST K Y * 


MAY 52 A SMOKE 
S EMBARRASSMENT 


OVrfAiRAPJIS 9-13 UNCLASSIFIED) 


FLO-US AMBASSADOR : A VIENNA RADIO BROADCAST AUGUST 
U.AtPjAILJ THAT A il C HEPRr SENT AT I V£ IN VI LANA REFUTED 
IS S ALL I PRESS REPORT. 1 ’ THAI THERE HAD P *.£ M CONTACTS BE- 
rWTFA A iio REPRESS i.i AT 1VE AND THE l 1 :- ''.F22SCAL0R TO 
A U JFK I A, HE SAID THAT IF T HE AMBASSADOR’ HAD SPOKEN WITH 


A PALEST INI AN, IT WAS NOT 
ACTING ON OFFICIAL GRDtiiS. 


v I T H A PL J REFPES « N T AT T VE 
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K. PLO-I KAIL-K.in-Y: CHAN'a.l.Oil WliKY WAj. hiiJOKTtT. 
ro HAVE TOLD AM AliSIKIA'* HEVSFSPi.i: V-ul K- * M£ - 

>10 13 "READY 10 RtC r : .NIZE THL I‘.U;A>-LI -Thi . • 1™ 

: SR AEL 1 3 " HAVE LEAR NED KOI H l W , " K& El SKY P J f’O hT z b LY ^ 
c: A ji) -IF THEY THINK THEY CAN Kc.-r A PsuFLE MULTI PL YIN i; 

JO RAPIDLY UNDER POLICE CONTROL,.." 

i* IRA N-SYRIAS A KUWAIT I N- * r p.-" j J L ■ ^ 

AnGMiJI 1C T^At ?. TOkTR FORCE UF TP7CSTAH TROOP.* 

Vra’’ D .02 LEAVING FOR ■•f*iASCUS AUGUST 17 TO TAKE UP _ _ 
POSITIONS ON T HE CONFRONTATION LINE WIT!- ITTAEL. THLR-O 
K, D DEEM NO CONFIRMATION 01- THIS Ki-PCPT* - H" ' 1 M 
FOREIGN MINISTER HAS SEEN ON AN OFFICIAL VISIT TO 
AUGUST IS HE ANNOUNCED THAT THE TWO COUNT .', .1 i; S . ; AU Aoj* --D 
TO SET UP ECONOMIC AND FOREIGN F^lIO/ CUiVlll Tth j TO DIS 
CUSS COMMON INTERESTS. 

to o. iATH I5TS-KATI0«AL F.CVEKE NT l Tl'L LEGATE PRESS HAS 
,-;i.-3RT£D THAT fix. PLO-IhAU/t -.f-ATH PAHIY SUsPcfcDtD _IT^ 

... - . . r » «T A \(V I .ti t T '. 1 / r C " T‘l I r C. |>N t 


i& MULISH IF IN I Hi*: 


NANTLV iUJLIS/I.EFTIUx LEEANOse 
NATIONAL -OVEMLM- OH AUGUST 15 . THE SUSPENSION MAY M : 
TO I NO?’ EOF TNG CONFLICT UE^T VeL N I HL COMMUNISTS ANj 1 Lc 

uAAT HI 3T S. 

jt 1 coAfi -^OUT V. 1 t UANONj ITIRUT . AD TO Hi*.RuHTi.O THAI 

IS RAIL I ART 1LLEH Y SKILLS THE VILUOf OF \* 

oCiJl'H LLriAKC?* AUCU ET IS, r ILL I NO A OhA ^ r Oil;, 

nr MET YOUTHS INCLUDING THRL'c Or t,,JL h*i..LT. 

Reiter placed the toll at three civilians Mua and 
v 0 UR WOUND ED . CHR T IT OPHER 

CT 
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KUFMK £/A.’iEM I jfiSbY AL G I 2; , b 15 02 
AUEMrt* ;/ Al-lEIi JAB S Y / i'.:-:.AN 0?43 
i.UFKAU/USINT BAGHDAD l«V9 
/. i**3 l l:.L/Ai ; .LM , bA.SSY cl- IPUi $»»/£. c> 
bUHl.nn/AMFriSAGSY b/./,-. JOUS ^2 7 
ill' sjI 00 / Ai-ifca >• A CSV DOHA Os 

SUEHUB/uSIt-rr HAVANA 05 TJ 
R ULHJM/AMCONSUl JEKUSALbn 2245 
« ii A/ A MEM 5 AS SY JIDDA 1*1 C 
RUWIKU/AMEtiBASSY KUWAIT 8 13S 
ft UCO/.M/ AM EMBASSY ■••AHAfcA 5 444 
JiUOMfcY/Atf EMBASSY MUSCAT P4O0 
pud k»: r / An embassy pal- at 354 9 

BUX-.ua/AMEMBASSY DANA 5 43 6 
KU.'J-Z N/U SCISSION SINAI Sc 17 
rtL^iHii/AhErl SASSY TEHRAN 42 12 /. 

RUE HT V/ AMEK 5 A S S Y TEL AVIV 5916 
2IM!T 1/ AM EMBASSY TRIPOLI 9 620 
RUDKKR/ ANEKSASSY TUNIS *93 6 
KUSOFS/AMEMBASSY VIENTIANE 02 59 
/'T 

CONFIDENT I A L 

LIMITED OFFICIAL USE SECTION 0 1 OF 33 STaTE 22 1305/01 
E.G. 120© N/A 
TACJs UPU, PORG, IS, SA 

SUBJECT : POSSIBLE EXPULSION OF MEfct;tR STATES FROM THE 
UNIVERSAL POSTAL UNION (UPU) 

aEFi A) GENEVA 13722; LO STATE 217581 

U HE FT EL 6 BEING REPEATED TO POcTS WHICH HAVE NOT YET 
kECEIVED THEM. 

>. THE UPL WILL HOLD IV : 18TI! CONGf.KSS IN X 10 DE JAOUP" 
lEPTEX.LLK 12 OCTOE-Ei-. .. 3. f.Nt 0£. TKr ISSUES TO Hi iitSOLV- 
•ID AT THE CONunEUS IS THE FATE C F ?t<GP OSLO CONSTITUTIONAL 
T ••iDi.EOTS PROVIDING FOR THE "RETRACTION”' BY THE CONGRESS 
{•FA MEMBER STATE’S ACCESSION TO ThE UPU CONVENTION. "RE- 
TRACT IOM OF ACCESSION” WOULD L™ Trit ECU I VALENT OF EXPULSION 
Yl- Jh THE IPU. SLTH ACTION COULD ;• VFH ELY PREJUDICE POSTAL 
CmuNICATIONS LETWlLJ THE FXP-S.LED STATE AND Olhr.X FT AXES. 
.'The uP-J CONaTTTUTIO.i NOW Phi VI: ^ --ARTICLES 2 AND II— THAT 
: Y MEMBER OF THE (jN IS ADMIT i ED TO THE UPU UPON REQUEST’* ) 

THE LIST OF INDIVIDUAL CO-2 PON SOPS IS NOT YFT AVAILABLE 
I HE Ai-IErriKI si S f»;,V£ SKIN -IT HITVLD t; Y THE AH Ah PCi.vTAL 
A\* ‘V!iIwH foT CEi-TLY HEi CCAl/r: CAIkO TO TUNIS FCLCt-Vv- 

.•HiUJM;. :il;\PX OF THE EGYPT /I Cs ALv. 03. ACL TKEATY* VC A3GU1S 
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That ISHael IS t:hf u T hs 




1 < u * »L , mL * i tU * < i . i 


i HE PROPOSAL CAN ALSO PE EXPECT .0) TC A\ ? E Fi.PIti. M.AP AH PERL 
TO THOSE WhO HAVE ATTEMPTED IN r f Y..;^:S TO ua'PiL TOUT!. 
AFRICA FROM THE UPU* THE US CSUSliL, • IV j .., -Sin AM i HAT WF 
DEFEAT THK AMENDMENTS, ADOPTION C* \ HICP . Top 

AFFIRMATIVE VUIF OF T.. G-T i*I r :0:- so y: . r-'LL : Fl 

15 ‘ 


/}. IF Wt ARE SUCCESSFUL Z 2# BLOCKING THE CONSTITUTIONAL 
«u“ND'/i£STS, ISRAEL'S OPPONENTS LkV ?b.'izi, THE EXCLUSION OF 
IS.^VLL FROM THE CONFESS. THIS CpuLD IP. ACCOMPLISHED BY A 
MAJOR IT Y OF I HOSE FEE BE NT AND VOTING* EXCLUSION OF ISRAEL 
Fpl.v, THE CONGRESS COULD ALSO Lit: POT FORWARD BY CERTAIN 
STATES AS A .COKPLu-.ISE" ALT Eh » ATI VL TO EXPULSION FROM THE 
JPU. WHILE EXCLUSION DCEs NOT i : F EVENT A COUNTRY F>'Otf 
ENJOYING MOST BENEFIT 3 OF iiPU ,'HOEERShir, VJE WOULD ALSO 

strongly oppose exclusion of Israel fro a t H t coNUHt ss. 

cOTfh AFRICA HAS £ U EXCLUDED Fa OS EACH CuNCRl.uS SlNCii 
l r U4, AMD UNDER NO CIS CUM STANCES DO WE WANT TO SEE ISRAEL 
TREATED IN THE $#*fcE FASHION. UhlLE EXCLUSION OF ISRAEL HAS 
YjT YET Er. E » PROPOSED, A NO WE DO NOT WISH TO PE Cl PIT ATE 
-*UCH A HOVE T HR OUCH UN SLOES JAR Y DISCUSSION, EMBASSIES 
SHOULD BE FOREWARNED OF THE POSSIBILITY.. 


I? * JL it n .1 n.'. nt m ^ , . 

'•L SO HfVF TO riSPO-E OF A ML SOLUTION WHICH WOULD PURFGrtl TO 
jXPEL SOUTH .AFRICA WITHOUT AML NO 1 H- ThC CONSTITUTION* IT 
Is SPONSORED BY LULuNDI, SCUT, CHAN A, GUINEA, GU IKE A- 
HISCAU, LIBERIA, Li/TA, MALI, MAURITANIA, SOMALIA, SUDAH , 
AND ZAIPE* BECAUSE THE UPU CuNJTITL’TIOil AND RULES Of 
procedure: do not tpooile for expulsion OF a MEMBER STATE, 

IT IS OUR VIEW Tn«T oUCH EXPULSION CANNOT LEGITIMATELY BE 
Ot.n'-'iED OUT* IN ANY LVLM si OH »N ACTION WOULD HAVE r)0 


IN h SEPARATE BUT R i:. L AT HD LATTER , THE CONGRESS WILL 

_ . r t * i- i . ; ' T y> 1 j 1 /nitl B L I D D T. J 


' ri . ^ : f I CAL EFFE CT U I T HOOT A t ’ PR 0 Pc I h T !.' CONST I TUT 10 N AL AM t M D - 




IN VI V W Or T h L AU V 0; . A i 1 0 A! ' I 

tpehpforl, evln if a MEMBER COULD lB 

_ . «i •> » . -> ft ^ # i n n ' T' . C: M 




.. ION Or Uu MEMBERS,. 
E/.PELI Ft* II WOULD BP 

I.iPFD I ATEL Y ELiuf J.X H . READ, iSJTON WITHOUT A VOTE OF THE 
CONGRESS* THE SOUTH h FR I CA N I Paul 
OR ANOTHER AT EACH OF Tr E CONCHES:: 

Cl T COPE IN FA CM CS.JX EiL.u LHC 
i PPT ICIPATION IN T).r CCm-URlI. S, 
jPU ITSELF* SOUTH AFRICA IS T 
ILL SOT EE O l li D I « G A L) EL L «J A i ICiJ TO T : it. R 1 0 ' C 0 r. Uu i. P B . 


LAS ARISEN IN ONE FORM 
FUSES JlNCt IS SB, WITH THE 
, UP ION OF rUL’Tn AFRICA FRuP. 

: ut n i;t l x p a si on f r. op t h. 

r.US A iE Kt-ER Or THE UPU, L< I 


f. 

r 


0 UP T A CT I CAL 0 r J F ' ‘T I V t IS TO Oc T AIN JUKI' OP 1 FL OP! JT r.TlS 
4 ,, uPPOPL ON PRINCIPLE FXPliL . I ON Mr ME EH COUNTRIES FROM 
uru. WHILE EFFORTS TO SaPuL I SR AH. AND/OR. SolJTH AFRICA 

CON CRETE CAjLL AT ISSUE, WE HOPE TO 


APS Li RELY TO bU THE 
Jf, I'. THE WIDEST PC'SJ Ic-Lh SUPPOni 


PC 


OUR POP IT ION BY 


ft S v v L S A w< 78 dr A 1 £ 6 

i'P R U lguR 

PE nUEKC #13(03/02 235 0713 
ZNI..CCCCC ZZH 
? H 23023 1Z AUd 79 
FW SECSTaTE WASHDC 
TO ALL DIPLOMATIC PooTS PRIORITY 
-JNFO RUQMB 1/ A/LiiBACSY Ai.U DHAl»I 4 895 
K Li A 2 A / AM EMBASSY ADD I S AbABA 332 1 
RUFHRS/AMEMBASSY ALGIERS 1503 
RLEMArt/AMEfibASSY AMMAN 0749 
KUjHAD/USINT BA Gnu AD 1940 
hUaibE/AMtiRDASSY BLIGHT 9027 
KUtKDK/AMEMBASSY DAMASCUS 652S 
n UCi'iOD/ AhfrMBASSY DOHA 03 03 
RUEKUB/USINT HAVANA 6580 
RUEHJH/AMCONSUL JERUSALEM 2250 
H U QMR A/ AMEM3 ASSY JIDDA 0^77 
HJtiilKV/AMEMBASSY KUWAIT 8 199 
RUOMAtVAMEhbASSY MANAMA 5445 
R UQMMT/ AHEM B ASSY MUSCAT . 401 
ft UD KPT/ AM EMBASSY RABAT 3550 
R U C*i NS/ AMEMB A SS Y SANA 5437 
HUGMZN/UtfilSSlON SINAI 9816 
LUCtfHP/AMEKBASSY TEHRAN 4213 
R UE HT V/ aWEM BASS V TEL AVIV 5917 
til! GMT 1/ AMEMBASSY VTR I POL I 9 62 1 
FUDKRR/ AMEMB ASSY TUNIS 4937 
RUMJFS/AMEMBASSY VIENTIANE 0300 
t-.T 
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t.'tPKASIZING T He PROBLEM IN PRINCIPLE WITH EXPULSION— Git 

INCLUSION FROM PART I Cl PAT I ON— OF ANY KLrtBEK. SIMILARLY , 

>. ' * IL L EFFORTS TO EXPEL OR EXCLUDE i-*AY BE DIRECTED AT EOT H 

ISRAEL AND SOUTH AFRICA, THERE ARE GL VIOL'S TACTICAL DIS- 

ADVANTAGES TO LINKING Till: TWO IN OUR DEMARCHES, ACCORDING- 

; v 

L i , 


WZ INTEND TO HANDLE THE TWO CASES DIFFERENTLY* 


* • 


EMBASSIES ARE PEOUlSTED To ni-I-SL oATTLh OF UNIVERSAL 
Pf .TIC HUT I ON IN The JPG VITh HOST GOVERNMENTS, DRAWING AS 
A-fV.OPr.lATZ ON FOLLOWING TALKING POINTS, UNLESS E Ft ASSY 
: FL ItVLS IT WOULD be COL! NT EF. FT; ODUCT I VZ : 


— THE 1 :'<T H CONGRESS OF THE UNIVERSAL POSTAL UNION IS 
SCHEDULED rOR SEPTEMBER 12 TO OCTOsZR 2G IN RIO DE JANEIRO* 
AS THE UNITED NATIONS SPECIALIZED AGENCY CONCERNED WITH 
INTERNATIONAL POSTAL MATTERS, ThE CPU FILLS AN IMPORTANT 
NEED OF THE INTERNATIONAL COMMUNITY* 


— IT IS OUR UNDERSTANDING THAT AMONG THE PROPOSALS TO BE 
CONSIDERED BY THE CONGRESS Ah S AMENDMENTS TO ARTICLES II 
t\ ND 12 OF T HE CO N ST I 1 UT I ON # V H I C h AMP K l> t v i - NTS WOOL D 
ISTASLISH PROCEDURE Kbit "RLTH ACT I OR" .1 Y THE CONGRESS OF 
; Cl i.. .-.ION OF MEMBER STATES* THESE /-I'jZMDMr.NT 5 WOULD THUS 
authorize expulsion of member j frog the upu* 


— EXPULSION FROM THE UPU COULD SR 
VOX I CAT I OHS BETWEEN THE FXPf-U. 
MEMBERS OF THE- UPU A^D, NO LLSs b 
THE PR I i\ l C IPLE OF UNIVERSAL MEMBER 
OPERATES SUCH PCL IT TZ ATION OF A 
UNDER C LfT ThE INTEGRITY OF THE OR UA 
WITH THE TECHNICAL WORK IT IS INTZ 
MOVEMENT OF INTERNATIONAL MAIL. I 
SUPPORT FOR THE UN SYSTEM ] 


:hll v 


l r> 


r LO. I C 


I FPEuJL ICE FCSTAL 
STATE AfHR THE OTHER 
RiOL^LY^WauLD SLIM 12 ATE 
HIP ON WHICH THE UPU NOW 
UN AGENCY WOULD SERIOUSLY 
NIZAIION AND INTERFERE 

nded to accomplish* the 

T GOULD ALSO UNDERCUT 
v. ■ ■* ! R country* 
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—WE BELIEVE THAT APPROVAL BY THE CCRUR; SO OF THE 


PROPOSED 
OF THE 


CONSTITUTIONAL AMENDMENT... AUTHORIZING "it ETA ACT I OP 
ACCESS ION" OF A MEM ESA STATE WOULD to£ A SERIOUS MISTAKE AND 
UE HOPE THE GOVERNMENT OF WILL INSTRUCT ITS DLLLGA- 

TO OPPOSE SUCH ACTION. 


TIOK 


--WE HAVE REASON iO BELIEVE THE PROPOSED CONSTITUTIONAL 
AMENDMENTS ARE INTENDED TO FACILITATE EXPULSION OF ISRAEL 
FRO* THE UPU. WE HOPE ThE GOVERNMENT OF APPRECIATES 

The NEGATIVE EFFECT EXPULSION OF ISRAEL FROM THE UPU. OR 
«.’Y OTHER ACTION DESIGNED TO LIMIT ISRAELI PARTICIPATION IN 
THE UPU, WOULD hAVE ON THE UFU ITSELF AND THROUGHOUT THE 
1 JITED NATIONS SYSTEM. AS THE GOVERNMENT OF WILL 


.APPRECIATE, ANY SUCH ACTION 
TIVE REACTION IN THE UNITED 


WOULD ELICIT AN EXTREMELY NEGA- 


STATES. 


DELEGATION WILL BE INSTRUCTED TC TAKE 
TO 


—WE HOPE THE. 

THE NECESSARY ACTION TO PREVENT THE CONFRONTATION THAT 
;oi'Ln. RESULT at ThE RIG CONGRESS FROM ANY EFFORT TO 
h' STIOW ISRAELI PARTICIPATION IK THE UPU. IT IS THE 
PINION OF THE UNITED STATES GOVERNMENT THAT DISCUSSION OF 
THIS Of OTHER EXTRANEOUS POLITICAL ISSUES CAN ONLY IMPEDE 
Imp EFFECTIVENESS OF THE CONGRESS AND ThE UPU. HOWEVER. 

: ’COLD ANY SUCH EFFORT PE MADE, WE HOPE YOUR DELEGATION 

‘ — INSTRUCTED TO OPPOSE ANTI-ISRAELI ACTIONS BY THE 

C-JilGRESS. „ 


— CTO b£ USED ONLY IN 
CONTINGENCY IS RAISED 
i>" THE UNITED STATES W 
U EXaUDE ISRAEL FROM 
CiVEiJ ABOVE. THE Ai v .Fii 
^ •TOKEN EXCLUSION AM) 
EITHER EVENT WOULD ZE 
OF PRESERVING THE I 
0,i£SE, WE HOPE THE CUV 
1 TUG TO PREVENT EX CELT 
SHOULD SUCH A PROPOSAL 


TE 


DISCUSSION IF FOLLOWING SPECIFIC 
oY HOST GOV.KPiVl.c, NT) THE GOVERNMENT 
CULL' ALSO STRONGLY OPPOSE ANY EFFORTS 

this congress for the same reasons 
ICAN PEOPLE WOULD NOT DIFFERENTIATE 
EXPULSION, AND THEIR REACTION TO 
EQUALLY NEGATIVE. IN THE INTEREST 
BRIT Y OF THE UPU AND THE RIO CON- 
ERNMLNI OF WILL JOIN US IN ATTEMP- 
ION OF ISRAEL FROM THE CONGRESS 

ZE MADE. 


<-• Fur 
TOKYO: 

\ T 


BERN, BONN, OTTAWA, LONDON , STOCKHOLM, THE HA CUE 
EMBASSIES SHOULD RAISE WITH HOST GOVERNMENTS THE 


» l 1 4 05 
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fc.'NWVV ESA061LRAI31 
PP P UGMHR 

L-E RUh'HC W13D5/C3 235 0715 
UNY CCCCC ZZ h 
r R 23 0 23 1Z AUG 79 
Ml SEC ST ATE WASHDC 

TO all diplomatic posts priority 

INFO P U Qi'l B I / Ai’iEM Ba C S Y ABU DHaBI 4-96 
liT A Ba/ AM EMBASSY ADD I j A LA LA 3022 
; : U F • ti . S/ A: • Li’i b A S S Y ALGIERS 15 34 
UCHAM/AK EMBASSY AMMAN 075O 
‘ L Dj.D/USIMT BAGHDAD 194 1 

k o . e / ame n b assy e l ikut 9 02 8 

(l! L H PM / AML h B A S S Y DAMASCUS 0529 
HU r . luO/AMEKBAbSY DOHA 03 04 
KULH'JH/USIWT HAVAWri U&31 
uuRHJC/AMCONSUL JERUSALEM 223 1 
h U CH i ( A / AM EM b A S S Y JIDDA 2978 
: ; i I XW/Aii EMBASSY KUWAIT H2 02 
la’-^WAMEMBASSY MAD AM A 5446 
U U Or.i .T/ AM FT) BASSY M U SC AT hA 02 
h.UDKIT/ AM EMBASSY H A BAT 353 1 
HUa.AS/AFEMBASSY SANA 5438 
LUQMZ 'J/U Si'll SSI ON SINAI 9819 
nUORHH/AMENBASSY TEHRAN 4214 
RUchTV/ AH EMBASSY TEL AVIV 5918 
hUMTI/AMEMBASSY TRIPOLI 9622 
RUDXKR/AKEMBASSY TUNIS 4938 
? UM JF 3/ AM EM BA S S Y VIENTIANE 0321 
liT 

CONFIDENTIAL 

LIMIT ID OFFICIAL USE FINAL SECTION OF 03 STATE 221305/03 

POSSIBILITY OF THEt i FAKING DEMARCHES SIMILAR TO OCR OWN 
TO OTHER CAPITALS PRICK TO THE SEPTEMBER 12 CONGRESS. 


9. FOE BONN ONLY 8 P .. FRITZ KOLLEF 
NATION A!. POSTAL SERVICE , FEDERAL MIN 
IGL.ECGUMCWI CAT IONS, WILL BE CHAIRMAN 
SO. Hi ITT EE AT THE h IQ CONGRESS* T MS 
NORMALLY CONSIDER CONSTITUTIONAL AM f\ 
REFTLL AND STATE 227641). ISRAEL 
■\EGESs»HEMT THAT IT WOULD BE PRLPskA.. 
TO LE CONSIDERED THERE RATHER THAN I 
SHOULD HAVE ALREADY HAVE CONTACTED K 
RECOMMENDED IN’ STATE 2G764 1 PARA 3 t 
HE PORT ON THE CO NT ACT • BY VIRTUE OF 
THE FOURTH COMMITTEE , KC^ER WILL BE 
GRESS BUREAU (THE CONGRESS STEERING 
KEY POSITION TO AFFECT CONGRESS DLCI 
WISH TO TOUCH BALL WITH KOlLER, INS i 
. ATTACH TO MAINTAINING THE UNIVEuS 
■-J' DCS IFF, IN PARTICULAR, OF AVOID I 


, HEAD OF THE INTER- 
IOR Y OF POSTS AND 
OF I ML FOURTH (GENERAL) 
COMM TILE WOULD 
NPMEJTS (GEE PAHh 15 
HAS AGREED WITH OUR 
L- FOR THE AM END! *ENTS 
K r “PLENARY. ISRAEL 
OLLfU ALONG THE LINES 
OUT WE DO NOT HAVE A 
HIS CHAIRMANSHIP OF 
A MEMBER OF THE CON- 
GROUP) AND MAY BE IN A 
SIGNS. P.MAGSY MAY 
GATING THE IMPORTANCE 
DUTY OF THE CPU AND 
HG ANY ACTION AGAINST 


1 37 


I SP A EL • 


IP. For iiHftSJUIAr • mESH3fc.irr o:< 

/.i>*V.LD0 CARDOSO LOTTO DE CAPPCS, FUSIDL.vT 
)T:n Kf? PRI Sh: OF POST s' AN D TELEGRAPHS. CHAM 
THE COROTESS WILL bl NEWLY LOPE 2: L AND £ Ik A, 

ORGANIZATION. IK AX-LitSSADCR RELIEVES THAT 
AS SET FORTH IN THIS CABLE, WOULD EE ADVANCED BY HIS 
CONTACTING BGTTO, WE HFCUEST THAT SUCH A oONTaCT t.l f-AOE 
WITH A VIEW TO EMPHASIZING THE IMPORTANCE WE ATTACH TO 
LA I ul * I NIUG i He. UN I VEKA AL IT Y OF THE LPU AND EXPRESSING ThE 
HOPE THAT CriiTiiOVLHSIAL POLITICAL ISSUES CAD LE AVOIDED. 


Vtz :trKr treti w- ii.t; ht 

OF THE .-rtAZlLUN 
D* ALFA IKES OF 
OF THE SAM 
OBJECTIVES, 


11. FOR i-.EX ICO CITY: ROMEO RINCON SERRANO, DIRLCTOri 
GENERAL CE POSTS WILL READ THE MX I CAW DELEGATION AND WILL 
cS. CH A ILiiAN OF THE CMOS NT I ALL COMITTEF, WHICH WILL ALSO 
. . a k... PliS A ME ft SEP OF THE CO N OR E S S l>Ui » r. A U (A P>T tLP INC GROUP 
COPSlSTING OF THE uFrlCEHS Or TM CUNGUESS AMT CO! .cIITEC 
CJimIPMEN). ELEAbSY r AY WISH TO CONTACT HIM IN /'i-C IT 1 ON TO 
A r HR 0 P L I AT t H FA L F F I C 1 AL S Ai?D Z A Pf.E M THE HOPE Til Al H E 
WILL USE HIS POSITION TO HELP ENSURE MAI NT EUAN CL OF THE 
PR INC I PL I OK L NlViG.OrtLn Y IN THF OKI. 


IP. IF ISSUE OK SOUTH AFRICA IE RAISED OY HOST GOVERNMENT, 
POSTS SHOULD DRAW ON ,.EF P FOk RESPONSE. 


l ■ . T AL K I « G Pul \7 ■> IN FFi £ NCR k • !, SPANISH WILL F OL L 0 V/ 
.• . . S P. CHRISTOPHER 


#1 
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n ’ . ’ HS 

. ,-F ft EhC ZiS 23 H 

: > ccrcc zrn 

1 2??14VZ Al'G 7* 

f'.v EC T*T£ WASnDC 

Tu I MS If- COLLECTIVE PRIORITY 

•N-0 R'JEATRS/ TREASURY DEPARTMENT VAShDC PRIORITY ?C96 
P CiKJCS/DGO/ ISA WAS^C FRIORITY 

CONFIDENTIAL SECT ION | of STATE 

CN 1114 


£.0, I2 0&5 CDS f/Zl/S* (MONTV ILL E , JOSEPH V.) 

lAOSl EG, 16, PI NR 
liJECTl I NT SUM BB3 - AUGUST 27, 1975 


POL 

CHS 

CHRON 

CCtN 

RP 


LONDON FOR GLASPIE 
f< T S ►OR N I THOU AS f Ut PH Y 

Ore /I sa for pans op; 

iVp'E* ADDh ESbEES FOH CHIEFS OF MISSION 


WARNING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED 
NOT HELEASAlLE TO FO-EIGN NATIONALS 


(PARAGRAPHS I-* CONFIDENTIAL) 

|, TSRAFLi THE STATE •*? THE LABOP PARTYi THE POLITICAL 

hi.iT LINES OF THE LAl:u> P\.;T( AH V T'PFtOVlN C, I NO t ED , ME 
r - *•' '0 TO w AF D L A.BOiP A NO Au A Y FR Of T HE L I X I'D H AS AC CEL Eh f T tl) 
t N~F E CK NT MONTHS. ’l HE LaTEST Pl.fcllC u^I MON POLL 1 .*.01 CPUS 
T ^ AT LAC OH U 0 11_0 V T •» A CL EAR V I CT OH > OV EK T HE Li K', L I r 
LECTIONS kcRE r'ELD '.Cv. (OF Co it ; -E , L A * R vi-Vll C: T IM 
FALL C'J N ;• IDEE A c'L Y < HUrt T OF t A JOE IT Y , r Ow r.V E t » F- 1 LD 
,• y { T 0 FOR M A COAL IT ION V !I n THE NATIONAL PEL Ml DLL rAn.IY.) 

v t l.ASOH'S SHARP ASCE iT *N RECENT MONTHS IS PU 03 ALL Y 
S t F TO T HE i* 1 17 A Kfc S 0 F uT .*ER S h AT HER T H A N TC aay NOT E - 
^.,PTHY INTERNAL RECOi.STRt r T ION. THE PERCEPTION THAT THE 
*. !/»D ADMINISTRATION 1° INCOMPETENT, ESPECIALLY IK THE 
r . * C, U t RT Of THE t Co NO.* Y , IS F ER V A S I V £ , A :*D T K A.T H AS 
pL ED LABOR . THE D r E '* PEiOIN' OF LEADIN'’ MINISTERS HAa 
l') D A ‘ A ED THE cREuItILlTY u F THE LIKUD, 

OF fL!*’0 ; T fcwllAL 1 I( MFICfNfF HAS BEEN i H-: fLIMNwTI’ 

F THE i„v I ? NAL YAC IN T Y (D M C ) A 0 A SEP I O’jS F OL 1 T I C At 
f * -T OR . RECENT POLL! I NO I CAT t AVI T . AL T ; 1 AL E V F« «. A T I C 
F ^’‘aLIC H'PHRT F(;P IT. THE chEAT s;UL K OF THE OaIGI^AL 
T ‘ r VOTE S HAVE P FT 1 '* r>ED TrtElP f L l- El O' HE TO THE LAPOR 
:^T V . 

ML IS NOT KC'.CS FOR THE LAJ> F AH TV, HOWEVER • THE 
T PUttLICATJON OF FORMER PR *!• F- MINISTER R ALIN’S 
, i .'niff 'XPo c ES DFE^ DISUNITY WlTnlfi THE LABOR' ALlCivMEN'i. 

< v . TN a r ' r ' * r ES THE LEADER OF THE LABOR F.RTY, PERES, OF 
yiM DECEPTION, AND : ! : CLft IT Y LEAK*? DURING THE LAST 
.'-.OR '-OVERNMtNI . RABIN'S CL A I . v . ThaT f ER ES IS ONflT TO 

^ 1» \ f I N T KT E° WILL NOT HELP l A:'- Off* 
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*>. T rit &R ESEftI ST OK ft PnCBAOLY Wilt N^T APR;. Cl PER ESI- 

. o.;'t:^k« las of* is r^ r un ies chitted to follow 

■ORES* LEADERSHIP, A® THE LATTER .REPAIRS I HI ODDS -ON 
FAVORITE TO BECOME H? I«E Ajfcl'STER I* THE EvtNT THAT LABOR 
w!'~ T ME NEXT' ELECTION. t REAL F*?0bLfr COULD DEVELOP 
F’ f* PY.il l S i- ® L f Ei-3 , HOW i V Efi • I K * ft 3 I :• l n AT S OR 
! .T r.IMES u I f CHARGES JUST ^Er OR E THE NEXT ELECT ION# 


xm;*; rx-x;’ r:?.*' ,-■ 


D.Ttrpwtrc 


r T -it PR E SENT COAL IT 1 G W GOVERN'' ENT IS LIVELY TO HE A PQK E 
T * rOR T a NT ELECTION ItOtE THAN uLD L*bO' PARTY S CABALS. 

T RE • E>, OR I E S Of < v ANY ! SR AEL I V UT Eli $ AH E $ HO* T , A ND T HE IR 


ATTENTION WILL REP AIM DRAWN TO THE LlFUD r OvER NPIENI * C 


OPERATIONS. 


?• CO) 19* AEL 1 PRESS I IR HIS JERUSALEN POST AMT iCLC 
PN A^B ASSAD OR STRAUSS, .XF BLITZER WROTE AUGUST ?4 T«AT 

t * latest chapter in the middle e.*st peace negotiations 

A ’ LEFT Aft BASSf BGn ?TK A l)F c V IT H "A FRAYED CONFIDENCE.** 

T HE rRT ICLE BEGAN bv S *. YI NO THaT **T HE CARTER 
>D '» NT r TR AT ION’S RECENTLY SCHA'-iL PROPOSAL TO HAVE THE 
• *T R CD V CE ITS OWN C C RESOLUTION. ..W-AS A Pi A J OR D I PL C - 
•'•AT If r.LU® Efi .** A «A*AHETZ I NT S' VIEW WITH THE AMBASSADOR 
.-.aid that "WHEN STRM’ES S A YG PEOPLE AS F SPEAKING ILL OF 

’ SR AEL.. . <FR EVENT I SC.) FaLESTIMav PARTICIPATION In THE 

talks, a® when strauss hints t-at he does not subscribe 

Tv) THE VIEW.,. (HE) COULD SE V( Y I CC I ND IR ECTL Y T rtAl ISRAEL 
MJ-.T MT LET SUCH TKlJCHTS TO GeT HOLD," 


.u 


fcl r Cv HE° E , A HA * AH f TZ APT I CL E HUS WASHINGTON'S 
■ NT LR E CT HAS SHIFTED FR OF THE r.F A L- ISP A I’Ll D IS flit TO 
T V, E LINKAGE OF OIL TO PALEG1I U l A,r? . 

WRITING FRQPi WAS HI NOT Jh, A YEOIOT oHfR A NoT f. FFt»TER 
WANS THAT THE " ECONv v I C HILL FOP THE cl '' NO LR c OP 

COP -ANY IS F COT ED 
1 M Ti.r, r:r TO .. 

T :T CNN I «C- 

AFFAIR ! ■: THAI 

Tit. ARAB? a® THE Pl.t* HAVE AT loci LA FT f A N ,'GED TO ~r LL 
THE IK CAUSE TO T Ht /-ftXRICfN PUBLIC." bVT ME CHpH CE 
T'7T "NOW WHEN THE ’’I'JATION CALLS K OR TO WALK uN 
I I FT :j£... ISRAEL I (OFFICIALS) CARRY ON l ! XE oULLS IN A 
CHT NA "HOF," 


( T 5I< a£ L I F J N Aft CE ft ! \ ! r T LH ) E HR L I C : 

"V SOLE SAP) W mo W ILL SOON K I wD TnE Aft 
-•A:»KsULL •" -HI ,\L SO WRuTE Th(-T " I HE PC 
!> J •' r OV£ ft Y T u Have LftFH'~ED KRuf* I hE YwU 


(C) GOL AH- SHAROV -1.fi IP St 
i :v jZ F V ILL FC 1 o THE GOL A N 
a T-.hT !i-RiLL I iTE '€ G Tu 
f J- HT Of TP iCE V IT H GYP T /- , " 

. ' A ID » * T HE T Jl f- *i r;E I C f^.T S 
r 

K ' ■ 5 


IN AN AUGUST >5 VISIT TO 
HEIGHT r , C HAR ON ReNEWtO HIS 

kee? the cola* eve;« if. the 

"AS FAR AS 1 Art 
ARE Art INTEGRAL 


CONGER NED 
P/v. T OF 
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NSUNVV FSA594BRA553 

~f ncx:-* 

or a*:EHc m*un 2392*12 

Z*IY CCCCC It H 
P 272 14 92 AIG 75 

F' SECr.lATE VaF-DC 

TO IYTU* COLLECTIVE pfi I OR IT 7 

INFO RliEATRS/ TfiFA* l^Y DEPARTMENT WASrtDC PRIORITY *657 
fi UEKJCC/DOD/ ISA wa fee priority 
cT 

COUNDEUIU $E CT I C .7 4 OK 43 STATE 225283/02 

I r R AFL *• • IN XY OPINU*, THE COVER Wfi»T VIEWS IT AS 1 DO, 
ONLY IT Hr S USED DIFFERENT WORD INC,- EMBASSY TEL AVIV 
COMMENTS THAT SUTE v ENTS' LIKE SHARON* P AND OTHER ACTIONS, 
LIKF THE ANNEXATION PETITION (WHICH NOW HAS REPORTEDLY 
A.V # 3?3 SIGNATURES) ARE SUBSTITUTES FuR CONCRETE ACTIONS 
« N ANNEXING THE CuLAN. THE GOV ER m& NT # S HESITATION TO 
'RANT IDENTITY CARDS TO THE DR’JZE IN THE AREA IS ANOTHER 
IUMCaTION OF ITS AMBIVALENCE wN THE ISSUE, THE EPb ASSY 
says* WE1EPAN HAS 1TCNED THE ANNEXATION PETITION, 

LARGELY For RHETORICAL PURPOSES. 

fG!N A* DAYAN HAVE NOT SIGNED IT A *D DAYAi. CONTINUES 
T«» RELIEVE THAT ULTIMATELY, l'RAU WILL HAVE TO •IIHORA* 

PR OH POST OF THE GOLAN. 

C'VNF) ISRAELI NEAR LOSS OF AIRCRAFT « ON AUGUST IS 
T-L I5.R a£L I AIR KoHCE (IAF) NEARLY 10<X ITS FIRST E-2C 
WARNING A *D (“ON IPv4 AIRCRAFT. A N ON BOARD MRE FOH CFD 
T*F HANE TO r.AKE AN EMERGENCY LANDING. THE AIRCRAFT 
WA1 : SEVER FLY DAMAGED A H) V ILL bE I SOPER AbL t FC*? ONE TO 
'*IX MONTHS. THE LONGER PERI00 IS CONSIDERED PORE LIKELY. 

* HAVE BEEN USED SINCE JUNE 1975 TO SUPPORT ISRAELI 
STRIKE a*© PECO.vNAlSSA NCE MISSIONS OVER LE8ANOL. ISRAEL 
rAS THREE OTHER c-2Cs IN ITS INVENTORY. 

i . (II) ISRAtL-UNTCG ISSlEi JER US^L EM R AD IO REPORTED 
T‘AT AUF’ET 20 ITAFL! CABINET MEETING DECIDED 
TO DEMAND THAT IhF UNITED ST AT r. G HONOR ITS COMMITMENT 
h EG ‘RD I NG THE PRESENCE OF UN FORCES l'. '*1NM OR T HE 
i: CT Aft 1 F MX ENT Of A MILT I NATIONAL FORCE THERE. FORFICN 

• INIHcR DAYAN REMjRTEDLY SAID I ■♦C IL F THE MEETING THaT 

* k AEL XHOaD CONSIDER ITS REACTION BEFORE ANY P CiT E Op THE 
: INAI FENINSILA !" R ET Ifl NED • THERE wEPt OTHER MINISTERS 

W vo PRb^OEED EXPLICITLY INFORM! hf. T hE US t NO EGYPT THAT 
if an. Early solution is not pound. Israel mll sot 
•■’VACATE THE ARE a IT IS SCHEDULED TO LEAVE THE MIDDLE 
<• F NEXT Pi NT H. THE RADIO'S FOL TT I CAL CORR ESPONU £«T -OTES 
TmaT efforts to clarify this ISSUE WITH THE us ad r I Nl STP. i. - 
j ION WILL BE UNDERTAKEN SOON , Ct LX I NAT I NG ! u THE MEET I ECE 
D’.Y* N JILL HOLD IN THE US NEXT MONTH. 

I ! . ( *J) I C H A - L Cf r I NET -L EP A VjN t J -R US A.L t P« A J I - 
HFPOATS THAT IN THE NiXT * EVER AL DAY' THE ISRAELI Ca*I*-T 

* U L DISCUSS fTFAril^ ES IFRaEL KA“ BEEN TAKING IN LEhaM.n. 

• ;• E v 1 M i-T ER C r : PUR T EOL Y TOOK UX (T FT I 0 « T 0 CUR H E M 
1 L I f - !R >• NO 0 \D u- f ER AT I • u '* 
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W t V 5 R , C A c J NET SE CR t T Aft Y ft A *»N A Gt ST 6 SU? M ED l' P 
^-RA£L*S POSITION Oft THE F I GHT I NT BY BL Af I N " “TERRORISTS 
> T *£ c 0 -CALLED a 0“ FOP ESCAloTIN; THE FIGHTING. HE 
CITED F "LEST IK! AN Cl ASHES WITH FIJI Aft SOLD I EH S AND ROCKET 
TTACK' A'hINST ISRAELI CIVILIAN SETTLE’ ENIS (CARRIED 
1 AFTER a WEEK of HEAVY I v^cLI/W UlhTi -T -HELLI.tG 0 F 
"T H L Ec A *.GN) • "0? Wt <‘R E L ALACK IN' COUNT £R - 

, " 7 (• f K . Oft ThO'E PONDERERS...; Nt Kt SHALL CONTINUE," 
f AID . 


< C) I SKAEL -DEPUTATION* CONSULATE GEftEh AL JERUSALEM 
. * Oft T C T u ftT THE A . C ' ' "T ISSUE OF Aft* Aft A r. ftE*S ^ A FFR 
1 , I, i-C THAT A F^Lt.SIIMAN FROr A VILLAGE NtAh HAiVLLAn 
T -T UE^T i.ANK V » C C tPOH T -:ti “RECENTLY" B Y THE ISRAELI 
UH.\fiY V f T HO* IT It'. THE D F C-.ftT r E H AD MPIVQ) CM THE WEST 
. <;c IN FEbRiARY l i^DER A FAMILY ft PR OCR AM. THE 

! n ,_L ! OLfHECE CO’-RT UPHELD Tn£ rCTION. (THE NUMBER OF 
U - • H<T AT IONS FRUC T HE WEST BANK HAS DRCPFED DRASTICALLY 
o H if:M YEARS H’jT THE POLICY OBVIOUSLY REMAlftS 1 It FORCE.) 

IT. <.) ISRAEL -BOMBING J A VOICE OF PALESTINE BROADCAST 
( ID) CLAIMED THAT AT NO ON (LOCAL) AUGUST € A HoMB 
v XfL 'OLD AT AN “twEPY PERSONNEL ‘JCKUP K,INT“ (POSSIBLY A 
IT CMK I KING STATION FOR IDF PEn/ONSEL) ftEr-R JERUSALEM. 

T E Ir.OADCAST REPORTED THAT A " NVX-BER OF E NE V . Y PERSONNEL 
. ,'Y F wriLED OR WOUNDED" AMD THAT a ftf AH 0 Y ELECTRICAL 
T*.TIOn WAS DAMAGED • IT ALLEGED THaI ISRAEL RADIO nAC 
rONFIRPED THE INCIDENT. VE HAVE NO CONFIRM AT 1 1< N FRO M 
: '•RNKL' THAT SUCH an attack occurred. 

<•>. (O WEIZM AN-C A 2 A ST R I Pi EMBASSY ft'L *VIV rePORTS 
T -v. T ’.FIZrAM'S AUGUST PS VISIT Tu T HF -,-AZ; STR U -AS 

LARGELY Y MEDIA EVifKT AND an attempt to demonstrate his 

C ' CEh \ FOR BOTH JcVl r H SETTLERS AND PALEST I MANS. HE 

indicated positive movement on some palest imam requests. 
W£\ rKF.D BY SETTLERS AtO<’T ThE OVER SMS NT * S POLICY ON 
T J ? FL'TihE OF GAZ A A® OF SETTLEMENTS BEYOND THE -KEEN LIKE, 
IZMAft’S DEPOT Y said, accordin; to isravli radio, that 
A 'T - FF ' tTTL EMs NT IS FXPECTED WITHIN T HE KATIF DISTRICT 

ui t'-:n two weeks bringing t > f tot-jl number a sett l emu nt s 

7 i..;<F TO KM R • WET7MAN ADVISED I HE SETTLERS TO "G. ON 
' IETLY BUILDING YOUR FUTURE. I HE TSRaEU G U»V EH F M • • • * I L L 
r; D tY !T 3 DECISION. vc SHALL DtVFLoP THIS ftFfUw. 

> . <• T •_ r A ( '“DRD I KG I 0 T HE PL A nS l » L h'Vt AD * F T c C • " THE 
• c "ENTS- THAT V nr Ah ALoO IS , v ;AKI.i> the point 

T >T tv'?; T flu VC H rtc IS ^VOIDING ThE AU'TO: r. Y 'i mL r b , He 1C 
7 ILL T 1 E KRAcLI OFFICIAL RtSPON^IPLf F -R THE WEST ^ A « K 

r .D O A i. A • 

15. (U) PERSIAN GULF-OIL TANKER SINK r t PRESS AMD 

- v = AS^Y ^EPCPTINC I HD IP.'“ ES THAT A SI ft G ,A F OR E A ' TANKER SANK 
,«•" 'A D‘-ASI A'in’-T AFTER AN EXPLOSION u ft HOARD. T HF. 
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•NSHNVV esbu^bha 
Irr HHOhiiK 
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ftnuhl 


•WFRC *5?b3/03 ?*L2M3 
T CCCCC ZZH 
2721497 AUG 79 
- $: CSTATE WAS HD C 
*D IMSUM COLLECTIVE PRIOR TT V 
-I MO R’liAi'HS/ TaiASUkT DEPARTMENT 
|HnifJCS/DOn/I5A WASH DC PH ICR ITT 
IF* 


WASHDC PRIORITY 2P9P 


H 

a 


ONFIDENTIAL tin ll SECTION OF 03 STATS 2252£3/03 


TM^'iP, A ^rU'IIViLY SMALL ViSSiL 

mv crriMY ddxf, B:tcr. f up and $an< 


(7?, Ofc2 DWT) VaMLD 
ABOUT 17 MILES FROM 


. .. ik i. i « ’ w a . f w v i c * « * 1 k/ G A»« r * 4 * W i J. r i * i IJ w r •; w I 

“|DnS I St A ND . PHKSS REPORTS INDICATE THAT THE SHIP'S AGENTS 

hIATTRIPD?? THE EXPLOSION TO CAS AND OIL VAPOR c IN THE SHIP 
I a i 


SfAND 


*\ 


NOT TO SABOTAGE. THE ABJ DHABI MARINE AUTBORI TT 


mT 


VESSEL WAS 
JEBEL DANA 


TRAVELLING IN BALLAST FROM 
(A PORT WEST OF APT! LHABI ) 


TEE 

APACFI BOUND FOR 

2|mE CRFW MEMBERS ARE MISSING f ONE DIED IN ROUTE TO 
«|A h U DRAB I * 

“ll*. (U) PLO-ROMANIA« TASSIH ARAFAT MET AUGUST 

“ISICOUI CD AUCESCU at A BUCHAREST SUBURB ONLY N I N 
| » VT f P T«l TWO MEN RAD C ON :j -j £ C IN DAMASCUS. AP 

I 


2? WITH 
DAYS 

R F PO ii T S 


TIP T w f TWO MEN HAD CONFINED I M DAMASCUS. AP 

IT hat trs Romanian nfws agency sail a joint statvmen? *as 

ISSU2U WHICH CALLED ECH ISRAEL'S "TOTAL , UNCCN DI TICN A l 

an: r< n d F I. a t E D WITHDRAWAL from occupied tekritjkus." 

Ini STATEMENT ALSO DEMANDED RECOGNITION OF TP a! 
lit kin f r * - -ST IN IAN PEOPLE'S I NA 1 1 -NALLS NATIONAL RIGHTS* 

JINCUJDING THE RIGHT TO SKLF-DETFRMIN AT ION , TO RETURN TO 
Ins HOME AND TO !’ C TALLI. i ITS OWN I MDiPE NDSKT STATE." 

|!K I’PT AP REPORT IS CORRECT, TP.T3 FORMULATION WOULD GC 

.♦'Lt BEYOND ANYTHING TO WHICH ROMANIA iiAS COMMITTED 

*T T F F L T IN ITS EFFORTS TO MELIAT" ARAB-IS HELI LI P^ErtiN CSS • 

Juab press reports mention that a?; a fat may travel 

ITO THF USSR PHTOh TO GOING TO 7rt NOn-ALI&NEI? SUMMIT IN 
ItUVANA. THE SCVUTS ARE YhO"GHi TO BE UNHAPPY WITH SuME 
■OF ACAFAT'S RECENT INITIATIVES. 


Wkfcl^°- PLO-*. h t IS 5 ' T t 

|C‘-'AAC:U LOP. !CREIS V Y HAG 


HiUTrP 1 
IS AN IN'!; 


PORTS 
° V I E W 


THAT A ! 'i> Trtl AN 

WITH A UJaAITI 

? • L r- A F • .< URGED TV*. WORLD TO Kv-OuNlZi THE PALESTINIAN 
r *:OPLF'S RIGHT TO Si!,*- ji'TE’ -I NATION . YSEIL'Y SAID 
RJMINEN? Ji WI SH-/M 1 ':. I CAS NA UM GOIlMA'.N HAL FTP*.F ‘ EFL 
cv * I SB TO MEET A 9 A F A T AND CONDUCT A DIALOGUE WIT” Hi* 


I 

I 

|-:rlu*:t 

I 
i 


LiFERED 


H y View T'iAf ARAFAT TACKLES MATTERS 
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nACTICAUT AND O.'JSCTlVi. 


Y. 


H . 

: '- HA 

-4 

• ■ h 3 
' «* \ 

>r i i 

. M \ 

’ ’-Cm 

5 * I v 
i y l p 
A ’ J M T 
j.CU 
r r : AT 
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(l^V.) "ill T r: T M DR I S' r A '« A VEH “-3A3A? STRIDES AGAIN I 

"Aipn RtPo:-.ir that 3 a DA ,r ukud Tin: value of a 

■n ;V.'i'ICN ON fi’V PALESTINIANS AND hGAIN lAMT ASTEO HIS 
GMT ICS IN A "PEEmH IN SUEZ AJiUST 26. SADAT 
5Y SATING I VAT A NiV aCVRlTY COUNCIL RESOLUTION 
: % A GIVI Tn f AVtSTIN IANS S LLP-HULE * HLLSAS2 

- TIM AN VHI-U!.; JjV C‘« AN IS-.AsU WITHDRAWAL O rt 

1SH inALU CIVILIAN AND V .ILI1AHY H’LE. EGYPT, SADAT 

- 3*3 AT''’IKVf.L IS r -A.':LI WITHDRAWAL AND PALESTINIAN 
-7U1.S. Hi SAID ISRAELI S'CG-I^T VOICES WILL NOT BE AN 

Of OCCUPATION AND Will BS PULLED SACK TO LIMITED 
PITY POINTS. SADAT SAID F K TOLD AMBASSADOn STRAUSS 
EGYPT WOULD NOT RETREAT FROM C*mP DAVID. HE SAID 


ANY »:>"« R ESOLUTION SHOULD M*tT TWO CONDITIONS : 
JIFINITION Of Till LEGITIMATE INTERESTS OP THE 
-r-T^TlNlANS AND NC N~I NTER FTKDNC ?. WITH THE CAMP 

ACCG n>5. 


A PRECISE 
DAVID 


c I 


A T 

•4 1 

w ■ ■ 

r p V 


SAIT t l 


Cl, 


m sea. 


pi: 


M,.: 


i C 3 
TH V S 
TOLL TVE 
HE IMPLI 

PA 


COULD 


SHOUT AND DHINK 
ARABS ARC HYPOCRITES, SINCE 
US Ttn A Si OPPOSED TO A 
•V*" T3T SAUDIS AND OTHER 

SOLD, 


ARAB 

tty 

?Mt rrt I VAT ELY 

stay? . 

f '.7 ARABS ARE CELT ^PATI IS TV E huM.IM HOLIDAYS WITH 
viRiRY AND GAMBLING. SAUDI ??;;AVlO~, H r SAID, IS 
I DI C U I DUS , PETTY AND CKUDUH. HE RETURNED TO HIS PAST 
»A p iIC- OP BELITTLING THE IVtSr'NT SAUDI LEADERSHIP BY 
RAISINS THE REIGN OF y ING FAISAL. P v DISMISSED 
INC HUViFIM AS AN IMPORTUNING BEGGAR. HIS ONLY KIND 
OLDS WVPV FOR SUDAN , OMAN AKD SOMALIA. 


1 3 . 

J L p 

‘ 1 * r 

t\ o 

f ♦> 
i/ 

:.at 

•<r 
. T r 

1 u 

Y\ " 


(y> ONI PIL-CASUA LVIES : T FIJIAN UN IP I L SOLDIERS 
* ID LTD A : f J TWO WHIP WOUNTiU, ONE CHITlCAILY, 

•jc? ?A WiUN THPt" PATROL VA^ A MR US HI ED , APPARFN I LY at 
AN VS?' 0 : PAIVSTIMAK LEFTISTS. TV E INCH? NT 15 T.i* 

L '?1 IN A SIR ItS CLU'S t c 0” : * THE PAST TO RLE DAYS 


W v V N 


ISIFIL TROOPS AND THE U*FU3TS, 

v» ! 5 


ON t OF WHOM WAS 

L.-'UmEY A FIJIAN F f L Jl PR EAKim "HIS WEEK. SEVERAL 
-'ll SOLDI EPS WtTr WOUNDED TWO LAYS AGO IN TWO FIRE 
MTS. 


J . ( c ) 

VHG'-Li.OAfON : PHE 

i ' k ,> r- < ■ 

t J ’j *i ; 

NADI WAS THRCWN A? 

■- i - 1 H U T . 

THIS IS TP F SECOND 

C: • v , 

NO 0 » MAG V CAT 1 A 

: v c r r n 'i 

CAME FOU r DAYS 9 «K 

■tm:T‘ i 

GENSChFK . 


h t p-).tT S AUGUST 24 SAID A 


T PW W - - 
ATTACv 

;U:S - 


’ G l H m a N EMBASSY IN 
Of T K F EMBASSY WITHIN 
V. LTtD. Tr.t LATtaT 
VISIT Of ?RC FOREIGN 



1 44 



21. (C) LEBANON -PROXIMITY FUSES : AMBASSADOR DEAN HAS 

•‘XPR tSS2D THE VIEW THAT ISRAEL'S ArPAR • KT ADMISSION IN A 
■•FCFNT INTELLIGENT? REPORT FROM OUR DEFENSE ATTACHE IN 
TFT. AVIV THAT IT IS USING PROXIMITY FUSES IN LEBANON , 

•HICH EXPLODE BEFORE THEY HIT THE GROUND, IS AN ADMISSION 
THAT ISRAEL IS USING A VERT LETHAL ANTI-PERSONNEL WEAPON. 

ISRAEL FAS CLAIMED THAT * ^ESK HOUNDS ARF USED AGAINST 
OMNCi GROVES AND "FCKiSTS" FOR "EFFECT PURPOSES CHBI5TOPHF 
Ri 


I 

I 
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» U > UWCf 1977 - 2 JJ 323 
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v . ' r 
■V v -' • ■< 


B ■. AO * Sc ^ 


* *,' * / ^ 1 ;-dY 


' H 

■ P 7.) 


1 I i ! 

! ; * Y . r ■ 

M -‘ .l. 
t - '■* J .C i”*‘ t rfASHDO 
] . ~ I ■ j*vjm C jLi-cCi i V ‘ WintUT? 

.S ?0 aIT'/UPs/ i'n- • ..si i* -* iA^i-G r H ! v h I I ? 

| T’i.P J CS/OCT*/ 1 5 A il.Asnl'C PiitORlT* 

I'-'i 

i* V c j> k f s£ctio=j el or vi sta; a Ui 

v’,0. l^Ccf! 5DS ; '/*v$3 {MOimULi, JO'c-r. V.) 

I 

I'AOSlfwr, IS, UK 

l 

j: ui>J. !•€;; I Mil'rt ' : a. :, uriELH >* i^V ' 

. ; i C 0 01. A Ot-I ; 

, - 1 ' rc ■ I C a OL A : J? S' 3 X 

!^'iVi3A v.H : ANSO;* 

jjra^it ADDS tSCK* ? ' t C : I T : * 0 Of rUOdlG* 

I 

j ( rl c A r «uArO:S 1-3 SFCSc?) 

STKIA AND i;u:: A STATSS l:.i Ja?j K:’C?N? EVtN-IS 
! -• i-;Or 3T THAT 7Y.Z S T r 1 A <-J ACI haLA I’I oNSHI P r.AS COOLS.:; 
i I' f t 3 V'l/.TrKO » W I »■' H Oi.1) M J TC Al ANi .OSJflcG COMING CLCcDH 
:, 0 T . i iJ:-.yACD. 


POt 

CHRG* 

CHRN 


I ■ p-T'- u:.<r -\SS-.0 I-U-LICLT V .NT LD iii: f \UiTh AT1CNI I N » ( 

, L ■{•‘•T ]\rLkVI-* i'lTh ‘i 75' iil.-T 0 £ OMAN NAG A 7 IN £ Df.R SHc./L. 
>V- IM.,i: ACH1-.V;0 r O <**," UsaO SAID* 

r v '• a 1 1 . « :'0 Vvr. "s. ITY" . ?W 3 T 1 .( 0 . d? SAID 7 r A 1 

A ? Si f.'iCt SA'-Y IT) DO ’.’IM- /'A.? O.TIO O’J.I hhOTH ivs 

' f I ’ A ♦ 1 ! L ir. t * i L 0 I • 0 T J A M B A ^ * /■ G A I r* uN ; r. r, COMM C N 

t AlLtJ, "mi IS. SOL i UT CP " ' :HX TkA.I 

" , 4 ♦♦ 

{ .• . • . i * « 

. . •. i, i ^ i J % ^ . 1 1 ' u f • I . , j -i - i. t . \ , i w .litd 1 . 

C;,Nu^c.-~0 OC A.-^ ■». ?'•’.}■ ! I C I '2 1 If. * “ ' ■ * CO I S j I*- lHr^. jOfii. 

• r A " *.jS •' '-;.Y ML-jy.SSASY .'CaC’c- THAOI ACvUSAIIONn 

r- , j • •pj. ; SY I ‘ f r * , T " SOO "* C 0 < j C 0* I :» V * ^ 1 * •. * H A J 

• , l AC-Nij- A LpVIL i'cAf DAMASCUS m'S !’ hr.VG i\*U « ON jiiAHABLfc « 

• ' . ) ,- r . -y. i 7 S Aiii-AM F- ». I s /. I A M. N.' .■ VIOtu i'A :'!• crtSlr.it> 

Y > •-> :0\ p ■ 5? 1 f.N >r A I B 7 s C I P A L 1 ir‘1 I :N TOP ANG 

;- ; 0 A o ’ : v «. j , r i >’ , + ■< CAP] !' a LS !■' G h P i I V AT * 
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1 * 00 ? 


{B> REINFORCING THIS . .* PSTN? BAGHDAD NOTTS, rfsRE VIDT- 
SPREAD REPORTS IN brJajAD THU Ski D A M - i A C TOLD T I K PUIti 
'APT? FAITHFUL OH Tr t M&1AN ^iOiiLhhi'L PERSONAL mOLVS- 
MtNT IN TH ' PLOT A G A I Vj T 21 i. 





4 . TP I SYRIANS, SFFORS TuL Mb* F.Pl.u'L IwTi.RVin, 
1NC : UASED IBA5I A N T I ? T I M DISH »• V C i: I rbl r':iZVV. I N I H T fc H 
■PAtriH TO TEHRAN FOR ^1 P£LT I J;; I. i C I 7 Hi- MEETINGS « ITt’ 
IRANIAN LEADERS, INCLUDING ATATGLLAh < Hv/ IfJ I • BAGHDAD 
IS HIGHLY SUSPICIOUS nr IRAN, IN? TlC UADIS AHO PROM 
”0 iVAR A SINISTU UN" B’OTVV.liK Lot SHIITES OP IRAN AND 
IflAQ AN? THE ALAWITE MINORITY THAT KUL/.S SYRIA. «c! IAH 

ii y ihm evidence ? : ;a? shaodam's vi sit t: Iran produced 

j\NY ANTI-IRAQ! PI- A KM NG , 


K b fc H I N y 


•T H 




... FOR NO*' , I’hi* m.JS t *30 »LM Ui, LnlVUG. ;r. 

7e F :.APFR0CSt - I NT VITH SYltIA, K * A T Vi 0 JOT ■ N f i- 
RELATIONSHIP M A. R rl ?JMr * K I L A TOLY LOG; ?07 CTH7: rfAlY 
,J MAI K V AIK Cl POSITION TO UYU A/;' T-.P ^A v -P L •* V I ? v* -st- 
't:<TS. POR EYUPl c . !-A^ IS NO« PU C.Ulf: , ITS Hi.U-S FOUST 
-0...IS IN TH? NO^-AL’GnCP A N f ; MIL PKOfcArL? MU 

r ,J . A T A r i A ?CH P A X I ,■■'! m ,AlN cLl-'OU ; ; V.f :v» I \ TC COACLaI fl’ji 
ON THE i'lOHi. fU&RC* FRONT OF aU A/ OPPOSITION TO IT'D. P f . A Z F 


PRO J ASS. 


6 . 


lib., MAY ALSO HALO ON IMPROVING ITS T I : *TTh 


m 


SAUDI A .i A b I A A 7 0 JOu r A‘« IN ORDLP T5 ST I MU LA fi A.,U-m ATI 
.•'r'Jr'OSi’S, IN THIS HKSAtsD, IT 4 ILL HP.lpAbLT *ATO:t CIOiLLT 
*0 SIT. WKAT COMES OF 71NG EUSSETr. '? VISIT TO Tr.E UMTF.j 
STALES THIS MO NT. -I , SIMILARLY, I .HAD *ILL fC«LTIN IT 3 TM 
SAUDIS' REACTKTS ('OP ANT SUN? T b A T TUT AU PL-ATED 
HT OS EFFORTS TO ATiUCT PAUMIUANS TO THE PiaCF PROCESS. 


?. {’’) DAYAN-H "nT I ii£ # I TH PLO: TIE Ji SAL. 7 • -1 REPORTED 

SrPTiMEV?. 4 T AT ("0‘ fc P»IAN i! A j Ml f * I) i A Lj-ALI's »IST 

PANS COMMUNIST, OK IAiSIF, *iiO HOLTS J * ' « v Of, fH- 
PALtSTTNE NATIONAL COUNCIL (ihs HLO'a Lt i 1 S i, a V 1 ‘<V ) . T Is 
'VE.INO FOltOFS A.-, LA PL I Y!' HI OUT PUBLIC 1 71- P M £ SHIN > LM Ai- 
n't Lb UITK A LEADING ■ u(> ST MPATU I« : PE H T”E U. £ ? ^ - T Ic. 
IUOn’IKD MILIlA-iY SOUKCYS YoJ 7 c PO : rU-T 7 r m 

.UD THE AG Ri EM INI IN PRlNOIPI.E C ' L i P t N :> ? mJnISj R *tlLPAN. 


* r 


IVSTITU - : r S 


A MAURI? EDI TO- 1 AL ASU, ifO* ;.7' I'LAYLlb JAN U(?EC7 
■ME-.DLT COCNTSU: LOT TO "UL" MTiTINLS *.! 1 ! t U.O Hi 1 . H > 
UnTIVFS BREN ThE .On'IGN MIMTTU oT IT A 1 
A MELTInO 4 IV Ei A r'lir i L V LJS7 Pi 0 MU? 

•*? LT NATOHAtLT BP A 7 T i) IN : : i t;S 
TO WhI THE U c ;.MftAS?Al:0.i TO T‘ J f US 


:,n ■ 


J A 



T ' 

piOilJ 41 OL • A 

;as to hold 


i 

■i 

/ 


I 4 ~ 





Iv'F.nhTS WITH ISi OK PtO 0£$.:.*Y;fi CNDERGROHhi) AUD PAT 
NEARLY FCK IT. ' 

*. (0) ISAAFL-U3 HUl THE ATOPIC T OB US AID TO ISUAiL 
*AS f ALOK3 OITH Thl SA DAT VISIT, A f-ATTii Of GhiAT CONCERN 
I TO THE I Sit At 1. 1 VK*SS S KP'TSrtjJFR 4. iiA^iiRr'TZ AND DAVAX 
jCONMENTED UNFAVORABLY 0 # ISRAEL'S AtLtOtD PLANS TO AS^ 

« >0H 3 10 3.4 BILLION DOLLARS IN ASSISTANCE. AY A 
jGOFkRMEMT DEBATE 0,i TKE A I u .HEQUisT, FOREIGN MINISTRY 
-JoFFICmS RESERVATIONS AbOOT A ftB^UiST OF SUCH 

S'HlOpnairlONS. SOME JF IFF PARTICIPANTS IN Til£ DELIBERATIONS 
l ?jEST ISATEO THAT , JIT 3f YEal DIFFICULT TO AS* TEE 

£UHEaiCANS FOE SUCH MASSIVE AID In 1*30 AND THE YEARS TO 

o) * -is 



148 




p 


i'/v KPillfcUA^M 

, r n . y N l. Y 

H c .1 H r £ •: Vf.:-,i9 

! ”ni esses 7zs 

y tSMi yn $ep ?o 

M SiCSTAtJE fASH^C 

.n intsuh roLLi c ?m phi ority 

llNFO RPSATRS/ TREA^LR? I aXF A L TML'N T tfASKLC PRIORI?? 2740 
[ :. ' ! i : J C & /i) 0 / / 1 S A WA^H-C PRIORITY 
■>T 


f# 1 

fct 


c S i ? SECTION 02 OF 3?. M A T T : 233.55*0/02 
j : OLLC‘” U ITaOOT S I ON ! : I C An ?L Y A L T l .-: I ; j 0 THK COOKS* Of T .J 




. ” - " * * - * - “ ' - " *• - * - -* * 1 » r l a 1 W U r. U * u r i ,, I 

sliSPAFlI ECONOMY.' ii A ' A L i T Z HHITfc 4 ’ T- 4 AT, THK Rift riel N CL 
it:o mainly ro r.!s oo: cl k that at a c t k t a i j point t-il 

j^i’YICAo PILL *.S< Tpfi'j t Of r f> am:, THE I S°AEI.If 7 riOW > A H 
5! ^ ' M : .THAN TAX PjT/V:; *ILL FTKa . f ?R r _ Vs-;T .11 G ' I, Hi 
|l i> J C T S T i FI tD STASDAr ■> Of Llflr<*/ 0;' THE [SHAill POPULATION 


§1-;. (C) -ifST r: A N -VO'Hf.rA^T A3-"'.A C I : 

S|.'iHr.‘OhI'E CENTRAL f.'JMIl’TiK #Hlt> OOt5 ' A 1 D’rT.'J tic rS**ON T-U 


•it 


0/ THE 


. -5 


h A n •. 


T-M I 


L Cf.v.i ‘.AT 


s> 


V' 


*L 


i‘03M. -? T ff T ISRAEL 


CONl'ILoi.S ITS 'EFFORTS TO COvft.lt V 0 L U N T i. ^ i i /.uLNCY E*>'0:'?L 
^ W-bT PANiC. 1HT MILITARY I o¥ * i DOTS NOT PiRMlT 

jiT’C PAItSTlMlAN OFFICIALS TO L A V CONTACTS *I?;i Tv, 

\5t NCI;S , HAS PEPIStL fj CRan? ' 0 C T : -VS LK^TKnS KCh 
,'ONCO ltw PROJECTS, A'.’I) LaO Dr.lAYfcJ rii-NLGl-vC K 1 : r- fO \ K T 
1 fSIotNCi F-3MIT TO A. ;•'. C C A M f I 'AN fill.”": ?>.[■:- . *•■*}. . ’ 

; .^ItV; 'S WEK* HLI’OPT.. fRj.n PA !. i 0 i i fi ] A NS 1 vf 7 AM Ori'KUl 

"ML IT ARY COVViTNHAMT riD 1 H r. M T r. t T J L V ] S r ELriUifS 
Jj£ ; IN To* Jwh^AN VALLU HAVE C : : ^ <■' L A 1 ,4 1 j A,).7 Ttlr 

t iHRIttATlON PROJECTS IN *~5 VALLEY. ACCoRLl'iG TC TRE 


■iiin.,, ’'ifSE rt-vjvj'u 

■i-i.it PROJECTS A'-tF FPONfOHir. 


t\:co 


. j: ■ > ■_ A ir. .• : 

T:ii MCC. 


I' ‘-i 

^ J 


v i v 
a £ 


. 


1 1 ^ . (c) IStALL-No **f-GIO: 


i tul i,: i ■/.■{; I - A 


K I N ! 0 T r Y DIPECTC-'-a.MKOfti. TOOL A, t -*-BASt ' OSLO OfFACiR 

,:ma; iliiaeu oil mi mis;:' mclai ► >:jll vuk Oslo o> 

•fpn-1*^s 13 TO CALL G 'I Tat ^iNlCTf.. G »’ t.Tt, H. TbL 
piy*a::f0.t-a> Ni’.iAL WAb UPSl'i • I *H iOa./Al'b AMrAJS.UON IN 
j ISRAEL FOR ARP ANTING THE VISIT *1 ritCTLY A I T H THi LHShOY 
MINISTRY SINCF If COULD NOT U if K JITFUL i DH EIl'iiLS tlDt. 


it: 


ill. (0) $ ALAT-K A. I Yh VISIT; ACCOitulNO TO PLTCiO, SaOAT 
!:• AILED 1:^0 HAIFA i-N w T i. M r a a 4 TO A VACM itiCOM'- 
li'FfLSirtNT NAVON , t'hlMf m^ISr-K H^OIN, ANO‘a L Jl r. f 
POLITICAL AM./ if.-lISlOtfS Pi’HSCriALITl • o. A#, 
KEwtPiION 1 A L’. : L r T ^ t C N S A t a T ACC L t. C I N ji -< ?. Pub - " 


t 



AFT* < TJ t 


1 in 



• US OMIC* »977-7Jj lj3 


!i)ICTlt TO CONCENT. -.a;*; ON TBS FOLLOWING IaOUiS 


(A) PALESTINE SELF-RLE IN THE OCCUPIED NEST BAN' AN 0 
GAZA, PARTICULARLY THE ISSUES 07 ORGANIZATION 07 ELECTIONS 
AND THE AMOUNT OP FHLBDOM PALESTINIANS ARE TO HAVE, 

(%) ISRAEL'S WITHDRAWAL PROM SINAI AND Tu£ EGYPTIAN SUPPL1 
OP ISRAEL WITH 01 t; AND 


i ( C } THE STATUS Of ARAB PAST J£R”5- ALil* 


1?. < n ) 

A v I i- f 

MATING 

■* » f ■* i 

l - V 2r 4 


ALI-WE I? MAN MEETING : ArCGADlN* TD JlOtUbAL tl 
EGT r TI AN DIiFf.-*Si- MINISTER All SAID THAT IN ;-i$ 

W I T h DEFENSE MINISTER , THsT WOULD PnO- 

PACPOSAL 70'H SOLVING T 52 PROBLEM 07 SUPi-RVI SION 


OF TEG SINAI Am» THE WITHDRAWAL OF ON FORCED. 


i '> . ( iH AHiNS-Ll Ni INC SIS A I i 1 C u Jr k* AL l 

fi ALIO BROADCAST, CHAIRMAN Of THE 
AM) SECURITY COMMITTEE, ' MOSHI 


IN A UL AVI? 
uNEO aiiT FOREIGN ktikl 1,0 
ARENS, SAID THAT PRIME 


MTNIS'-Fh BEGIN IN HIS Mr . TINGS WITH SADAT SHOULD DEMAND 
? l E SKMNG OP AN AGREEMENT THaT WILL ASSURE TfU SUPPLY 
EGYPTIAN OIL TO JS-.Ail IN SUAVITIES SUFFICIENT FOB 


AIL ITS 
LI NK to 


NEEDS ffO 
TO IS HALL I 


TF.AT THIS DEMAND 
WITHDRAWAL. 


SHOULD BE DIRECTLY 


!li. (S) BE3 1 N-ROMAM AN ENVOY: ACCORDING TO EMBASSY I PL 

^ VI V SIGnS ARE TEAT 7i.i fJNANN-OULCLi' VISIT TO PRIME MINlSTth 

' -/rs BY A ROMANIAN r.*l SCARY «AS MAIKLT IM ) Q MA 1 IONA I • 

,.P.ILF Pt;4GAW, WHO A**!YFD A^-OST i\ , ihl KFEi ; P .v 1 1 M 0.. 

•UL-r.Cw 's RECENT TMr TO Tr MIL'LL It AST. Tr- •; Mj?*r If'- 

, ; i ; Pr OFTt DLT STRAIN tO BT aiOI\'S RFF’ISAL TO LISTEN TO 

iN ACCOUNT OP CLACS h •' CL'S TA f ‘ *I'I:i ARAiA; AN-> . Y CIS 

(CRITICISM Or CB AUSFS rM J 'S STATEMENT FOLLOWING HIS SfcSSIONs. 

1 x I T H AP-jj.iT AND ASSAv • 

) 

1*. (C) ARAB LEAGUll a TUNISIAN OFFICIAL TDLG L’MSA^Y 

I n.N IS THAT THE ARAL Li Ai‘JE COUNCIL Of iOai5.il MINI 3TLKS 
" ILL- HOLD AN OafLlNA Y flSSlOli IS T. : \I :• SiP'CtMEEK 11. 

; SAID I'HP MEETING WILL PE LAB&iLY- ADMINISTRATIVE At ‘' J r ;aj 
r?ICS 0 1 PROPO.-AI c FOR 1M£ fCCNO M TC 80YC0VT OF EGYPT WOOL-' 
FOOIPONLO PENDIN ’. VT AMINA! ION 0: T-i* PPOGhKCi (j ! f I AC 
^bfppoy) OF TFE AUTONOMY TAl< S, HOwfeViH , A BBC CO HP rSPOh- 
LVNT TOLL TR* s.MjaVT THAT B/£ j AS If.VIi.tD 10 COVER A 
■^tiTlNC OP ARAB LiAOiifc ECVOi‘IC MINISTERS WHIC* WAS 1 0 

• i..;if- :ppr’oE:c a in Tunisia, an a-a? l-avj- ■ .-ti :ial 

MS Mt.-v PUB P0 C i OF ■"•*> ME ATI *:C !C "3 SC BY Tf C »:>Y COLT 
ISSOt IU PR iF Aft AT I ON FoR THE VOftil-rO *1 1 N I - T t u L. ' 

II ACTING. 


i E M a a 



* US COVfINMtKrHINTINC oma **T 7-«3 JIJ 


, i , ( 0 ) * TALIL—US : EMBASSY .u. kO a V'J 1 AT . >«LU 

iUO. 1 ) G it AT EMPHASIS IN A R/ G r, .NT r.iHi' EA01G i:«??Mf Itrf 
ON T r. K CENTRALITY OP TKE US ;iO T l IN T 11 1 WkC? N> GOT! A MON$ . 
n]c in vm^ASST CAIRO'S THE, IS AN V ^‘CP* 'ji» Li,? ON SHIAH 
J-CKICLT THAT ANY SriADOHS I •• I. * JS-t GTrT I AN UiLAT I ONE f 
VASSAL, DESPITE TH r APPAR;,N! ANNOfANCVi 0/ SADAT AN 


• IT a INITIAL OS .■ JLICT ON 


,iS-t OTr T I AN KHATlONSRIi' 
ANNOYANCE 0/ ‘S.OAT AND 

•*n e Palestinian rights 


VVSOLUriCM. 


i?. '10U> f 3TPT-C R It ICI Si 0* SA-ill ARABIA* IK H :V,Ir.'iS 
..UK SmRAt NlttSPAPE* EDITORS, Sr.tiASST CAIRO GE'ICtH 
•,iA6 TOLD THAT EGYPTIAN EDITORS L-j NOT FELL CND > * ’ OSLI- 


* 3 ?,H/ 




I 


1 

t * i V * 


EL:-.*50jj<Ahf 

, ; ^ . ,^y p r, 

: ?.i tl: ' If 3 ^2 ir/ r.*? 1 , :. 4. f 3 ’ 1 

| 'Mr ; 5 n h 
; ?n.l ?7 SEP Vj 
*1 Dtcs-arfe «f a ^ ;' i c 
!■ ' cjiL-cviVr pidjai?' 

i T "♦ *’ v ’ M pay u r / . 4-.t K r ;iPAH m T t ;;■; 

; - 1 t .JCS/VjLy'IbA PRIDLITI 


db:\-.x, J 2 H I •'.) K I I T 2^11 
:AU 23335 j/ 43 


t • -1 

7| t t n. T FINAL S; .T 10V OK 2 5 

* I 

« ' l!0 ' n ;jj:: *'** r CCCil .^ArU DlSHYP ;,£ FACT 

s -Oil** -OtffVNM. \-v I N S T P r J '** r " I 0 >» S TO AVOID S.Cd ATTAC-.S 


AV:- for rirLKITLY PLSCINLKl. THil EDITOR APPARENTLY 

’ v I r. 0 f'ii?.; C f / ?:?01 CAST'S W hLIC CRITICISM or Tiit 
r Y * l *-t * i ’ V ^ V A I fVITDKS INDICATED THAT THE CURRENT 

|! M:\ilG;. rfli.1 PKMjA^LT NO" 1 ? j. S A :. T A f N F t> AT ?Hl PRSSlNT 
51 I -»i-‘ i.r\-.L OK RLC f> V 

o! 

U ! 

5’ •>. ( C) L-S/YAR bl LAT? -Um HKLAT1 : ACCORDING TO EMBASSY 
-* 1 -’*■'** k ' • R I N 3 A K.i 1 TIaO 0* T‘ Jt . AfPaSJADOR *1?* Ph 2 S IDENT 
■:,I^ C\ SE?T EMHr 0, CALIF jIStOCSiD Hr.ICTS ASPifTS OF 
.1^ ASMS PROGRAM ilfB V ri ? C< A i* ISC-USE AN OFFICIAL INVI- 
pATr.'V TO THil US SL£:Pi;"A7 v C:’ P FiJlSI O u DEPUTY SECRETARY 
.0 ATTEND TA.-v NAPIONAI L’tY C!'L :.P U . AT ION* 0\ ! SEPTEMBER 2t*. 

i-ii ; .>r r i s S ato* cjnvi;.*ss it hiclly Lls ibable roi: tfe nlw 

>lCRvTAKT OF l>i£ASi VO A T ; - • I- iP "&m 'J si « IMPETUS 
,•■■■ OuR 1 LIT ART ASSISTANCE EFFORT ALL AS A SYMSOi OF 
i-Ii.kC? UC /Y I MEN MILITARY C JOrEsi AT ION . 

.* 1 

’ti Circrsw Or 3AII!-'S J5» f «F.S Kli AT TFB »tKTI.i<! Via: fib 

:M . /U.: ; 


i-*) ^ ALI ! AC it NOW L EDO ED T L '*’ ! if C i *" * V A C :' 0/ SAI-L>1 iNfr^tSl 

;-N i;v; u- 15 ' supply iuv » lt rn.'i once v : u paid fort 

! ; - T ^*UL«I ARABIA, THEY SHOULD BE S-.lrPED DIHUTLT TO THE 

1 / t » 

. i~ ~i » 

! y) V AT. I •' FISHES TO 1. 1 SPUT ON . : ,*7 ; >1o IB f LI T”il v-;. , 
.0:E ‘TWO C - 1 3 £ S AND AS f-GO:; OTutu Lj pM-Ni* AS POS^ULi, 

SA^A FEELS THAT If POP' A NY P EASON THE /.I^CRAfT 

'*■ ^01 AVAILABLE f ALIti v /tT f’S- PJ-IK APf.KhCL Ad A JOSTl- 

, * 1 1 A T I j K fos A NKW SJYltT A r- 

'• : ' ^ . c 1 H , - k ,;ocr :. : i.m; . j ; 4 Sake »Lac I 0 # OF 3 ;•: a s I - 
v 1 Y r - T T Ml LI TA:\Y ACSlLi-ANCE RS.UlV-Ji/ -KMlNi.NT 
^ n nO>. - CV EHA^'E In ^;i v ' Ii>r PSFSS On S 1, ?Td M 3 f R 4 

■ ii •• a.:.'.pi"^n . a s .. . ( Tt. „ saiPrjtT" 



] S3 



*: 


isi/f ;• riAN military *. h ui??imt a 
Urpivcd in joroccc. r r k editor 

THE SUDO£N VISIT Of’ SAUDI PRlNC? 
0- SICKED TO fit AD OFF EC YPTI AN-MC 


I'GAIr-'S: K 


nSCUblNG THI 

GTPT , 


..SAUDI PblVCK AS 


THE EDITOR WCNDl 
I? A. PLAC'D CADHAFI'S "EVOLUTION 


W ! J £ N 
CALLING FOR 


ONLY A SHORT TIMS AC 
TB£ OVERTHROW OF THi 


HPCkTHOLr : 'iV; ALREADY 
05‘ A:' • PAB S P£CU I ATLD TiAT 
ABDULLAH 10 MOROCCO IS 
DC C AN RAPPu OCh* • H ENT . 
LOADER OF TBS CAMf Al’GN 
- i.D ROW ABDULLAH WAS ABLI 
DAT REMARLS ATTACHING 
0 THE LIBYAN LEADER WAS 
SAUDI MONARCHY. 



,^7. tV) LFBANON-BO.UINv#: A ROMS DAMAGED THE WLST GjRMAN 
! LUFTHANSA AIRLINE 07FIC& IfJ BEIRUT ON SEPTEMBER AN 
UNKNOWN PALESTINIAN CRG"P CLAIMED wESPONS IBIUTY . THIS WAS 
THE FOURTH WEST GERMAN INSTALLATION BOMBED IN BEIRUT 
IN THI LAST THREE WEEKS. AN ANONYMOUS CALLER TOLD AL-NAHAR 
THAT TFFRE WOULD BO MORE BOMBINGS UNLESS PALESTINIANS IN 
*FST GERMAN JAILS VO PE RELEASED WITHIN A 

-1. (U) ANTI-AMERICAN DEMON ST kA TI ON-SI DON t ACCORDING 
TO R CUTER, SOME T'WiNTT ARAB A!-: D T OHE IGN DIPLOMATIC ENVOYS 
W| yiHITING SlDON SlPYS*iUa 4 WERE JOSTLED PY DSMON- 

SiDTHATORS SHGCTIHG R ^Tl —AMERICAN SLOGANS AS THt DELEGA7 ION 
*| > AbSriD THROUGH T~J CITY ON A'J I K. : t. 0 T ION TOUr D- SQPi»«V>M 
l LEBANON ORGANIZED ST THE MUPTRI'S 0? VrH-«iG!> A? ' AIRS*" AND 
; INFORMATION, IN COOP~:U?!ON WITH ?H0 ON I NT tit Ih 1 0 1>. Z F IV 

AGASHA I>0 ! < DtV4 WAS FTiSfcNT AS I a 'A CuCWE, CDIAFLI 
< COMPOS ii; OF REFUGEES FROM SOuT: 1 -ON LEBA.NOU, CaLLHD ON 
API I C A TO STOP ALL aID TC ISRAEL AND URGED Tit DE PLOYMEM 
>F \ * EANISE TROOPS IK I T ft l . 

VhRCL 

3 T* 





*US GOVE«N*tfMTrtKNTING OWCl '*77-225 323 


001700 


i; i> » 0 1' ,-5 S - 

I’i 3'-.'. 

^ S*JE C *‘ r H2/Jt 2!it?*n$ 

'r »i « 


causcrm ?kX0HiTf 
:»?*. ;i . a ; :•• s / ra, »LtjHT lkpa’-t •*•;»<♦!• was esc ksiottm if??? 
» r. J Cs/DCr/I 5 A * A S 0 TiC PKIOPITY 

i.‘ V K T Stem* i'l or 03 SUi i ^JS^fe>42/ai 

-.r. s ds. o/i./bt (mcntvuu, uosm f.) 

UTS: r.O t I:, PINS 

; r u:J:CT: INT5UM . St* V Hi n U # !>?> 


r-) 

b 

p i 

■’• 1. 


S T ? 


1 r, s 

I* ; 

* .. r 

♦■4. . 

• ‘0 

i-T 

— V v* -X? 


uv'-orf m gujc t- 

>ARIS v oS NICHOLAS M 0 r F H T 
U/ISA FOii PAKS 0* 


- 1 •■ 

j i 

di*:<cs?a 

i s 

rOH 

C.MI-fS Oi 

hi 

w * f 

ION 





(M: 

Am *, 

AiUit 

t _ 
A 

12 

.SAC 

PIT) 








t * 

r *10 

SPXC 

*■ s 

VC/p 

A 0 

'*AWU lv 

1SS 

a \ 

L'S S 

U’Tl. ^KiNT 

son 

,Y 

■* , * > 

•* ' 

•'It* 

AMO 

r 

iSK 

AlLI 

S OV>3 ili 

*: H 

mi 

.*• ♦ > 

•< U 4 t * 

w 

l 

■S0V10S 

:n 


1 ' «. p 

'■ A 

■:i i 

n, :.L 

ATI 

'.NS 

IN H 3. S : 

* 

i i’ 

- •; ^ 

1 

.* V ; . : f. 

i’ i :' A 

VI 

r • 

4 

I - J 

■ ^ :) 

0 ‘i* 

; £ 

p tn i 

>i S Olf O'- X s * 

‘ < 

'v: 

r: • • .. 

V I 

N' 0 K I > 

:• 1 a l 

4 * 

*- 

- 

1 •» * 

♦ 

v L ft 

-TO 

* ' f 

* O 


:ul/T. ' 

H * 


: . i '> i 

L *1 

HAS Ct'i 

!> t H t 

- J 

[ 

A l '1 

.' j > ' 

I OIL 

AS 

*:po 

:. Tt 

:: casing 

# . 

j 

? p ; 

ilex 

Ok 

^ D !» T I N US j 

V.) 


i 

... H *< 

j y 

- y. . 

VI. EM 

V S T IN T 


!r d 

L v 

A 

A J - > o r* ; * 

LATl 

J 

iVl 

I ON 

0 OK 

T* IT 

v 

kst 

]ikU . 









Oil 

T i o - 

w? 

T .i 

lo t 

OMCT :uv 

k ; 

/ « 

r i , 


’""VAT I " 



. ,> A 

4 r 

iso 

a FI 


IrAG 

fc IN 1: t' 

‘i., . 


T . I 

k : 

S i- A G j. . ■ a 

.; h ,- 


‘.3 

■» y v 

:- a.: 

.. s 


■**! . 

n>; v r !«. 

.if-. . 

f T 

- A 

V I I 

T ; 

' 1/ V A 

vun 


i l: 

1 1C 

AL i 

ksf; 

.'1 j 

IONS 

AN’ i-.AS 


'l 

LAMtU 

L 

'• tUit & 

V 


. « ; 

apf s s; 

as: 

■SCI 

',TtO 

TTH THE 

1A 

H r ' 

. V. 

K PA' 

T T 

, AS y L 

L A 



:.'! r:s’ llOEF'ENPINT HA'aKFTZ. 

VI" .TN TBl CO.Ar.mos Tli-;>: Jr.ISTS X-sST -tiAdlL 
■'U 1 :; IT ION TO THX *STA£tISb‘ti. N T OF N i. ,1 S l \ TL rw AT 

mv ?iht. 

Uj v f . I N AM' SI.- i i >', ^‘'ATi- '' '.IV .: *t w l iat 'u;T 
v 0 V' ’(> 5 . 


POL 

CHRC 
I COW 
RP 

CHRN 



( E ) DAY IN AND VXIZMAN REGARD T H : TAlilNiT'S SHAsC'i- 
INSPIRED POLICY AS BIGHlT IMPPCDtNT • 


(C) MOST LIBERALS A?.£ ON A SIMILAR WAVE-LENGTH. 

(D) THZ OlflA-ORTaODOX, NON-HOMST AGUDAT TISHAFL 
TJE ALSO INDICATED THAT IT IS UNHAPPY WITH THE 
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-i T»i t'hkb PORTION5 OP THE NEST BIN?. WHILI CCNTI.N0.IN3 TO 
£ PAYOR S »:TTLIM1NT IN THE JORDAN VALLEY , •'I ANY LABOHITES 

f »ks incfrasinhly inclined to favdh a dx facto moratorium 

I ® ON Tb.lt rSTABLISinm OP ALL NAN SETTLEMENTS AT THIS TIM*. 
r'Q?.nift%?jllKB MINISTER RABIN 2US PUBLICLY SUGGESTED THI 
WISDOM OP^OCI A SUP. 

mv or all of thisa pressures, why has teeue 

ItlS NO CHANGE IN THE SETTLEMENT POLICY UP THE BEGIN 
..GOPIRKMINTT THIYl APE TliRTt ANSWERS t SUARON, HAHMSB, 

! AND BASIN. 

- , SHARON BAB BEEN. THE ENGINE IT* T.1K tSTABL ISfchlr.T C f 
KE* SITUIMENTS THRO 'JGbOUT THE liNUSf OF THIS GOPCkNUi NT . 
THE b 5BARON BOLIDOZB?” BAS TA'tN ADVANTAGE OP BIS POSITION 
AS CHAIRMAN OP TfcB MINISTERIAL COMMUTES ON SETTLEMENT.* * 

OF BASIN'S ADMIRATION POP HI“ , A:U> OF :!l! r > TIKS WITH T L if 
GOSH IMCNZH SBTTLIMENT MILITANTS TO PREalNT TSI CABIN*.' 
tITH TAITS ACCOMPLI. 


7. SHARON'S AC w I BV jIMINTS A:iL LA > SELT I/O a TO Trf'S SUf'PCST 

T1AT HI HAS RICH PEP PROM FARMER. SC PAR AS VI tNGV, 
p thMER BAS NOT INITIATE. PROPOSAL* EOF N &V SETTLEMENTS, 
bJT HI BAS BACKED SHARON FOLLY ON VIRTUALLY EVe.RY 
OCCASION . SBARON, DTSPIT1 aI3 POWERFUL PERSONALITY hH. 
HIS IRON DETERMINATION, BAS LITTLE INDEPENDENT POLITICAL 


POWER. HAMMIR, IT CONTRAST, V 1 1 1 !>ti GREAT POWIP. A S T S s. 
OK FACTO LIADIR Of THE NATIONAL AKIlGiOUS PARTY (Ra?), 
vv BRINS THI GOVERNMENT DOWN ON THL VEST B At; ISM). 

IP HI croosss TO DO SO. 


K RAMMER REMAINS Pimt COMMITTED TO T!?i: PRlNLjPLJr. C‘T 
JEWISH SETTLEMENT THROUGHOUT JUDEA AND SAMA&Ia » SbT 
’t BAS BICOMI MORr SOPBI STI C AY ID SlNCi PECOMINL MlNlST R 
OK EDUCATION. HI HAS INDICATED TL AY cl I WOULD rSilFL?. A 
PCLUUL, OP flPANDING EXISTING S PTT LAMENTS RATHER THAN 


LST 



SPINS NEW ONES. 



t'fcM 


'**• rgVaXTHKUSS, KA-lHiR tlHDB IT IMPOSSIBLE TO 00 ANT- 
.THING OTREI THAN BACK SHARON tftfftN THE LATTER HA KBS 
PROPOSALS THAT ?8E FORMER PRIFATSLT flKWS AS QNNISB, 

PAKHJP IS THE PRISONER OF SIS 0*N LONG-STANDING IDEOLOGICAL 
wOHHJTHiNT. IN ADDITION. HV ]S SiNSITHl TO P8XSS0RE FIOH 

"°S* maim ilsmints rsta witsin his p»m, wo rioN 

003« aMOHIHj WHICH IS PUTID 1 HSJOH .Oil IN PODNDIM^. 

? a 0 7 £i^° ai i HI * lu G0 T0 g H*AT LENGTHS TO PITT ENT THE 
-E/rCTION of OLTH A-8ABKS TO Tit NEtf RIGBT-NI NO PARTT 

r HECmiT ESTABLISHED IT PROFESSOR TOTAL MEEHAN* 

<N 

BAHHEH # 8 RELATIONSHIP NIT B BEGIN HAS ALTERED IN THt 

o 

t 



a 
♦ ■ 


‘i 
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; T0 INTSOfl C3M.RCW* PllORlTI 

INTO ROtATRI/ TREASURY , .PARTMtNf WABHDC PRIORITY 2??B 
aOirjCi/DOD/ISA WASHDC PRIORITY 

?r 

HC1IT SECTION 02 OP 00 STATE 250942/02 

TWO TSARS SINCE TBS ESTABLI SIHINT OP THE LUOfi-RRP 
COALITION. PIOIN BAS TRAfULID MUCH PAF.TttIR DOWN TRK ROAD 
Of PRAGMATISM THAN RAMMIR, HAMMER'S COLLEAGUES IN THE 
TOUTH PACTION OP TH* N*?P NO LONGER TRUST BEGIN . B AMMAN 
*S BEEN AFFECTED BT THESE DEVELOPMENTS , AND IS LESS 
INCLINED TO FOLLOW BLGIn'S LEAD TBAN PREVIOUSLY . 


U. PtGIh COMBINES 
UL PRINCI PIES WITH 


AN INTENSE ATTACHMENT TO HIS IDEOIQ&I- 
OCCASIONAL PHA3MATISM. SETTLEMENT 


,CfoTlTVTJS A *IT lurUuGICAt KPLOOJT POP BitilN. HE IS 
j i XT ?.>'MTLY SENSITISE TO ACCUSATION Of IfEOLOQICAL EROSION 
* HCrA FIS OLD COLLEAGUES. WEAKYNFD POLITICALLY BT A SHARP 
t'ROStON IN HIS POPULARITY, BT JiA*! PAGING INFLATION, BT 
INTENSIFIED INTSA-CABIMCT ANij INT.iA-CCAUTION PICK iRYNC , 
hi FAS LITTLE STOMACH FOK TEST I .Mi THE LIMITS^ OP PIS PO*AH 
IN THE PACK Of A REDUCED FAHU AM*.’*! ARY BASE. 


WHILE BEGIN MJGrT HI APLf TO h A LLT CABINET SL?POr.T 
>'CK A DE FACTO MORATORIUM ON HEW ilTTLYHYNTS, SUCH A 
IV? WOULD ENTAIL POLITICAL JLOPAIDY. THE COALITION 
CCM.D SURTI Yt A **i LIGNaTION IT SHARON, BUT IT WOULD 
-R^ABLT NOT BE ABLE TO SURVIVE HAMMER'S WITHDRAWAL. 

•WN If RAMMER RESIGNED F'LQM T.HF TAB I NAT WITHOUT POLLING 
THV MP OUT 0? TEE COALITION, FIS MOT* WOULD STILL 
PROBABLY PRQTI FATAL TO Th« COALITION BEFORE TOO LONG. 


is. (C) ISRIBL-P.M-SET OLBATS ON SETTLIMKNY&i EMBASSY 
Tit AYIY REPORTS THAT DEPUTY PRIM! MINISTER TADIN, BT 
THREATENING TO RESIGN, HAS EXTRACTED PEOM BEGIN RESTO&A- 


SPECIAL 


HIGH’ 


TION CP HIS PARTY'S 
TO T?E KNESSET FOitUGN APPAU3 
WHICH HE INTENDS TO MFRCISS AS 

MCI * 

T*iE 
■O M 


and 



i OF APPEAL ON SETTLEMENTS 
DEFENSE COMMITTEE, 

S00H AS POSSIBLE . WHILE 

■ BILI EYES aT CAN MUSTER *IVP.)?.T IN T2K COMMITTEE, 

«'UT? WILL Cl UTAT WIT HE A CLOSE ON*. (BjiGlN MAT lhJ3) 

u* than a on* vote majority if all rw.<NTY-*m 


ON THE COMMITTEE VOTE.) HO W|VE,< # EV*h IH 
HI CNESSaT COMMITTED SUP PTHT& TADIN AND VO' 


The 

IS 


A 

GAINST THE T*0 SETTLEMENTS IN QUESTION, IT 15 NO? LUELY 
TC PKESiUE ANT GENERAL MORATORIUM ON S ETTLEMENTS 
As:Y it WOULD Bf IaSET) UROALT ON FLAOHANT IRREGULARITIES 
IN Td MINISTERIAL CNFiNSE AND JOINT SETTLEMENTS 
CCMMI TTXAS ' PROCEDURES • 

M. (U) PATAN-BONN VISIT* ACCOhllNO TO REUm, ISRAELI 
FOVilG* MINISTER MOSUL DAYAN FINISHED 31$ ROUND OF TALAS 
WITH WEST GERMAN CHANCELLOR HELMUT SCHMIDT AFTER ASSURANCES 

3 TPAT BONN HAD MOT CflANGiD ITS STANCE ON T31 MIDDLE EAST* 
s TKX CHANCELLOR'S PHRASING IS REPORTEDLY VlfWED AS AN 

fc ATT I'M FT TO COUNTER CRITICISM FROM ISRAEL ABOUT RECENT 
£ JtPMAN CONTACTS WITH TH5 PLO. IN A PI HhW SPEECH ON 
I iMPTEMBCR 10, DAYAN CRITICIZED THE PACT THAT BONN SPLAAS 
° OF THE PALESTINIAN RIGHT TO SflF-DSTfchtf I NATION , ALTHOUGH 
I THIS CONCEPT WAS NOT MtNV! ONED, ACCORDING TO DAYAN, IN 

4 ANT IFC STATEMENT OA IN TH£ CAMP DAVID ACCORDS. DAYAN 

*| ‘iOTlD AFTER PIS FIRST SERIES OF TALKS m? TRUST RAD BASri 
I RXS ?OR?.D BETWEEN THE TWO SICKS BUT INFORMED SuURCYS SAID 

5 THAT DESPITE 8UCtf DICLASATICNi , A NUMBER OF DIFFICULTIES 

* REMAINED, MOST NOTABLY TH? Wi’Sf GERMAN INSISTENCE ON THL 

3 * 

* ^ALKSTIHUMS' RIGHT FOR SELF-DETERMINATION , CRITICISM 
OF TRAIL'S SETTLEMENTS IN T2F OCCUPIED TERRITORIES AND 
ITS ?■:;;=« IN LEBANON, ACCORDING TO R&UTSR , AT A PRESS 

C CNPENENCE CONCLUDING HIS VISIT TO BONN, DAYAN STATED 
CLUSLT THAT THE FOUNDING OF A PALESTINIAN STATE WITHIN 
THE FRAMEWORK OF A MIDDLE EAST SETTLEMENT IS OUT OF THE 
QUESTION FOR ISRAEL. 

IS. (”) SAUDI ARA?I A-I AO CHANGING OIL POSITIONS! 
ACCORDING TO A MIDDLE FAST ECONOMIC 5UAVEY (MEES ) 

ARTICLE, IRAQ HAS INFORMED MANY OF ITS OIL CUSTOMERS Td A* 
TEEIR CONTRACTS WILL BE TERMINATED AT THE END OF TRIG 
YEAR WHEN DIFFERENT CONDITIONS WILL B£ INTRODUCED, NAMELY i 
A POSITIVE COMMITMENT TO COMPLY WITH IRAQI LAWS, 
INCLUDING THE BOYCOTT REGULATIONS AND AN UNDERTAKING 
NOT TO SEND OIL TO OR THROW ISRAEL, EGYPT, S0UT2 AFRICA 
CP PdODtSIA. MEiS BAIL THE COMPANIES WORST AFFFCTED 
WOULD inVLY RE US ONES, WHICH WOULD BE UNABLE TO SIGN 
CONTRACTS INCLUDING ANY BOYCOTT OF I6RA1L CLAUSES. MAKS 
;v::J DATED THAT COMPANIES THAT HAD RECEIVED TERMINATION 
MOT I CFS VE3J IHLIEYS9 TC INCLUDE SHELL, BRITISH 
PETROLEUM, GULF OIL, EXXON, AND* VOSS IBLT , AMOCO. IF NO 
COMPROMISE 18 FOUND AND IF ALL AMERICAN LIFTINGS OF IRAQI 
CHUD.fi WSct ELIMINATED BY THE END OF THL* YEAH* 330,00? 

TO +/•«, *?• BARRELS FIR DAY WOULD SK FREED FOR DlLlVkd 


158 



omci wr-ns-sz's 


U «N INTiH'/ItW tolffc A DA«lStf RADIO STATION SBATiH AKMAI- 
A T TAMANI !\IP087ADLT BINUI) AT THI PObSiBlUTT OP A 
MIGHT INCHiASf) IN Oil. PRICES. Hk’ ALSO SAID THAT HZ 
unco^lD T£A I DEA OP IMPOSING SnpiHVISION on oil companies 
rlCB MAnii nHUVrUl PROFITS AND ’tmASSKD THE ROPE TRAT 
ThT DrCISICNS ADOPTED BT TBS TOKTO INDUSTRIAL SUMMIT 

: 4 €KTI KGS SOULD IS IMPLEMENTED. 

\ 

15. (C) ill HAMDI AL-OANMAL DIESt ALI RAMDI 

al-gammal, chairman or the board and editor in CHiir or 

AL AHRAH, CAIRO'S BIST CNOVN NEWSPAPER, DIED SEPTEMBER 19 
>f BIS HOTIL IN WASHINGTON. AL-SAHKAL «AS HIRE TO COPER 
KTP71AN TICE PHfcvIviNT BOSNI MUBARAK 'S VISIT TO TBS OS. 

M 


NfiNNVY ISB850BtAB90 

,FP SUQMHB 

PE ROIHC i9942/*3 256*139 

■ 7 fi T SSSSS ZCB 

P 1X2124Z SIP 79 

F« SECSTATI IfASHDC 

TO INTSDH COLLECTIVE PRIORITY 

■ info nnuras/ treasury 

PULUCS/DOD/ISA WASHDC PRIORI IT 

s FT 

ICHT FINAL 


<n 


WALK DC PRIORITY 2770 




s ret i on or «3 state 239042/^3 


17 (LOU) ARAB LEAGUE MEETING POSTPONED TO Sk'PTirlJlR 18 l 
IMP ASSY IN TONIS REPORTS THAT TRY ARAB 11AGU* 

YOKE ION KlNlSmS' HEATING IN TUNIS HAS POSTPONED 

•'•NT 1 1 SEPTIMUS 1 * AY TRT OF SA UD 1 J?,** 1 ** ir 

*rCOVnlN 0 TO A RELATED REPORT Sh^M MO ARAL , 

iS»OT OF tMANIsi PRESIDENT SMAS SAHrlS. HAS REAM TOUR U 
; AHAP CAPITALS TO CANVASS SUPPORT PUR AN AriAb SUMMIT TO lt.kl 
^NITH THE DETERIORATING SITUATION IN SOUTH L*lAf.-vM. Trtl 
MrfTING REPORTIOLT, ALSO 4 ILL STUDY A R'SPORT It 
<TRf LEAGUE SECRETARY -GEN ARAL ON POSSIBLE AMENDMENTS TO Tfi* 

leagui's c&rmft* 

im (LOO) LEBANON /AKf'EN I ANS-K 1 GI ; TI FT CLASfil 
On'slPTEMIIR 13 RIGHTIST MILITIA PATROLS IFPO.-TSjLY 
'"'ASHED NITS ARMENIAN GUNMEN IN CHRIST TAN LAST 3 EIRU 1 . 

ONE TO TBIII M*SOM «H RUORTID I LLED AND m* TO 


TAN VIRI BOUNDED. 


nave op bombings 

AN ?H:.H OWN 
MOUNT*;? A P-i-fcO^K 


10 . (U) FATAH-BIST GERMANY: AFTER A 

1l TN BEIRUT AGAINST FRO INSTALLATIONS hi 
PALESTINIAN GUmiUA GROUP, FATAH PAS 
CUAHD ON T 8 I FIG EMBASSY. IT k A^> Al;?C #ARN*p T-*AT IT 
WOULD PUNISH ANYBODY WHO ATTACiED FRO INSTITUII 0 K 5 IN 

mxroi. 

?B. (LCD) RETURN 0? PROMPT WT UI’JXDi THE 

acting president OF BIH cnittpsity ON T*s *EVT HA^ 

PAS TOLD CONSULATE GENERAL JERUSALEM 1 l! ^ 

y i c tltHTING STRONG EFFORTS ¥JTE DEfcLN.jt MlhljiftN ¥ k. I 
1 mSiT im»rm ?m wuitH? h.nki mm* n «um 


1 » 'J?~ 

; A'; .-L * * A 


ruNcno 
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Z 

I LGNOuN FOR SLASPIk 
S ?'A 5t I i. PO* NICHOLAS MURPHf 
: .or/isi job r a soil 

? L’ttit!- ADDRESSEES FOR CHTBfS OP MISSION 

' i'PAKAGiiAPPS 1-3 LIMITED OFIICIH USE) 

1. INITIAL IF ACTIONS TO PRIVATE ISRAELI LAND PURCHASES 
It, :'i OCC'JPURD U^ITORISli TUE ISRAELI CABINET DECISION 
TO PERMIT ISRAELI CITIZENS AND ASSOCIATIONS TO PURCHASE 
LAKf IN Tilt NEST T A Vi Am!) SATA STTI? CAM! AS A GENERAL 
SO^p ISF. JERUSALEM *ADIO SAID THAT THE PROPOSAL, 

V.’I’ v ! TTfcD TO Y8T. CABINET BY PRIME MINISTER 0EOIN, NAS 
i LASEI. ON A DRAFT ST UTIMSI MINISTER NEUMAN, LATEX AMENDED 
IT THE G0VErf,MEN7'S LEGAL ADVISOR. THt RADIO CORRESPONDENT 
* : AID THAT RESPOND III L ITT FOR IMPLPMENTINQ TBB DECISION 
NHL COME L'KDKR THE AIRPaDT TUSTING MINISTERIAL 
COMMITTEE ON SECURITY AFFAIRS. 

•*. "ASINET SICRETAhf ART E NiuR i’Y PLAINED TER D&CI&JDN 
IN T^nS OP ENDING "DISCRIMINATION** AGAINST JEWS* BE 

CLAIMS THAT Tl'A DECISION HAD RES* ADOPTID FOLLOWlM 
i D x r t !TfeS BY CUSH FmDNIM, HEIGH hAO RAISED THE ISSUE IN 
^Vi-U RECANT MEETINGS THAT It HELD WITH THE PRIME 
KUISTIR. NADS NOTED TEAT THE LI^CD BAD CAMPAIGNED ON 
TPL ISSUE TWO TfAiiL AGO AND THAT ITS PROMISE WAS NOW 

snwo mmuo, he indicated, however, teat jews iao 

W^H-ASP LAKD CANNOT LIVE ON IT WITHOUT THE SPECIAL 
REMISSION Of THE MILITARY GOVERNMENT* 


POL 
CHS 
C Kit OH 
ICON 
M 
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» t a us 0 OVE*NMFMT ftINTiNG 0 ^*C 1 1927 - 225-323 


?»*. yia3T OVALS ON OSH 
b ALJt OF PROPERTY NEAR 


THE N*W RULING WOULD 
EXISTING SSIUSMSKTS 


IN?0L?E THE 


4 La>. 


IHAB WGRLD FRACTIONS* REACTIONS TO THE DECISION IN 
ARAB WORLD WVH£ SUFI AN 3 BlTTEb. 


TH7 MAJORS Of THE PREDOMINANTLY CHRISTIAN TOWNS 
>Ti ; L Kif M t Pi*? JAI. J# AND BAIT ’.A^UR DENOUNCED THE 


(l) 

DECISION •** SETHLVfcH^ MATO* F3EI J TOLD NEWSMEN T?AT IT 

j.ntails: 1 grats comse;olnc*$, "fgk it means th a ifcRiui 

G0?K:»NMINT WILL TOR OK AHEAD IN IMPLEMENT I NO I P 2J;l C * 

ON LOCAL ADMINISTRATION mORI TUI COMPLETION OF THE 

NEGOTIATION.. 

(E) Tiii MUNICIPAL COUNCIL Of CAT A CUT MKT IN ***£!**’ 
^j^SION STPTIMBER 17 AwD AFTERWARD REPORTED THAT IT BAD 
?!N7 t tTT5?3 OF PROTEST TO THE T2R2F 5 XGNATOR1E8 01 IBI 
b*P DA?ID A01EEMFNTE. IT CALLED THE DECISION A BLOW AT 
AST ATTEMPTS TO R1ACI A MIDDLE EAST PKACJ AND SAID THAT 
?R1 ‘ TIP WAS TIHN IN OkDLR TO ALLOU GUSH KMUNIM TO 
CONTINUE ITS WIST PAN ’’ SETTLEMENT JLCTZT I flZS • 


(C) 


AMMAN RADIO W^OTAD A JORDANIAN NkW';.f iPVH 
TEA? THX DSCJ3I0N WAS MiDt ON TUT. 9 A 5 1 S OF BEGIN C PLAN, 
ut.rr'j 15 CONDONED BT Hal CAMP DAVID ACCOHDS. IT SAID 

r-if'm wuis .dies m m«i m caibo ahs wasbikstoji 
4 RL MSRKLT MEANT TO THROW SAND IN THE ARABS ITE 5 . 
fcL-L’rsna NOTED 73 AT THE DECISION COINCIDES WITH THE FIRST 
iUl«TB«“ OF TK tth> DAB IE ACCORDS AAD CUOTtD rUSIHHt 
CAitfsVS STAIEMEN? CALLING ON OTHER ARAB LEADERS Tw JtIN 
THE PEACE PROCESS. 


'f U> 


AN EOTPTIAN KOiti. IUM MINISTRY SPOILSMAN, ACCORDING 
*>:M, CamCTBKIIKC TBI MCXSIOJ »S COHMIJICtlM 

:?;v cam? DATID accords and as an attempt to influence 

■ ; rt 7 OUTCOME of THE AUTONOMY NEGOTIATIONS . HE SAlDl 

OiCISlON ADDS A F^RTBER AND RXRIOUS OBSTACLE ... ALOOfl 

TRE ROAD OF ACIIfFIND A" OOMPIEHENSI? E AND JUST SETTLE- 

<I N r ( AN D ^ CASTS DOUBT ON ISRAIL'S COMMITMENT AT CAMP DA?Iu 

-o PKC0CNI2E PALESTINIAN RIGHTS." 

ISRAELI REACT TON Si REACTIONS TO TBi DECISION IN 
i;.:*AtL W m MIXED BUT GINIRALU POSIT!?*! 

■* i i---r jJi»MSALE M POST CITAD $rv*aiL LA/Y*Mi! AS AxGL’lHC 

i * • i _ \ . * k ! . . * s ■ : ' A . 1 C h A .. 

r- A tu La*T i.iS POUTED OCT MAT IF U* LA’iaJ 
;; •> • ’ } <.r* changed the status op occupied td«.h ito*t * 

i OH ID CONTRA?/ Nt ARTICLE 4* OF THE GENEVA 
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"OrtViNTION. 

(P) E k':lOtt SAID THaT TE^ DECISION BHOHLD NOT Bt TIB.# XI/ 
A' A POLITICAL MCVJC “iUT AS A JORDANIAN LA« 

c TILL IN IORCI * IT BIGRETTID THAT T Bi DECISION WAS 
$0 LOHQ IN COMING. 

(C) TTDIOT ABAtONOI COMMENTED EDITORIALLY I "*1 HAVE 
A SPECIAL TALIKT TO DO T&YNGS NHEN TBI TIMING IS MOST 
INCONVENIENT." THE PAPER MAINTAINED THAT TUI DECISION 
IS f'i TTER LATE TEAM NEVER SINCE IT NOOLD SAVE BUN AN 
UNmHAUt DISGRACE TO PROHIBIT JENS FROM BOTINS LAND 
IN "KRITZ visrail." 

bT 

° *3442 


NMNS V V SSB0561AA41 6 
PP KOQHHft 

DJ fl'JFHC #5148/02 2612217 
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P 1^20562 SKP 70 

FM SiCSTATI VASBDC 
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INFO ROIATPl/ TBEASORT DEPARTMENT VASSDC PRIORITY ?BU 
mUCS/DOD/IIA 0ASHEC PRIORITY 
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SfcS 6. fU) ISRAELI PHI5S Oil GOVERNMENT DISINTEGRATION : 

5 IN AN EA'ASm KntOiUL HE I BENZ IMAN DESCRIBES BEGIN 
I AS BUNG IN A "BLACK MOOD. . . APPARENTLY CUTTING HIMSELF 
I OFF FROM tf I S SURROUNDINGS ARC REACTING SLOVLT TO VttAT 
| GOES ON AROUND HIM." SI GOES ON TO SAT THAT FROHPTID 
1 FT HI S STATE OJ HEALTH OR OF MIND, BIGIK IS OOZING 
% ITKKtBLI tEUftlSS, TO TBE POINT T«AT EVEN PRESIDENT SADAT 
® HAS SENSED TBE PREMIER'S SPECIAL CONDITION, SPEAKING 
l r.f "T'-fE 3TBNCR OF TLB GOVE BNtftUT'5 DEATH RATTLE," 

fFWZIHAN EXPLAINS TEAT MOST CABINET MINISTERS BATE BEEN 
ACTING AS If TEXT VISE ON THE BRIN?. CF DISASTER, THUS 
ThO^ING TBAT THE JNMr.R DESTHOCT I V i I’ORCk’-S ARE FAR 
•TfONGER TSAN THE COHESIVE BL IMAMS NHlCB.ItBlTB THEM 

is ?!ivi& basic irrrxmr to stay in povsa. a tediof 

CCH-^TATOR NOTED, "THIS IS NO LON GtS A CABlNil VE ICE 
•HAS ■' 3T CAASBD TO FACTION? IT I? A NANI OF MINISTERS 
LED hi THEIR ONBBIDLiD URGES INTO A SUICIDAL ABTSS. 


* * •* 
14 * 


-ANOi ITS TELIO? CORPS 
>1li.*NM?NT HAS SON>: 
:hL?rou$ oov£nNM#;NT. 
>.ND k!AS BECOME Tbt 5 
TOTAL LACK OF ESPBU 


■'pond-:nt peXL'VRs::? that "the present 

LOVER IN ITS CONDUCT THAN ‘ANT 
..IT "IAS LOS’* ALL SENS# OF SHAME... 
CENE OF GRC5& VULGAR ITT AND OF A 

dl coars...." 


7. ( .) -OSIGIN ATTACKS ACCORI-St ACCORDING TO REUTA8, 

5GTS T PREMIER KOSYGIN ON A ONE I'KX VISIT TO THE PORT 
ATTACKED TAB EGYPT IAN -ISRAELI ACCOHJS AS A«i OBSTACLE 
IN T HE VAT OF A COMPREHENSIVE MIDDLE LAST SETTLEMENT, 


c. (U) STRAUSS VISIT* TUB ISRAELI PRESS It 
TNT; PBI7IN0 RIMAliX? HAD! BY AMRlSSACOR 5TRA0S5 IT A 
SEPTEMBER 12 PRS^S CONFERENCE AS AN INDICATION THAT T?E 
OS KILL NOT FRISS FOR IMMEDIATE TAL;i5 ON PALESTINIAN 
S5i AUTONOMY. THE AMBASSADOR NAS QUOTED AS STATING THAT 

* THL ,S WAS NOT SEEKING TO IMPOSE ANY SOLUTIONS TO THE 

VAkrWJS PE0UIM5 CONFRONTING ECTPTIAN-I3RAELI NEGOTIATIONS • 


* Oi COVttNMfMT MINTING omcr !977-22i323 


.. (t>) Hi FORT ON BtGIN'S PAILING StAIffi DEMlEDl 

V.*CI‘/S ADVISOR OK M.VjIA AFFAIRS IN AN IfcTSRVIIW ¥ ITB 

f .uiu* jaaOsalsm, lenisd a report in TiM.y magazine that 

HVCIS WAS ADVISED BY THPtE N0K-1SKAILI DOCTORS HOT TO 
*3V MORA TITAN THRU :T0UR5 A DAT . BE31N S ADVISOR SAID 
"SIT m PRIME HIKlsna WORKS FROM 9i9S A.H. TO NOON 
■> VROM 4ib« P.M. UNTIL 5VBMN0 IVIRYDAT AND THAT THIS 
BEEN BIB ROUTINE SINCE HA IETURNED TO A FOLD NORA 
.: :m i y? LI. 

1 .. (>j» MORE ON THE LITAMI AFFAIR l ACCORDING TO RKUTI1 , 

f \ : . t r*lNC MEMBER OF THE ISRAELI CNESSET SAID SEPTEMBER IT 
"HAT THE TORTURE AND MURDER OF FOUR LEBANESE CIVILIANS 

hr an iv-haeli cmcir< was not m only such incident but 

LjCLIMD TO SITE DETAILS, CKMSAL UTAH , WHO HAS BEEN 
A r ? ' V 1 0 X N nt r KiiUET AND THE PRESS FOR REDUCING THE 
sorrm's sentence to two tears, said in an interview 

VT TH MA'AiaV SEPTEMBER 17 THAT HE DIO NOT INTEND TO 
> ;* 1 3 N *S^) THAT rei ACCUSED LI EUT SNANT STOOD ALONE AND 

IN AN EXTREME SITUATION TANTAMOUNT TQ A THREAT TO 
y}'> Mai. HA'ARST l SEPTEMBER i? EXPRESSED NO DOUBT 
i-C:.; ? f IUTRBNTI iTI TT OP THE STORT" AND SAID THAT THE 
UHAfLl PIOME DESERVE A CHIET OF STAFF WHO NHL NOT SHOW 
100 M'Jf'i ■ M.UtOFNCfc' TOWARD A CONVICTED CRIMINAL AND WHO 

■ ll KOI /HI TO DEFEND HIMSELF 3T BLURRING TB* TRUTH. 

• AVIV SAID JHAT EITAN OWED THE ISRAELIS A FULL AND 
CAN ML Si- PORT. 

i'. >' A?) SAP LYING LOW I ACCORDING TO EMBASSY 

fSLAD HAL BE EH UNCHARACTER ISTICALLT OUT OF 
i,r!, MTU ONLY 0 MS PUBLIC APPEARANCE SINCE HIS RETURN 
^ TSOM Tri NAM SUMMIT SEPTEMBER 9. THE EMBASSY BSLISU5 
MAI fli-AD MAY ST ILL BE IN LA? AK I A WBtRE BE WENT 
;*FP7'‘"3tU 12 FOLLOWING THE DISTURBANCES • ADDITIONALLY, 

' : r ikd or local Pais* reporting on activities or other 

■ r >: 1 1 \ POLITICAL LEA PER 5 HAS INCREASED SPECULATION THAT 
Mi y A S CLOSETED HIMSELF IN OKDiR TO THAW UP A LIST 
?’]*' r.£M3EPS FDR A NEW CABINET. 

1' . (C) LATA v T A-L A MAGE SI ADS i RATED BUT CITY TiKSEt 

EMBASSY DAMASCUS REPORTS THAT LA7ASIA PRESENTED FEW 
C-ifWAIir SMNS 0? DAMAGE FOLLOWING TUI EXTENSIVE RIOTS 
Hi- 1 CK OCCURRED TBFBS RECENTLY BUT THAT THE CITIZENRY IS 

m*s».r tn.smm or municipal and skcolitt authorities 

yjH fAlLING TO ANTICIPATE AND THEN CUASh THE VIOLENCE 

VKHCVi IT GOT OUT OF HAND, 

1 lRAC CALlS jr0H 0PSC S fMMlT l># ?1A&PDiir)S ACC0KI)iKa 
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TO RADIO BA3HD4L, IRAQ SIPT2MPFP. 17 CALL ID FOR A 
SUMMIT CCNFFRFNCF Of OPEC &EA DS OF STATE TO BE HELD IN 
BAGHDAD DURING THJ’ SECOND HALF OF 19P0 (IRE TWENTIETH 
* NN ! VERSA RT OF OPEC'S TSTAJLI SklMlNT ) . TFI SOIJHCK 

emphasized mat r-s moating would discuss vaeiou^ 
INTERNATIONAL DEVELOPMENTS , T3E INF ROT ISSUE, and T0E 
VO'ii:- ECONOMIC SYSTEM IN THE HOPF OF REACHING h STABLE 
STRATEGY FOR TPt P0TC3* kkt TO SENTE OPEC'S INTERESTS 
AND THOSE OF DEVELOPING COUNTRIES. 


nXl 


14. (C) EGYPT! OIL SECTOR HIGHLIGHTS! EMBASSY CAIRO, 

UPEAiING ITS ESTIMATES FOR 1Q7& fOTPTUN OIL PRODUCTION, 
NOi EXPECTS EGYPT'S NEXT BttlNUfiS TO RXCEID ONE BILLION 

tr 

i*5442 


•* ;' ( k 

4 4 -t 1 
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NMHNVT ESB033BiiA41# 

PP ROQHHR 

Di RCIHC #5442/03 261221B 
: ZNT $8SSS ZZB 
, P 1620561 Ilf 79 
71 SZCITATZ VASHDC 
TO INTSUM COLLECTIVE PRIORITY 

TMFO lUIATHI/ TREASURY DEPARTMENT WASHDC PRIORITY 2015 
SOXEJCS/DOD/ISA WASHDC PRIORI TT 
BT 

s i c t i t final section or 03 state 245442/03 

DOLLARS 00 REPORT SALES AURAS INC 150*090 BARRELS PER DAT 
( BPD) OOT or 4 PRODUCTION TOTAL OP 530*999 IPD. CURRENT 
SALES or 90IZ GULP CIDDX ARK MISS AND TBS HARK ST 18 
| BRINGING TOP PRICES OP DOLS 32.30 MR BAIRBL. CONSUMER 
i demand is complicating tbi tgtptian petroleum compant's 

! INTENTION TO BRING PRICXS CHARGED ITS CONTRACT CUSTOMERS 
INTO LINK iiri TBOSI QUOTED ITS SHARING PARTNZRS* 

LICK AMOCO* V HO ARE REFUSING TO PAY MORE THAN DOLS 22.00 
- PR* BARREL. BEGOTIATIONS WITH THE ISRAELIS * REGARDING 
? TBI TRANS7BR OP THE ALMA FIELD, ARE PROORKSSING 
SATISFACTORILY ACOORDIMG TO THX CHIRP NEGOTIATOR AT 
j AL TOR. TIB FIELD BILL BR TURNED DIRS EITHER ON NOVEMBER 
125 OR 20. ISRA1L IS INSISTING 0' NOT FATING MORI TBilN 
DOLS 05.00 PCS BARRBL TOR THE CARGOES THAT SADAT PHOMISED 

NOOLD RI HADE AVAILABLE FOR ISRAEL IN Cf CEMBRR • $0*1 

BRORSRB ARI ALREADY ARRANGING THE SHIPMENTS. 


13. (LOU) lOTPTIAN COMMUNISTS ORDERED RELEASED] 

3 *' COMMINTIR0 ON TBI PRESUMABLY WEAK CASE PRESENTED BT TLX 
| GOVESNNKNT PROSECUTION KM0ASST CAIRO, CITING THE LOCAL 
» PRESS* IX PORTS THAT T)iL SUPREME STATS SECURITY COURT HAS 
| ORDERED TBI IMMEDIATE RELEASE OF 53 ALLEGED MiMBlRS CT 
THE OUTLAWED IGTPTt AN CONMUNI ST FARTT WHO HERE FOUNDED 
1 CP I# AUGUST AND CHARGED WITH BATING CONTACTS WITH 
HOSTILE FOREIGN ELEMENTS AS WELL AS MEMBERSHIP IN A 
SUITERS If! ORGANIZATION. INCLUDED IN THIS TOTAL ARI 
36 WHO BATE PREVIOUSLY BUM FREED ON SAIL. PRESIDENT 
SADAT APPARENTLY B46 THE RIGHT TO APPEAL TEX CCQRT'S 
DECISION WITHIN 15 DATS DURING kHICH TBI DEPENDENTS NX LI 
REMAIN IN COSTODT. 


u 

n 


16. (U) LEADER OF MUSLIM BROTHERHOOD JULUDi ACCORDING 

TO REUTER* -ABDUL $ ATT AH AL-ZAIM, A LEADING CP 1HE 

OUTLAWED MUSLIM BROTHERHOOD TN STRIA, WAS KILLED 1 H A 
CL^GLi WITH A MILI "ART POLICT PATHOL. ZllM HAD BEEN 
B? POLICE ON CHARGES OP CARRYING OUT SEVERAL 



A 5S A $SXIUTIOIt6 THfcRE AS WILL AP HAIINO RSXN XMVOLV LI> IN 
TUB MASSACRE Of FJFTT ARMY CADXTS IN ALEPPO IN JUNE. 

17 . <0) LIADXRS or SCLC TO MJcIT NITS AAAI AT i ACCORDING 

TO BSUTXR, A GROUP OF IIACX LEADERS FROM TbI S3UTKERN 
CHRISTIAN LIADlRSfclP CONFERENCE LEFT FOR III80T SiHPTEMRXR 
17 TO MBIT ¥ITR ABAFAT* TBI GROUP INCLUDISi PRXSIDINt 
CF THE SCLC. m REV* JOSEPH LOl’EiiT, WALTER FAUNTROY , 

DR. CLAUDE YOUNG OT DETROIT, AND DR. RON WATERS , A 
S FACULTY MEHflR AT HOWARD UNIflRSITT. UK* LOWEST SAXO THE 
s TIIP NAS PREDICATED ON ARAFAT'S I NTKREST IN PUR SUIN’! 

^ TBS PROPOSALS THE SCLC HAD! IN ITT AUGUST NESTING WITH 
? TEPLI * PLO OBSERVER AT TRI CN, WHICH INCLUDE PIO RECDGNI- 
SlfcJ ti ON OF "tNF NATIONHOOD OF ISRAEL * ISRAEL'S RECOGNITION 

j or Palestinian rights, and ag&eenin? it both groups to 

I A MORATORIUM ON VXOLIKCX*" tancx 

I 5T 

I ^44Z 
i 
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NNNNVV ESA679BRA2 72 
PP RUQMHR 

D£ RUEHC #6664/01 263 142 2 * * * * 7 * 
2 NY SSSSS Z2H 
P 1922CSZ SEP 79 
m SECSTATE WASHDC 
TO I NT SUM COLLECTIVE PRIORITY 

INFO RUEATRS/ TREASURY DEPARTMENT WASHPC PRIORITY 2tf39 
RUEKJCS/DOD/ISA WASHDC PRIORITY 
ET 

SECRET SECTION 01 OF 02 STATE 24 6 6 64 / 01 
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E*0. 12 0 651 QDS 9/19/85 (MONTV1LLE, JOSEPH V.) 


POL 

CMPH* 
ECON 
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CHRH 


- TAGS* EG, IS, PI NR 


SUBJECT* INTSIH 899 - SEPTEM ER 19, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MURPHY 
DOD/ISA FOR RANSOM 

OTHER ADDRESSEES FOR CHIEFS OF MISSION 


WARNING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED 
NOT RELEASABLE TO FOREIGN NATIONALS 


(PARAGRAPHS 1-9 SECRET/NOFORN) 


U IMPLICATIONS OF ISRAELI PURCHASES OF WEST BANK-GAZA 
LAND* LEGAL IMPLICATIONS ASIDE, Jtil DECISION TO PERMIT 
ISRAELIS AND ISRAELI ASSOCIATIONS TO PURCHASE LAND ON 
THE WEST BANK AND GAZA IS LIKELY TO HAVE A PROFOUND 
PSYCHOLOGICAL IMPACT ON THE PALESTINIAN ARABS IN THE WEST 
DANK AND GAZA AND FURTHER TO UNDERCUT THOSE ARGUING FOR 
ARAB MODERATION. THE MOST EXPLOSIVE ISSUES FOR PALESTIN- 
IANS ARE THOSE OF LAND AND WATER. THE RESOLUTION t)F THESE 

ISSUES IN THE AUTONOMY NEGOTIATIONS IS THE FACTOR MOST 
LIKELY TO DETERMINE THE DEGREE TO WHICH PALESTINIANS 
IN THE OCCUPIED TERRITORIES WILL EE ENCOURAGED TO SEEK 
HASHEMITE OR PLO ACGUIESCENCE FOR THEIR PARTICIPATION 
IN THE SELF-GOVERNING AUTHORITY, 

2. THE PRACTICAL EFFECTS OF THE DECISION ARE FAR FROM 
CLEAR AND 9 ILL BECOME APPARENT ONLY IN THE COMING MONTHS, 

A RESPECTED ISRAELI JOURNALIST, WHO IS AN EXPERT ON 
SETTLEMENTS, HAS TOLD EMBASSY TEL AVIV THAT HE EXPECTED 

THE DECISION TO HAVE FEW PRACTICAL CONSEQUENCES. HE 

ARGUED THAT MUCH OF THE LAND UHICH CAN BE BOUGHT ALREADY 

HAS BEEN PURCHASED. CLANDESTINELY, NOREOVER, HE FELT THAT 
JORDANIAN LAW REQUIRING THE DEATH PENALTY IN SUCH CASES 

AND THE POSSIBILITY OF PLO RETRIBUTION WOULD MAKE IT 

EXTREMELY UH.JKTLY THAT PALESTINIANS WOULD ALLOW ANY 

SUCH DEALS TQ OCCUR, 
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3. ANOTHER ISH A£LI COLUMNIST HAS ARGUED ThAT SOilF. AHAB 
:£ SIDE NT 3 ARE CUITE WILLING TO uLLl LAND TO INDIVIDUAL 
UWLIS, BUT THAT -THE y VtJULD' NOT VAfiT TO 5!lt n W ' 
INSTITUTION DEALING WITH SETTLEMENT MAT-TINS because that 
WOULD CONSTITUTE A "POLITICAL" ACT. HE ALSO NOTED THAT 
IK LAND REGISTRATIONS WERE CARRIED, OUT IN ACCORDANCE WITH 
JORDANIAN LAW IT WOULD PRODUCE NEAR INSUPERABLE HURDLES# 

HE CONCLUDES THAT THE DECISION WILL BE TESTED ACCORDING 
TO HOW REGISTRATION PROCEDURES ARE HANDLED IN PRACTICE# 

4. HOWEVER , THESE PREDICTIONS ARE PRELIMINARY AMD MAY 
bE TOO SANGUINE. SETTLEMENT ADVOCATES, SUCH AS SHARON 
AND THE GUSH EMUNIK, WILL bE WOri KING TO HAVE THE NEW 
DECISION IMPLEMENTED IN A WAY THAT FACILITATES THEIR 
SETTLEMENT ACTIVITIES. (ISRAELI GOVERNMENTS HAVE FOUND 
WAYS TO OUT AIN THE LAND ThEY WANT FOR NEW SETTLEMENTS 
DESPITE COURT CHALLENGES AND OTHER OBSTACLES.) 

5. THE LAW COULD BE PARTICULARLY SIGNIFICANT IN THE AREAS 
AROUND "GREATER JERUSALEM." EVEN BEFORE THE NEW DECISION 
;:OST OF THE ILLEGAL PURCHASES THAT hAVE TAKEN PLACE ARE 
cELIEVED TO HAVE OCCURRED HERE, OFTEN BY HIGH GOVERNMENT 
OFFICIALS AN LARGE CONTRACTORS INTENT ON SPECULATION. 

LAND PRICES IN THE AREA ARE RAPIDLY RISING. A FURTHER 
INCENTIVE 0 PRIVATE PURCHASES IN THIS AREA IS THE 
SIGNIFICANT NUMBER OF EXPATRIATE ARABS FROM JERUSALEM 

AND ENVIRONS WHO HAVE EMIGRATED TO THE WEST BUT STILL 
OWN LAND. MANY ARE CONCERNED THAT THEIR CLAIMS WILL NOT 


BE RECOGNIZED AND MIGHT LE AMENABLE TO SELLING THEIR 
LANDS. MEANWHILE, THE JEWISH NATIONAL FUND IS REQUIRED 
BY ITS CHARTER TO BUY LAND IN "ERETZ YISKAEL" WHENEVER 
THE OPPORTUNITY PRESENTS ITSELF* 

6. ARABS IN OTHER AREAS WHO MAY NOT BE INCLINED TO 
SELL NEVERTHELESS CAN SOMETIMES BE INDUCED TO DO SO 

IF THEY FEEL THAT EVENTUAL EXPROPRIATION IS INEVITABLE# 
INTIMIDATING SUGGESTIONS OF EXPROPRIATION HAVE OCCURRED. 
SETTLEMENT ENTHUSIASTS, WORKING WITH FRIENDLY GOVERNMENT 
OFFICIALS, COULD PLAY UPON THE FEARS OF LANDOWNERS. 

AS SOKE ARAB LANDOWNERS SEE LARGE TRACTS OF LAND THEY 
REGARD AS THEIRSFENCED IN FOR "SECURITY REASONS" OR 
CLAIMED AS "STATE LANDS," SOME WILL UNDOUBTEDLY QUESTION 
THE WISDOM OF HOLDING TO PRINCIPLE AND FORGOING AN 
OPPORTUNITY FOR COMPENSATION# 

7. ONE UNANSWERED QUESTION IS HOW LAND ALREADY PURCHASED 
ILLEGALLY BY ISRAELIS WILL BE HANDLED UNDER THIS DECISION# 
SUCH ISRAELIS WILL PROBABLY NOW TRY TO HAVE THEIR LANDS 
REGISTERED OPENLY# SOME CASES ARE NOW IN THE COURTS 

IN WHICH ARABS WHO DID NOT. HAVE VALID OWNERSHIP OR 

POU ER-OF* ATT OR NI YFR AUDULENTL Y SOLD LAND TO ISRAELI BUYERS. 

S* MOREOVER , THE JEWISH NATIONAL FUND AND SOME PRIVATE 
CITIZENS HELD 22,000 DUNAMS ON THE WEST BANK BEFORE IS48. 
BT 
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ESA681BH A277 

PP hUChhr; 

DF RUEHC #CS64/02 263 U2S 

zny sssss ZZH 
y iscZctsi s£p 7^ 
rtf SECSTATE VASHDC 
TO INTSUM COLLECTIVE PRIORITY 

INFO RUEATRS/ TREASURY DEPARTMENT VASHDC PRIORITY 2840 
RUEKJCS/DOD/ISA VASHDC PRIORITY r n i Un X T T 2840 

ET 

S E C R E T FINAL SECTION OF 02 STATE 24 6 CM/ 02 

THE ISRAELI LAND AUTHORITY IS ADMINISTER ING THIS LAND 
AND MOST OF IT HAS BEEN LEASED TO ARABS. If THE FuEd # 
mv ^ r IV ^ T OWNERS NOV RECLAIM THEIR RIGHTS TO 

AKAS TENANTS?* LA “ D ’ IT C ° ULD CREAIE |rHICIIM WITH THE 


ALUY, th decision raises the possibility that 

EirHER I -Y H AHAB C T»iT?i.^Te SED * S FH0WTS T0 PURCHASE LAND, 
EITHER dY ARAB INTERESTS OUTSIDE THE OCCUPIED 

OR JEVISH GROUPS INTENT ON SETTLEMENT 


TERRITORIES 
ACTIVITY* 


irrnJiin T0 DELEGATION TO USf 

T0 DAVA *f DAYA f DEMANDED THE TITLE OF HEAD 
OF THE ISRAELI DELEGATION TO THE TALKS OH THE SUPERVISION 

^ THE SINAI AS THE condition for his going 
I- , ^ S * PREVIOUSLY, DAYAN REQUIRED TO BE RELEASED 

m«nt)^ K Twr I? E I RIP EXPLAIN I NQ THAT VEIZMAN COULD 
CONDUCT THE NEGOTIATIONS BY HIMSELF. 

<U> PERES LASHES * JT AT ft,Qi ACCORDING TO AP 
SHIMON PERES LASHED OUT AT THE PL-0 IN A SPEECH SPONSORED 
BY THE YALE UNIVERSITY POLITICAL UNION SEPTEMBER i7 

POLICY C *2o Q fk J H T I p»r E t?' 0 P S ^ ;VER FLOWED A MODEHATE 

N0T THE : ' l I gh TEST chance that 

WILL CKANGc. ITS GOVERNMENT OR POLICIES* _ ERES 

2F D ? f t K t . T r!12 T ^;L ME ^e LESTINIAM PLCPLP HAVE A RIGHT TO 
I LI FT ED FUTURE THE MIhLTt THE PLO THREAT 
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12. <U) ISRAEL TO HONOR SOUTH AFRICAN ARMS EMBARGO! 

US UN REPORTS THAT IN AN ISRAELIS MISSION NOTE TO T HE- 
ARNS EMBARGO COMMITTEE ISRAEL SAYS IT WILL COMPLY WITH 
SECURITY COUNCIL RESOLUTION 418 (1977) AND ACCORDINGLY 
WILL NOT PROVIDE SOUTH AFRICA WITH ARMS OR RELATED 
MATERIAL INCLUDING THE SALE OR TRANSFER OF WEAPONS 
AND AMMUNITION, MILITARY VEHICLES AND EQUIPMENT* 

IS. <C> SAUDI CONCERNS A, OUT YEMEN UNlTYl EMBASSY * ,T DDA 
REPORT 6 ^THAT THE FOREIGN "HTN I STHY DTRfcCT O H ^ F OR r ~ARAB^ 

AFFAIRS, ISMAIL SHURA, TOLD THE POLITICAL COUNSELOR 
ON SEPTEMBER 17, THAT THE PURPOSE OF THE VISIT OF THE 
YAH PRIME MINISTER AND HIS DEPUTY TO SAUDI ARABIA 
SEPTEMBER 11 WAS TO INFORM THE SAUDIS THAT SALIH PLANNED 
TO ACCEPT THE PROPOSAL FOR A SUMMIT MEETING WITH PDRY’S 
ABD AL*FATTAH ISMAIL. SHURA SAID THAT PRINCE SAUD WAS 
SCHEDULED TO VISIT SANA THE DAY OF THE SUMMIT, SEPTEMBER 17, 
TO DISCUSS YEMENI UNITY AND EASTERN BLOC ARMS DELIVERIES 
TO THE YAR. SHURA THOUGHT THAT SALIH AGREED TO THE SUMMIT 
BECAUSE ME WAS AFRAID THE PD8Y WOULD ATTACK IF HE DID NOT 
AT LEAST GIVE THE APPEARANCE OF MOVING TOWARD UNITY* THE 
SAUDIS, PURPORTEDLY, DID NOT HAVE MUCH CONFIDENCE THAT 
SALIH WOULD ABIDE BY HIS ASSURANCES TO THEM ON THE UNITY 
QUESTION. 

14. (U) CORRECT I ON- YAR EMBASSY "BOMB*! EMBASSY SANA 
REPORTS THAT THE PACKAGE DELIVERED TO THE EMBASSY MONDAY 
WAS ERRONEOUSLY BELIEVED TO BE A BOMS. 

15. <U> OMAN, UAE REACH BORDER AGREEMENT! ACCORDING 
TO OAT AR f S PRESS, THE UNDERSECRETAR Y OF THE OMANI FOREIGN 
M, N ISTR Y HAS DECLARED THAT THE UAE AND OMAN HAVE REACHED 
AN AGREEMENT ON THE BORDER DISPUTE BETWEEN THE TWO 
COUNTRIES AND THAT THE AGREEMENT WILL BE ANNOUNCED SOON. 

16. (C) HUSS ON PLO WITHDRAWAL! PRIME MINISTER 
AL-HUSS TOLD AMBASSADOR DEAN SEPTEMBER 14, THAT HE HAD 
TALKED WITH SALAH KHALAP (AOU IYAD) RECENTLY AND AS A 

RE SILT OF THIS MEETING WAS CONVINCED THE PLO WOULD AGREE 
TO ThE LEBANESE ARMED FORCES TAKING OVER WIDER RESPONSI- 
BILITIES IN SOUTH LEBANON ONLY IF THERE WERE SOMETHING 
IN IT FOR THE PALESTINIANS. KMALAF TOLD AL-HUSS THAT 
THE DEPLOYMENT OF LEBANESE SOLDIERS TO THE SOUTH REQUIRED 
A POLITICAL AGREEMENT AMONG THE LEBANESE GOVERNMENT, 

THE VARIOUS LEBANESE FACTIONS, THE PLO. AND THE SYRIANS. 

VANCE 

BT 
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1? YE A PS IN PRISON. HIS turner, WAD UTM YEDUCSD TO 
vlG«f TEARS *Y THC mTUTASY COOR: GJf APPEALS. IN 
JOE* 19?S, SI PAN mTHSK HKDUCtD Ml PRISON TERM to two 
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jn?TIPl"D HI 3 LiCISION ON TBS GROUNDS THAT TF£ 

0? CCHP *T *!;:>£ Ml TI J A? I MO CIRCUMSTANCES AND THAT 
LOS j CT FAT /A:' THt MOST IFFICTI YE PUMCE- 
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{. REPORTS LFAXSD TO ?HC I ^ A r L I PKiiSb f r OWlY£H, KAYS. 
AUEGEP THAT TP? OFFICE* Us ►-0T IN A SITUATION OP DANGER , 
?ny 'lOROTU'O THE ARABS IN C :>! J MOOD. PRESS REPORTS 
r.AVf ALSO CLAIMED THAT IK" JrFi'iCSB WAS INfDLVID WITH THi 
DAUGHTtR OP A y-£«UfUL OFFICiR VYO IS A FRIEND OP El f AN • 
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4 . rnr. military am socitT** : i«£ nv is th* most 

^XSTIWOUS OF ISRAEL'S NATIONAL YMSTITtTlCNS AND ALSO 
OM’ OT TtiH KOS 1 INFLUENTIAL. Ti >:0 j3H ITj TOUT?. PEOGHAMS, 
WT LCLY CAST CONSCRIPTION NET, A?.D LXTIaLEL HfiiaTi. STST14, 
?:u; I LA '» 0 ; ' v? rl J S* THE DAI IT L:v?.> Gl vrPTNALLT ALL ISRAELIS. 
rpiTr TO THt I V72 ¥A«. THIS INSTITUTION WAY VIRTUALLY 
i.AC.!:SANCT AND IT" GYi.RAJ, MYK.^5, T H l 
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CREDIBILITY 


iSSDii 


MUG!, or THE CCLTHOVSSST 


0? NHKA T ED 9T THE MlAL I OFFlC^i AFFAIR H VS CENT! RED ON 
T-E ISSUE OF EITAN'S CREDIBILITY. H K* CRITICS AS&M TP AT 
M T A , FI7SEB LELI^ERATELI C ’1 UNINTENTIONALLY t MISLED THE 
NATION Ad OUT THS C I kCUh 5 1 ANCL5 OF TFl DEATH OF TS^ FOUR 
FPFOPTS * v E I TAN AN J WilZMAN'TC CLAHIFI IRE 
SITLiaTICN HAVE BEEN LESS THAN SUCCESSFUL. 


t‘. YU IS ISSUS 

p? op* ? n$iR r 

c : rsriOK. it 


IS I MPOFT A ‘i T S t C * ’JSE BOTH G07KRNMINT AND 
A CHIEF OF ST YET T OS E* CRiDIBIlITT IS BEYOND 
VOULD BF PPOFOLNrsr DISTURBING TO IS JLLli 


jT TO Yi ASSUEEr THAT HIS POI.KT PCS ITICN5 A HE 3 A H f L 
Cn U V J T C T I F l MILITARY JUDGMENT A 'D THAT UE IS NOT iMI'/EU 
TY 0T3F?. CONSIDERATIONS. T M : G Y.' 3 LNT AFFAIR WILL 
INEVKABIY DTTSAGT SOMEWHAT Y’Kr LITAN'S CHEDIHLIT?, 
PHOU^B NOT NICK.SSAHUY FNOL. : 13 PROVO* -.TS DISMISSAL. 


t u 
»: »4 


< > 

I ! 

IS 

‘*P 


THE ISSOv Or MORALITY* T Hr 
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a? opes 4 1 ra m doctrine c? EXHAUCTn 

1.2. , THE DMACCEPT&f IUTT 0/ A >AlL M ?.> 
01 TEN OPERATION, PICtPT f'KDE* XITVIPJE C 
TRaR «, HAVS HEN ENOUGH UAMPliS C*-"! 
MISSION*" IfM IF IT WTAIlia CA 
TO SSOGXST HA? this IS AT HAST 
CCMO'PT. 


; ?H: MI...-5 0N, 
n JARr.y X)T A ' 
iKCUnSTANOiS. 

AJSTINO ?;!?: 

HAITI iS 0> INUOCTNT S , 
OCCASSlCNALtT Trii T>0HIM ? 


1 P. TOR A NATION ANGAOSD IN *H AT IT FIA*S AS A PROTRACTED 
WAR AGAINST "tERfcGPIBT** OPPONENTS, AND TKTlNO TO CONVINCE 
INTERESTED OBSERVES OP THE JUSTICi OP ITS BAR, THE 
ISSUE OF BILLING DTFPNSBL15S T N^X V I GOALS IS NO? 
UNIMPORTANT* IT DEDUCING THF SENTENCE, SIT AN — IN THE 
XfIS OF MANX ISEAILIS — BAS POT THl IDI ON THE SAME *.iVAL 
IT 

! *6242 
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icr CONDUCT AS THE DESPISED "TB RROHISTS •*’ ISRAELIS PIND 
I? V*I STRESSING TO SEE TliEIR MOST REVERED INSTITUTION 
:i5,V~AL5D IN SUCH LIGHT. 

y- (0) H0H3 BLAST IN JERUSALEM: ACCORDING TO AP, 

A r OMB iXPLODED AT A CROWDED SHOP PIN! MALL IN JEBUSALIM 
i LPTKMJifiR 19. RILING CN2 AND INJURING THIRTY-POUR PEOPLE* 

It*. (U) WALDHEIM CRITICIZES ISRAELI DECISION ON LAND 
PbRChASK? IN OCCUPIED m HI TOR I E3 t ACCORDING TO OUR 
\<J\ MISSION* SECRETARY C i NEPAL W AlL'.fFlY ISSUED A STATEMENT 
C > > f. GLUEING T3AT T|IS REPORTS OF THE ISRAELI DECISION 
(ON PRIVATE PURCHASES OF LAND) IF ACCURATE, IMPLY A 
l. tnUON CONTRARY TO A NUMBER. OF UN RESOLUTIONS RELATING 
I TO THE ACQUISITION OP t', ‘ D IN THE OCCUPIED TSRRITORIIS 
AND TO THE TERMS 0? THE FOUBTH OSNJKV A CONTENTION. 


h 


t 4. 


1. (C) miJ ON < N ESS FT DECISION ON LAND SALES; 

GENUAL JiKOSAL&M .iYPCBTS THAT DURING THE 
' UsSy OP A CONVERSATION SEPTENt/.H 18 WITH AID ADMINISTRA* 
:WIT, b FT ,! L .-MUM'S MODE'! AT F MAYOR PSEIJ EMPHASIZED 
VI.:* ?1K T Ti!F ’ J IS PET LJCTSION PERMITTING ISRAELIS TO 
LAND IN THE si., t BANS WAS AN BXTREiULY ALARMING STEP. 
THAT IT MUST BE REMEMBERED THAT MANY WEST 
WTJJ r;TTtN;:n T E LANT HOLDINGS, PARTICULARLY THOSE 
!\t? r ! LF : . r M AND fc AMALIA!* AREAS , APE LIVING ABROAD 
i’.Miiainp l .1 y'HT.T AMUIC 4 WITH LITTLE INTENTION 
; - n'-i-UrtNlNG LOr: AS I SB ALL HOLD? ONTO THE 
li-JlilbL. fc 10AL TriAN t.V Lp. , j'biSE PEOPLE WILL BE 

n ■ *• «■ •» .' »■ f ^ 

< l a | 

BiS TUi in an.'. .* r. 

V A rSC.TS THAT POT Vi»T I AL- JEWISH BUYERS WILL BE 


A 1 1; 

*. ‘i o 

T*ls‘ 

•. t 1 1. 


p,r riciiiAnu si»?z thi military govern- 
Tt U « Art AND ALLayUSK U or TRs; absentees and 


r- 


■UGUSLT CONTACTING THE ABSENTEES WITH GOOD Oi’JI AS . 
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PREVENTED MILITANT AMERICAN HASH MUR KAHAtiE PH DM 
YMTEKINC AN J8RAILI-ARAB TOWN TODAY NB5.HE THOUSANDS Oh 
RESIDENTS STAGED A NOIST DEMON ST li ATI ON AGAINST BIS VISIT. 
LAST WEEK RAIBI lihkHZ NOTIFIED MZMBERS OF 7tL« TOWN 
COUNCIL OF OHM EL-FABM, SOUTHEAST OP HAIFA, THAT Hi WOULD 
VISIT THE COMMUNITY 10 ASK THEM TO SION ISRAEL'S DECLARA- 
TION or INDEPENDENCE. HE SAID T:fF SIGNING OP THE DOCUMENT 
WAS NECSSSART BECAUSE THi LOYALTY OF T B2 ARAB RESIDENTS 
WAS IN DOUBT* 

13. (U) KHALIL BLASTS ISRAELI LAND DECISION* ACCORDING 

TO REUTER, PRIM* MINISTER EP.ALTL SAID SEPTEMBER 13 THAT 
ISRAEL'S DECISION TO ALLOW 1X3 CITIZENS LAND-BUYING 
RIGHTS IN OCCUPIED TERRITORIES WAS PART OT AN ATTEMPT 
TO FORCE ARABS INTO SR;-, INC. d: »DD£D THAT THE MOVE WAS 
"A NEW ATTEMPT TO OBVIATE THE AtlB CHARACTER OP 
I PALES TIN I AN LAND AMP CHEATS A Nf.li STATUS UiiLY TO 
(OBSTRUCT THE PALESTINIAN PEOPLE'S PRACTICE OF THU* RIGHTS 
OVER TBBXR LAND AND HOME." (THIS COMaS IN ADDITION TO T.iE 
STRONG CONDEMNATION OF THE ISRAELI DECISION ISSUED 
SEPTEMBER 19 BT THE EGYPTIAN FOREIGN MINISTRY • ) 


U. (C) BAHRAIN. SHOWS FIRMNESS IN COUNTERING 
:?MO?:sm?iONSi umbassy Manama reports that bafhaik's 

POLICY OF ACTING RAPIDLY AND FIRMLY TO LI H PiL THE SEVERAL 
SMALL SHIITE DEMONSTHATIONS d-'lV DURING VHP PACT TWO Vi HZ 
:! AS BEEN SUCCESSFUL AND THE CITY IS CALM. BIOT 3 W UAD 


PATROIS HAVE FEIN IN EVIDENCE L-v* NIOn.** AMD THERE aAVo 
BEEN ALMOST DAILY PRESS STAI.-.M r Ui BY Ti.D MINISTERS OF 
INFORMATION AND OF THE INTERIOR, PE 11 FATE DLL SMrP.kS Ii* MG 
[TRZ GOVERNMENT'S FIRM ATTITUDE. 


t 6 - . (C) TAB-SOVIET ARMS A 0 K 5 !.' 0 r,T l EMBASSY SANA 

REPORTS THAT A SENIOR YIMi-nl OFFICIAL TOLL TtiL AMBAaai. o 
CM SEPTEMBER 10 -THAT HE DI D MOT t Ur if; iA LIU WAS 
A Cl I V ELY CONSIDERING AN ARMS D£ ft 1. WITH 1>: g SOH/X UNION. 

HO of TV ER , DEPUTY CHIEF OF STAFF A LI mALSOHj; CONTINU? S TO 
SHUTTLE BETWEEN PRAGUE AND BLHLI. UITlNi FOR INSTRUCTIONS 
FROM THE PRESIDENT AMD LAS NEGOTIATED T V. t T , T AIL OF AN 
A.GKKFMINT, ALTHOUGH HE FA £ CL C ALLY MOT YU suCEIViD THE 
AUTHORITY TO SIGN IT. T0L SOURCE COMMENTED THAT SAL X El 
SAID IT ¥15 PUBLIC KNOWLEDGE TEAT HI HAD TaK.-N MQNFY 
FROM TH* CSNTBAL BANS AND PURCHASED NEW POLISH TAN?;5. 

16. (0) PLO-SCLC: REUTER QUOTED THE PRESIDENT OF THE 

SOUTHERN CHRISTIAN L t AEiUSBIP CONFERENCE, JOSEFH LOWERY , 

AS «jHJNG IN BEIRUT THAT j WF API' OOHYINCtED THAT THE 
I’LTLSIE SOLUTION FOB LEBAflON AH' THE MI DUST IS FOR 
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b OTH TBE ISRAELIS AND TE PALESTINIANS TO BX SfeCUHE IN * 
*HIIH RESPECTIVE HOMrU. ’S, AND TO I.IVf IN PKAC £ «l I T t 
JUSTICE. L0»?RY SAID iHfc 3CLC PLANS TO HOLD SEMINARS 
IN MAJOR AMERICAN CITIES W9ICS *ILL TO JUT ON PUCE EFFORTS 
IN T hE MIDLL1 EAST AND AFRICA AND EXPRESSED TH HOPE 
THAT RLPHBSmATmS OF ALL PARTIES INVOLVED WOULD 
PART I Cl PATF • 

ACCORDING TO THE FLO'S RADIO, CONGRESSMAN PA'JNTftOT SAID 
CIVIL SIGHTS LEADERS HAVE BEGUN TALKS WITH THE FLO IN 
THE HOPE THAT TEE US GOVERNMENT WILL FOLLOW SUIT* 

17. (U) AS AFAT-HUSSSIN MEET t AMMAN RADIO REPORTED THAT 

TASSIR ARAFAT MET WITH XING HUSSEIN SEPTEMBER 19 AT THE 
BT 

#3242 
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nT 

: ' 0 N F I D t N T I A l FINAL SECTION Of STaTE 24d?42/&3- 

*om»Ufc BOEDER TOWN 07 Al-RAMT^A . (THIS IS TPS 
•TVKfH MEETING ill A FIT UAS HELD WITH HOSSilN IN JORDAN 
S 1?* PAST TIAR AND FOLLOW? THE1K REPOSTED MEETING AT 
’RE NON-ALIONED SUMMIT IN HAVANA.) ARAFAT SAIL RE PLANNED 
0 COORDINATE ISSUES C* M IJ ? U A L CONCERN WITH HUSSEIN FOR 
HE FORTHCOMING UN$A SESSION, PARTICULARLY SJNOS THE r I **t‘ 

1 ILL If THE mSf'fcj’lA *SR AT THE SESSION. 


.r . (lot) PLO-ftECOONinON 0* iSRAvti.. IN AN INTERVIEW 
/TTH THE BEIRUT PERIODICAL MONDAY MORN INI? , SENIOR FA^tJ* 
LE.UiLrt Silk'd t f JALIt SAID THAT kiCOQNITiON^F ISRAEL fir 
"TP* 8IG1VST CAHir !T (THE PLO) ii AS, AND IT li ULL1NG 
TO RELINQUISH IT ONLY IN MS'TOttfi FOR A STATE NOT A 
STATEMENT. I AM LIVING FOk TH i PAPTT ¥30 CAN GIVE Ml 
T3A: STATE SO I CAN 017:: IT fHIS CONCESSION IN RETORN," 
U ? AID. (WE FUGARD TuU S T A T EMLGT AS FLT8E*£LV 
STONIjICANT SINCE Kl'AiAF IS GiUEKALLY MOP? RKSURVED IN 
If. fURLIC 6TATKMLN1L THAN AH At AT • FATAH LEADERS AF:F 


^■4 k *0 SI WILLING TO ADMIT TO ?FMa FOLLOW i'RS T'dT 
+ i;::0‘JtlITrON OF ISRAEL WILL 3 s . U? POLITICAL r’FlCf THAT 
1A? 10 3K FAIL I? Tfci'T APE "0 EFw'LlZE HO.Ia LIMITED GOALS. 


A k A > A T RFCANTLY HAS DOC<FD JJST SOCH QHIM IOn* bY 
iN-;«.h vi?:wiss why illy iid not as:-; tde Israelis if 


asking 

TP. IT 


* v 


f KFADT TO PSOOGNIZL PALLET! Ml AN FIGHTS 


) 


MALA* ALSO SAID THAI Hi. UPu.CTFD ARAFAT TO .iUUfi 
INVITATIONS FROM ALL ¥ r ST EOi-.CPr’AN COUNT' I I? * I T B I N fbi 

• if! V£** MONTHS. hi STATIC THAT ARAtAT WCUl.u GO TO 
FNANCF AT THE INVITATION CT THZ KSh-NCB COMMUNIST PARTY 

* NT THAT IT WOULD BE UP TO THE FRFMCR GOVERNMENT TO DECIDE 
»? AN OFFICIAL VISIT OCCURS . V ANCI 

?T 
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SUBJECT I INTSUM 905 - SEPTEMBER 2 7, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MURPHY 
DOD/ISA FOR RANSOM 

OTHER ADDRESSEES FOR CHIEFS OF PULSION 
(PARAGRAPHS 1-9 CONFIDENTIAL) 

1. WEST GERMAN INITIATIVES WORRY ISRAELI WEST GERMANY 
IS CAUTIOUSLY MOVING TO IMPROVE RELATIONS WITH THE ARABS 
IN WAYS THAT ARE BOUND TO CAUSE ISRAEL CONCERN* EONN 
WILL ATTEMPT TO BALANCE ITS NEW ARAB EMPHASIS WITH EFFORTS 
10 MAINTAIN THE SUPPORTIVE RELATIONSHIP WITH ISRAEL THAT 
IT HAS BEEN FOLLOWING IN ATONEMENT FOR THE NAZI ERA* THE 
FRG REMAINS COMMITTED TO- ISRAELIS CONTINUED EXISTENCE 

AND ITS RIGHT TO SECURE BOUNDARIES. BUT WEST GERMAN 
-INITIATIVES ARE CAUSING THE FRG TO BE PERCEIVED BY BOTH 
ARABS AND ISRAEL AS ac~R TO THE ARABS THAN IN THE PAST. 

2. BONN DOES NOT WANT TO GET TOO FAR AHEAD OF WASHINGTON 
ON MIDDLE EAST ISSUES. IT WOULD LIKE THE MOMENTUM OF 
CAMP DAVID TO PICK UP. SCHMIDT AND FOREIGN MINISTER 
GENSCHER BELIEVE THAT THE PALESTINIAN ISSUE LIES AT THE 
>€ART OF A SETTLEMENT AND THAT RECOGNITION OF ISRAEL'S 
EXISTENCE BY THE PALESTINIANS IS THUS CRUCIAL TO A 
SUCCESSFUL CONCLUSION OF NEGOTIATIONS. THEY ALSO WANT 

TO HELP MAKE A US MOVE TOWARD DIALOGUE WITH THE PLO 
POSSIBLE. 

3. GENSCHER, WHO RETURNED IN EARLY SEPTEMBER FROM HIS 
SECOND RECENT TOUR OF THE MIDDLE EAST, IS INTERESTED 
IN PROMOTING A MORE PROMINENT EUROPEAN ROLE IN THE AREA. 

>£ VOILD LIKE, VEST GERMANY AND THE EC-9 TO AUGMENT US 
EFFORTS BY EXERTING A CALMING AND CONSTRUCTIVE INFLUENCE 
ON THE ARAB RADICALS. 


POL 

CHRG 

ECON 

IF 

CHRN 


ICO 


4* GENS CHER IS WORRIED IN PARTICULAR ABOUT THE OPPOSITION 
Or THE ARABS TO THE CAMP DAVIT ARRANGEMENTS AND ABOUT 
THE LACK OP EFFECTIVE WESTERN INVOLVEMENT WTYKtHE Pt«. 

THE NEW, MORE ACTIVE EUROPEAN ROLE THAT HE ENVISAGES IS 
STRONGLY SUPPORTIVE OF US EFFORT j| HE EXPECTS THAT IT 
WOULD BE CARRIED OUT WITH US BLESSINGS. 

5. IN A BONN BRIEFING OF EC AMBASSADORS, SHORTLY AFTER 
GENSCHER *S RETURN FROM HIS MIDDLE EAST TRIP, FRG FOREIGN 
OFFICE SPOKESMEN REPORTEDLY EMPHASIZED THAT IN ORDER TO 
HELP THE US, THE EC-9 NEEDED TO SHOW THAT THERE EXISTED 
A EUROPEAN ALTERNATIVE TO SOVIET INFLUENCE. THE ARABS* 
GENSCHER CONCLUDED, HAD BEEN FAVORABLY IMPRESSED WITH 
THE BASIC EUROPEAN POSITIONS THAT HE HAD OUTLINED TO THEM 
ON HIS TRIPS. 

4. THE FRG EXPLICITLY SUPPORTS THE RIGHT OF THE PALES- 
TINIANS TO SELF-DETERMINATION. 

AT THE SAME TIME, THE FRG IS ENGAGED IN PUTTING 
BE IND-THE-SCEWES PRESSURE ON ISRAEL TO ADOPT A MORE 
ACCOMMODATING STANCE TOWARDS THE ARABS. WEST GERMAN 
OPPOSITION TO ISRAELI SETTLEMENTS, TO ISRAELI POLICY 
TOWARD SOUTHERN LEBANON, AND TO ISRAELI OPPOSITION TO A 
PALESTINIAN STATE WAS MADE CLEAR TO TEL AVIV. 

?| HOW FAR BONN WILL PERSIST IN A POLICY WHICH ANTAGONIZES 
THE ISRAELIS REMAINS TO BE SEEN. WHEN DAYAN VISITED BONN 
EARLIER THIS MONTH, . RG LEADERS ATTEMPTED TO REASSURE HIM, 
UNDER ISRAELI PRODDING, GENSCHtR RETREATED SLIGHTLY 
FROM HIS INSISTENCE ON "SELF-DETERMINATION** FOR THE 
PALESTINIANS. .HE ADDED THE IMPORTANT QUALIFICATION THAT 
THE "APPROVAL OF ALL PARTIES CONCERNED* WAS NEEDED FOR 
PALESTINIAN SELF-DETERMINATION, 

8. DAYAN LEFT BONN WITH LESS THmN HE HAD BEEN LOOKING 
FOR. YET, THERE XS NO POSSIBILITY THAT THE FRG WILL 
BACK OFF FROM ITS BASIC COMMITMENT TO ISRAEL’S CONTINUED 
EXISTENCE AND ITS RIGHT TO SECURE BOUNDARIES. 

9. <U> ISRAEL-EGYPT-LAND SALES t JERUSALEM RADIO 
CHARACTERIZED THE EXCHANGE BETWEEN MINISTER EUTRUS GHALI 
AND MINISTER BURG AT THE AUTONOMY NEGOTIATIONS OVER THE 
DECISION TO PERMIT ISRAELIS TO BUY LAND IN THE OCCUPIED 
TERRITORIES AS "A FIERCE ARGUMENT." BUTKOS GHALI LAID 
THAT THE DECISION CREATES FAITS ACCOMPLIS AND HEPAPKEDi 
"LET IT BE CLEAR THAT WITHOUT THE PARTICIPATION OF 
PALESTINIANS OUR DISCUSSIONS HERE WILL ONLY HZ ACADEMIC. " 
TR~ EGYPTIAN NEWSPAPER AL-AKKBAR SAID ThAT, "ThE DECISION 
HAS GENERATED THE FIRST CLOUDS OK ANGER AND RFSEl.TXFNT 
SINCE THE PEACE INITIATIVE WAS LAUNCHED." THE COMMENTARY 
CONCLUDED, HOWEVER, THAT BOTH SIDES MUST CONCENTRATE ON 
ACHIEVING PROGRESS AT AUTONOMY NEGOTIATIONS AM) NOT BE 
DIVERTED BY ISRAELI ATTEMPTS TO H AICE SIDE ISSUES. 

1C. CU) ISRAEL-EITAN AFFAIR i h LITER RETORTS THAT A NEW 
CASE ALLEGING THE MURDER OK ARAL CIVILIANS bY AN lSRAr.LT 
OFFICER HAS SURFACED. IT CAME TO LIGHT THROUGH A LETTER 
SENT TO DEFENSE MINISTER WLIZMAN, ACCORDING TO SEVERAL 

PT 
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ISRAELI NEWSPAPERS. THE LETTER, WHICH IS SAID TO HAVE 
LEEN SIGNED BY 130 UNIVERSITY LECTURERS, CHARGED THAT IDF 
CHIEF OF STAFF EXTAN MM) VOIDED THE SENTENCE OF A SENIOR 
ARMY OFFICER CONVICTED' OF KILLING CIVILIANS DURING THE 
MARCH 1978 INVASION OF SOUTH LEBANON. THE SENTENCE WAS 
NOT GENERALLY KNOWN IN ISRAEL, THE LETTER SAID. BECAUSE 
E IT AN HAD USED MILITARY CENSORSHIP TO PREVENT PUBLICATION 
OF THE NEWS. THIS REPORT FOLLOWS A CONTROVERSY ABOUT 
E IT AN* S DECISION TO REDUCE THE SENTENCE OF IT. PINTO, 

WHO WAS CONVICTED OF KILLING FOUR CIVILIANS IN THE SAME 
OPERATION. 

11. <U> BEGIN VOWS TO STRIKE TERRORISTS! JERUSALEM 

RADIO REPORTED SEPTEMBER 23 THAT WHILE ADDRESSING 
A CONFERENCE IN JERUSALEM, PRIME MINISTER BEGIN STATED 
THAT s •WHOEVER RECOGNIZES THE SO-CALLED PLO RECOGNIZES 
GENOCIDE." THE RADIO CORRESPONDENT SAID THAT DURING THE 
SPEECH BEGIN MADE IT CLEAR THAT ISRAEL WILL CONTINUE 
TO STRIKE AT THE, "TERRORISTS." 

IZ. <U) I SR AEL-S* INAI SUPERVISION! HA f ARETZ MILITARY 
COpn ES POND ENT Z E * EV SCHIFF WROTE SEPTEMBER 23 THAT I 
•THF IDF AUTHORITIES ARE PLEASED WITH THE TEMPORARY 
SINAI SUPERVISION AGREEMENT." 

13. (C) ISRAEL -TORTURE ALLEGATIONS! EMBASSY TEL AVIV 
REPORTS ThAT MINISTER OF JUSTICE TAMIR HAS GIVEN THEM 
THE IMPRESSION THAT HE HAD TAKEN A CASE IN WHICH 
TORTURE OF AN ARAB SUSPECT WAS ALLEGED WITH THE UTMOST 
SERIOUSNESS. TAMIR a AIMED THAT THE ARAB’S CHARGES 
WERE GROSSLY EXAGGERATED, BUT HE SAID THERE WAS A QERNEL 
OF TRUTH TO THEM AND, THUS, THE INTERROGATOR IN THE CASE 
HAD BEEN REPRIMANDED AND TRANSFERRED. SHIN BETH WAS PUT 
ON NOTICE THAT SUCH INTERROGAT ION TECHNIQUES WOULD NOT 
BE TOLERATED, ACCORDING TO TAMIR. THE EMBASSY COMMENTS 
IT IS SIGNIFICANT THAT TAMIR IS INVITING CLOSE SCRUTINY 
OF HIS INVESTIGATION SINCE IT INDICATES THAT HE AND HIS 
ASSOCIATES HAVE MADE A REAL EFFORT TO GET AT THE TRUTH. 

14. <U> ISRAEL -JACKSON VISIT! ACCORDING TO WIRE SERVICE 
RF PORTS, REV. JACKSON FIRED UP A PALESTINIAN CROWD 

Iff NABLUS TO "A SCREAMING PITCH* SEPTEMBER 26 WITH BLACK 
PH IDE CHANTS. THE ARABS L AT E* CARRIED HIM OFF ON THEIR 
SHOULDERS CHANTING JACKSONf AP AFAT * JACKSON SUPPORTED 
ThE ESTABLISHMENT OF A PALESTINIAN HOMELAND BUT SAID THE 
WEST BANKERS SHOULD MODEL THEIR TACTICS AFTER THE CIVIL 
HICHTS STRUGGLE IN THE US. EARLIER, VISITING THE YAD 
VASHEM MEMORIAL TO THE HOLOCAUST VICTIMS, JACKSON SAID 
THIS SHOULD NOT BE ALLOWED TO HAPPEN TO ANYONE INCLUDING 
THE PALESTINIANS. HE ALSO SAID HE WOULD URGE THE PLO 
TO K.rXQCNlZE ISRAEL. 
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JACKSON WAS CRITICIZED BY SEVERAL PROWINLwi ISRAELIS 

tor refusing^# meet wish Lebanese rightist militia 
COMMANDER SARD HADDAD* ACCORDING TO REUTER* HE WAS ALSO 
CRITICIZED BY SHIMON PERES AND OTHER LABOR PARTY LEADERS 
TOR INTIMATING THAT BEGINS REFUSAL TO MEET HIM VAN 
A RACIST DECISION* 

Jackson proceeded on to amman. h£ will later go to 

BEIRUT WHERE HE WILL MEET WITH ARAFAT* 

m 

13. (U) ISRAEL* INSUBORDINATION t REUTER REPORTED 

SEPTEMBER 23 THAT AN ISRAELI ARMY RESERVE OFFICER WAS 
SENTENCED TO JAIL FOR REFUSING TO SERVE IN THE OCCUPIED 
TERRITORIES. * ACCORDING TO REUTER 9 S MILITARY SOURCES* 

IT WAS BELIEVED TO BE THE FIRST CASE OF ITS KIND. THE 
OFFICER SAID HE WOULD NOT SERVE "FOR POLITICAL REASONS*" 

16. <U> PL 0- ISRAEL I ACCORDING TO REUTER* SEDKI 

AL DAJANI* WHO IS RESPONSIBLE FOR PLO PUBLIC RELATIONS 
IN EUROPE* TOLD A CONFERENCE ON PALESTINE RIGHTS IN ROME 
THAT THE PLO WAS READY TO CREATE A STATE IN A PART OF 
WHAT WAS FORMERLY PALESTINE* HE SAID THE ORGANIZATION 
WOULD BE READY TO TALK WITH ISRAEL "THE MORNING AFTER* 

IT TOOK POSSESSION OF A SMALL PARCEL OF TERRITORY. ASKED 
IF THAT WOULD MEAN RECOGNITION OF ISRAEL* HE REPLIED* 
"OBVIOUaY IT IMPLIES SOMETHING OF THE SORT." 

17. <C> SAUDI ARABlA-EGYFT-SUDANl ISMAIL AL SHURA* 
FOREIGN MINISTRY DIRECTOR FOR ARAL AFFAIRS TOLD EMBASSY 
JIDDA SEPTEMBER 23* THAT THE SUDANESE HAD PRESSED PRINCE 
GAUD TO VISIT KHARTOUM BUT SINCE SAUD LEAVES FOR THE US 
SEPTEMBER 27* THERE WAS LITTLE TIME FOR HIM TO DO SO. 

SHURA SAID THAT THE SUBJECT OF TALKS WITH THE SUDANESE 
WOULD BE "BILATERAL % REL AT I ONS* (READ! ECONOMIC ASSISTANCE). 

SHURA DISMISSED SADAT’S INTERVIEW WITH OCTOBER MAGAZINE 
AS RUBBISH BUT SAID THAT IT WAS TOO BAD THAT IT CAME 
AT A TIME WHEN SAUDIS WERE TRYING TO PERSUADE OTHER 
ARABS TO MODERATE THEIR ATTITUDES TO EGYPT* HE ADDED 
THAT KING KHALID’S UPCOMING VISIT TO LIBYA WILL 
UNFORTUNATELY PROBABLY BE READ BY SADAT AS PROOF OF 
A SAUDI-lIBYAN PLOT AGAINST NIMEIRI AND THAT GADHAFI 
HAS SUCCEEDED IN EMBARRASSING THE KING* 

18. (C) SAUDI ARABIA-OIL PRODUCTION LEVELt EMBASSY 
JIDDA REPORTS THAT CROWN PRINCE FAHD SEPTEMBER 26 
AUTHORIZED PRESIDENT CARTER TO ANNOUNCE THE CONTINUATION 

ET 
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DE RUEHC #3176/03 £710846 
ZNY CCCCC ZZH 
P 2fceC35Z SEP 79 
R1 SECSTATE VASHDC 
TO I fit SUM COLLECTIVE PRIORITY 

I MFO KlEATRS/ TREASURY DEPARTMENT WAShOC PRIORITY £912 
RUE KJCS/D OO/ISA WASHDC PRIORITY 
BT 

CONFIDENT I A L FINAL SECTION OF 03 STATE 299176/03 

OF SAUDI OIL PRODUCTION OF 9,3 MoD FOR THE FOURTH QUARTER, 
VANCE 

fcT 
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; s.o. 12065 &IiS 10/12/55 (GREEN*, MILES L,) 

; "JOS: EG, 15, PINK 

i; SUBJECT I XNTSUM 015 * OCTOBER 12, 1070 

I LONDON POR 5USPIT 
1 PApr? FOR NICR0LA3 MCRPBT 
; IOP/ISA FOB RANSOM 

; OTHER ADDRESSEES FOR CHIEFS Of MISSION 


l.<3> ISKAIL: CABIWTT DISARRAY! A CU ANALTSIS INCLUDES 
"PE FOLlOWiNGl RECENT DEFECTIONS FkOM PRIME MINISTER 
pvr-TN'3 DOMINANT LTKCD BLOC HATE REDTJCK3 HIS FARLI AHL'STAHI 
MAJOAlTS TO A>OOT 8U SEATS IN Tfei 120-MLHBIR k NESSB? , 

1 k 3.V-P 0» 11 slats OVER IRE PAST TEAR, fcSQIN'5 DWINDLING 
1 P.LUMimRT STRENGTH WILL ENCOURAGE TBI OQFEk.NMLNT 
V A "TITS TO 9U SS THE PRIME MINISTER TOR SUPPORT ON ISSUES 
TV SOCIAL INTEREST TO THEM. EXACERBATING COALITION TENSIONS 
I ;.N0 TT3TIN0 SESIN'S LEA DIHSEI ? . THE COALITION PRO^ABL! 

. GILL CONTINUE TO LIMP ALONG OVER THE N5JAR TERM, BUT 
; t-;TVkKAL STRAINS AND PCBLK CRITICISM OP THE GOIEHNMENT # S 
I -.’.PORMANCt— ISPEC1ALLI ITS DISASTROUS ECONQMI.C RECORD— ARE 
; T. *»: LLY ro INTENSIFY. BEGIN COUL? HAIL LOSE THE NATIONAL 
* iL.t.Ci’lON IN 1981. ' 

i 

I r. <$) DESPITi REAL ECONOMIC OACFTIi APPROACHING 4 TO 5 
> FXhCitiT THIS TUB, IBRAKL IS BESiT FT SEKIOUS ECONOMIC 
! DIPT] CULTIIS • INFLATION IS THE MOST INTRACTABLE PROBLEM, 
i WITH CONSUMER PRICKS NEARING AN AN*. UAL RATE OF ALMOST 
: 1 fto HRCrNf. THE BALANCE OF PAYMENTS— om 1 BILLION 
I r or LARS IN SRBPLUS LIST mi— IS LI (CELT TO WEAKEN AND 
i UNLESS PRESENT POLICIES IRE CHANGED ISRAEL COULD EASILY 
; PUN A DEFICIT OF AKOPND 700 MILLION DOLLARS BT 19B1. 
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3 . (s) pr»ntc cmuem* tt»« tocosid on > i n a u c e m m idter 

StMCNA »*Sl,tCfl AND HIS C?!.L:!A3D£S IK Tn» '.ir-SDAL PAFTT 
C0KT!K!J»'IT 07 UKOO, WHICH HOLDS MOST AST ICONKMIC 
MISISSHITS, 13? PUBLIC'S CHIT1CISM IK man 'IAS popito 
H1CBLT PUBLICIZED POLICY CISPDttf. BFTWrFN THF LIBERALS 
AMP FIO^PF I M ttCIH't ''AFT* , T*F S~NI0R MZMBKF, 

or usur, thcts reimfohciki? tp* public's p^fcsption o? 
DISARRAY* 

4 , (5) mLICH IAS BICDMP SDCR A UAMLITT--RIS 
POPULARITY HAS mtKN ?*LD¥ 1* PERCENT IN :?* rOT.tr>*- — AT 

»rsi« ppobaply will *k cdmpfllid to muc* rim w to 
®? sau?n.K 0 T i rpp *fy economic Pc^TFoucr.. in an ? rrorV 

TO $AI7*5T A mRaSTJP? OF THFIR PARTY'S ERODING CREDIBILITY, 
UPJNATa LTACm PFPORTrDLY 8A72 GAINED »FRLIC!»'S 
Ar»PFFM£MT TO SUBMIT TO FFGIN LITER THIS FILL A PLAN TOR 
A C API NET RFOROANiriTtON PLAN l* WBICR SPRUCR WOOT.t) NO 
LONGER HOI.!) THK FINANCI PP*T*OLIO* 


T* SUCH A AFOROANIZITTON ALMOST CFFTATNtT 
TVCREATFD TENSION AND JOCTITTsG ?0» PC'SITI 
COALITION PARTIES IF, A? SEEMS LUSIT, I 11 ! 
T*.' VOL FTC 5F*LPAL NINISTRIFS AND IT BI-UN A 
Ti:;nov ortTSlDl tH* LIBERAL PAP XT TC J 
?0:‘T* ESIN'S PPTllMlNAPT YA70RITJ IT S A I 
trn?vi7? r ji f)HW. MINISTER Fia O'* T«P SMALT., 
L/.*m r*;':?IM35M? OF LIKUD AND AN cnTSPO'P*' 

p, rpt pftOtONGFO AFFFMOP OF CRFDTP-I F GOV*. 
op' TrY FPONOHT TFPFlTFNS TO ALIENA*? IX^FP 
rt C J 7 VI' WPO** SUPPORT WAS iNS-nnMENT A' I 
?vr TO? IN TPS ILTCTION IN 107?. ,*iC 
AL*:Ttn RA* COST BTGlN 50 M T SEP5ARDIC Vf 
TO MI-K? TPP T.I30R OPPOSITION A I 

^ a ^ p * T o i « nroiNF about a tfaf 
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woorL’ s? 
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PPOINTTD A 
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r to bt. riu 

M3? TWI ST* 
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7. (S) P^DIN'S AM^-RTMCS TO I M IHI fi F > V 0 T I A T I W 'i 

rrvATFGT AIMJD at fmsprims isrifl's control CVK b T;i» 
i*’ “NT BA»K WILL CONTINUE TO BF T> i MAJOR TSS^T DTTT f?, ‘ OMvr. 
T*r L0 V AI.TT OF SET COALITION RA®PU*:F’3. H'.pICULT”;^ 
•ilPlSTSD TRARON, A HRMPUR OF U»P r JT, AMD ULTRAiUROLINA 
T.TAD^S or TRF NATIONAL PTM«* I0V3 P APT f , W!T«d»T ifSPST 
c- rpoHT ^E'JIN'S OOFPRNMFNT W'lntl FAIL, NOUI.n PS C V HTAI*I 
•rr r;-c:rt) T tfjv «P.3^K NTNI5TFR IF B F MAD* «Ajn 
OQ' C »*SSIONS ONt 

r M rAt ’^TT’.*! AN AUTONO ur AP'S.ANCPmVnXS..* 


v>jy ,'v) T rr •• r> L r . or T5R mxrrm ti * >* n AT to^ 

p p \ 
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ommATION IK t** HKWlkUOH PROCESS. 

r (c) : rn % b situiuen? •cmm* 

(D ISSA*M HILITART VlTStMUm 7R0H THE 
WEST BA* T . 

*. (3> *?3T* t# ti« PAB* *45 DBHONSmtEO 4 500C SSKS* 

p? TRf CCMStPf ATIT?S ' BOTTCH-U NE ON N'".C7 1 ATJON S IS^'IS, 

v^ien i mnr DOfmus wit* m own rr*vs. t*b pahcitt 

(>t isn’wrm romma in ta* cabinet and bf.oin'^ 

g CO v T! CT ION TEA? T 5 TPTIAN PRESIDENT 3 AtAT WILL ACCEPT tkA 
A l??«? TRAN TBS PAtmtNlAKS' PRCPES5ED HINIPO.” ON 4OT0' QMT 
i 1 'STIES CONTINUE TO SEIMfORC* EIS DETERMINATION HOT TO * 

RELATED MATtrHS . 


* aversion? on cpocial soi eseiontt- 

ttt '■ 
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vp prof'?* 

*«T SSS5S EOF 1HFFCR 

pp r^ftcr 

r T ROEHC *?PPfi/0? BPM0707 

' ?hx mss t:r 
V 1?22?3!?. ocr 79 

?* STCSTATE VATRDC 
TO XNTSnw COLLIOTIV1 PRIORITY 

INTO mATRS/ TREASURT DFPARTMIMT WA5HDC PRIORITY . ?P9N 
??f«r JC?/POn/XPA varbdc 
?? 

UCHt SECTION P? OF 03 3TITB 2578BB/F2 


?. (S) SOM* LEADERS or m ORTHODOX AOmT ISRAEL PARTY, 
*PICH FOLDS FOUR SEATS IN PARLIAMENT , KAYE TFRIATENRD TO 

sctr m coalition unless begin follows throws boon on 

Vl$ fROMtSS TO SECURE LEGISLATION OUTLAWING ABORTIONS 0 N 
CKMAND. IT PRESSED, PHIS DEMAND IE CERTAIN TO ST./ilN THE 
T "IF7ANC* 0* LHUD'S LIBERALS AND T RE DEMOCRATIC MOTEME*?, 
""v LEADING SECOI.AR MEMBERS OF THE COALITION* BIOIN 
'•TNKTHTtVSS PROBABLY REGAINS CONFIDENT Of SIS ABILITY 
T- SYiEP SECULARIST CENTER PRESSOR! NITRtN TOLERABLY. LIMITS. 

If’. ( r > A 0 Or A. NT ISRAEL MAT NOT WtTSDRAW ITS SUPPORT KEEN 
’ F Af-TIAPOFtlOK LEGISLATION .IS DELATED* PAPTT LEADER? 
B H*OB.TF f, LY APE DITItRU OYFR THE WISDOM OF ABANDONING 
?"fl R IMrOETANT PATRONAGE POSITIONS, WHICH INCLU 2 F I 
T^’JTT < NEfSET SP^ASEPSPIP AND TWO IMPORTANT A NFSSET 
''■'j^MITIfE CHAIRMANSHIPS* IF THE PARTT DOLT VirRDPAV, 
u : -i r "r COALITION Wr>ntD RETAIN A *AEOR-THIK MAJORITY * 

H 11 , (E ) LABOR'S CROWING APPEAL IS DOE PRIMARILT TO THE 
HT TURN OF SPSmiU LABOR SUPPORTERS rPCN DRPOTT PRIME 
m TnISTF» YADIN'S FOUNDERING DEMOCRATIC *OY!*mj:nT AND TO 

a Firm to public discontent wit* t*u: begin 

rtr'VVQtfMTM*. if SUSTAINED, LAPO&'S GAINS WILL ENABLE 
''■?* ?AR?r "D OFFER BEGIN STIVF COMPpriTICN IN THE 

r * r-"T \ 0* ! I'? 10R1. • 


!?. («) A sizable percentage op rams REMAINS undeclared 

a so AT -HI 5 POINT P 80 RABLT IS SCEPTICAL THAT LABOR COULD 
VTmiST- AND MAINTAIN A MO’’? F.F 7 FCT 1 7 <•; COALITION . 

CATNTNO SIGNIFICANT SUPPORT FROM TKIB CROOP— OYER A THIRD 
”■ THS VTTTHG POP fT LATION--W ILL BY CRCCIAL TO LABOR'S 

^ i *■ c 

*• ‘ t ft 


¥ W ^7 

f A 


LABOR PAS MADE SOME PROGRESS is 


RETYPING IT? 


/c ) 


i internal ORSUdzuTtOM* Tit merger or tno major labor- 
1 affiliated ubbute broom and the groping imutRCs or 

i RIBBT7T* LEADERS 5HOOLD IMPART A MORE ACTIFIST ImAGX ?C 
I ?rt PARTT. A mum OmUATXOK or POLITJCAILT AlTRACTIft 
| rims? is beginning to mote into positions op inft.ufnce 

1 IN LABOR BODIES, 

! M. <5) CONTINUING PACTIONAL AND PERSONAL RIUtPIES 
' A V D A SENIOR LEADERSHIP TRAT MART fOTERS ASSOCIATE *l m ? 
t THE SCANDALS. TPAT PAflD THE NAT TO LABOR'S DEFEAT IN 
i \? 7 ? fclvmPUtSS COULD UMDFRMXNI THE PAHTT'S RICOTTRT. 

"Ft NOTr.RIons RlfALRT BITNEEN LABOR CHAIRMAN 391MON' THTSS 
! .«S:D FORMER LABOR PRIM* MINISTER mZFAT RABIN— RECENT!.! 

HimifiSTID BT THF REPLICATION OP RABIN'S TISCmiLT 
i ANTX-?mS MEHOIPS— AND A GROPING CRILLPN3I TO PIKES IT 
: *fWEP FOREIGN MINISTER TIDAL ALLON DOUBTLESS BATE 
W- If I NfTD SO*l Toms TRAT LABOR REMAINS ENABLE TO REFORM 
ITSELF. LABOR » HOREOVSft, CONTINUES TO RATI PROBLEMS 
CZNmTUO UFOLOGICAL APPEAL TO HIN* ISR W I«DED SEPHARDIC* 
AND OTITR LONER-INCOME URBAN Q1017PS , N3C CONSTITUTE Of ER 
PALP or THE FLBCTORATE* 

IB* (0) Vtsr BANC UNO SITZUUt RADIO JERUSALEM 
RtPOrtS TPAT m QUBB EMONIM settlers NHO StlZID AN ol;u 
010ft NEAR mil IITTLTMtNT AT QADDUMl VILLTNGLT Tf ACUATED 
TNI AtEA LATE ON 0CT0BII IB* TEE ISRAEL! D KYTHSt FORCE 
PAS DISMANTLED THE BUILDINGS ERECTED BT THE SETTLERS IK 
TUB OLIft DROP I* 

IB. (U) ISRAU-FBRLICBf THE JERUSALEM POST REPORTED 
TPAT NETT VEE!C BEGIN mi BEGIN DISCUSSIONS NITfl PIS 
COALITION PARTNBRB CONCERNING A CABINET RESHUFFLE. HIS 
DECISION TO NOPE ON TUB TISUY POLLOVB TALT5 MAT U 
RAD ON OCTOBER IB BITS FINANCE MINISTER F8RLTCB NBOSI 
POST 13 AT IRC CENTER OP THE CABINET REORGANIZATION 
CONTEOfPPST. T*l JERUSALEM POST PELT THAT EHRLICH PILL 
CFR.TAINI.T RTAI-N A SENIOR CABINET POST IN THE RESHUFFLE « 
*ADTC JERUSALEM SAID OCTOPPR 11 TRAT EHRLICH NAS A$U*iC, 

POP A PERSONAL BOTE OP CONFIDENCE PROM HIS CNN LIBERAL 
PARTT prOAUSI SB NAS CONfHCED THAT THE PARTI NOULD 
SUPPORT RIM, 

tf. (0) TIENNTSt PEACE PRIZESi REUTER REPORTS TfiA* 

ARTE EtlAT, FORMER Mr AND A t TAPING ISRAELI LEFTNI^OF,^ , 

AND ISSAM SARTAVl v A MEMBER Of TRE PLO AND A CLOSE 
CONPIDAN OF ARAFAT, NUt PC AWARDED PE ACT PHI7E3 Vi 
TIFNNA ON OCTOBER 19, ST CHANCELLOR ERHIE^T FOR TI'PT R 
EFFORTS TO FIND A PEACEFUL SOLUTION TO THE MtDPLE EAST 
CONFLICT, 



CEt-f£{-,U6( UWO OMIiMfcl 1NMM1AOO TO * 


SJ1S 1?. (0) IRAO-BAHRAlNt KAMO BAGHDAD REPORTS THAT 

*.‘WRAINl PRIME MlNlTTTH ICHAHTA SAID ON OCTOBER 3, ATm 
f-ttVM WITH IRAQI FRSSIDTNT SAPDA* HCSSFTN, THAT IRAQ 
AND BAHRAIN ”|R» A CRM I) I M T2US YIEWP ON CULT ISSUES • 

mtm aodfd that the concept or pirsian ootr stcop.rrt 

VtlV BT l PA w AND BAHRAIN IS NOT LIMITED TO TUT PROTECTION 
OF •PIPPINS, TUT ALSO IKOICD'S TRE PROTECTION OP TER 5 1 AN 
GCtF STATES AGAINST FOREIGN INTERVENTION. 

1C. (C) SUOAM-SAUDI ARABIA ( RMBA3BT mP.TOM REPORTS 

THAT THREE ARE "ilABONARU FIRM I NPICATIONS" THAT SAIUM 
ARABIA IS PR TP ABBA 10 PROflLi TP* SODAN WITH A 2GH MILLION 
COLLAR MILITARY ASSISTANCE PAClA&f. (THIS APPEARS TO 
CONFIRM SAUDI OINIALS OP EGYPTIAN CPARGL ? THAT ?Ht SACHS 
BT 

«?pe,P 
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5 j RNNNPY ISBB3i?BftA75» 
n , pp rpcmpr 


ZNT SOSOS t Of RtlfHCR 

! ?? sm:* 

i DP ROEHC N798B/M PB6B7B0 
j ?.NT SSSSS 72R 
, F 1 OCT 70 
W SEC1TATI WASHDC 
, *0 INTS7M COtLBCTIFt PRIORITY 

. WO WEATRS/ TEHSCRY DtPARTflENT WASHDC PRIORITY ?0B7 
RvJFKJCS/DCr/ISA WA5RDC 


S' ?** 

j’t'lCMT mil SECTION 07 73 STiTI Z8T8Se/*3 

1 1 

| PAfl BT*N "PLOTTINO" AGAINST FH* SODAN.) 

y ?*. on ishiil-ploi urum efforts that the Israeli 
1 kUITW lOmnMIMT oh the west bant has outlawed a 
i; I'UWIWIAN COMMITTI* which was formid Arm trs camp 

DAI ID MFE?tM3S TO COORDINATE LOCAL ARAB BESISTANCF TO 
W IMPLEMENTATION OF AC*ON0MT. THE OSO r P **A5 OUTLAW F? 
AFTI? THE ISRAELIS DI5C07FPID THAT IF WAS T3E PLO S 

, mCl’TIVI ORGANIZATION in THE NIST BANT. 

1 

21. (01 JE r 0SALFM~RON8ER STRIIIi ACCORDING TO RIDTBP,- 

TP? WITTS OF ARAB PRISONERS IN A BEMSFEBA JAU STAGS? 
t PUNRIR STRIDE OCTOBE® 11 OOTSIBS THE OFFICES 0T TPS 

> immnoNAL red cross in jirosaltm to prcthst wsa? 

■ TTJ'T ITPl-ED TFT ILL-TR£ATM*HT OF THEIR HUSBANDS. TKF 
1 "INISTPT OF THE INTERIOR SAID THE COMPLAINTS UAD PSTN 
1 WFFTIOATFD AND FOUND TO BE FALSE. 


??. (V) tI?AN0N-0TRRFLT3HTSt AP REPORT*!) THAT RT&H*. T 

,! PLACID PALWINIAN SOURCES CL Al M K r * THAT SYRIAN AMD ISRAELI 
, i IRC? AFT FTC ! -A’«C?D FIRi OCT^m It OTTit rOO’HFRN 
I.y?A l 'ON t » ! .*r FLAT NO AnCBATT VRHT LOST RT EITHER SID*. 

' J*n"r.ALT" *A?IO ANNOCNCFD TlUT 73 y icmU dftpnsi .rr'~ ; ’ 

, «ip L/VtSD WORTS 7i.IT A CT.ASF R \ D T A f*' FLAGS. VA^r 

; 
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t:‘ P’\K ?r . 

- ,v ■ v'if, 70 V * T ?I '-CP 
f A^rh‘.i.SST T£E?UN 

> H * 926 3/21 ??.^205 

i f M f-SS 7 . 7 H 

r OCT 73 

V' SFCSTATE NASHDC 

IS 4 ' , 5 w 2 iSS“m"«T* 5 wa»«« »s»c mo.m »» 

Ru'lJJCS/DOD/lSA «AbKr;C 

SECRET SECTION 31 Of S 3 STATS 260269 /Sl 
r.O. 12 0 f 5 JOS 19 / 15/63 (HOMTYILII* JOSIPB !•) 

TftwSi SC, IS, fINR 

SCWECTi X NT SUM 910 - OCTOBER 15 , 10 T 9 

i.r :on ics swsm 
AM? SCh MCF 0 T. 1 S HURPHY 
I'M /ISA /Or MNSW „ , oct#kk 

cn r ‘ AiiORSaSSES TOR CKIifS 0 ? HISSIO* 

(PMAOSAPHS 1-12 COM! t DINT I Ai) 


POL 

CHRS 

CHRS 
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ji« rw 
1 f: 1 

j t«r 

P :I 

T-> 3 
Plil 
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r s r / • r . TVHSIOKS IN TEL COALITION OflR TBS SSTUJ«S^ 

*r-tsf isiu* 0, »s„ *m simvhiM Miter ua iok» 

A 'IE Of SERIOUS TENSIONS WITHIN TIS ^OAIITION. 

T»j T:M ClPlMiT ; OT 3 Of SAVES* COMMITTED TO 
TS TB&OOOHOUT THE DENSELY POPULATED PORTIONS OF 
SANE . AND OF RELATIV5LT DOEIST ELEMENTS, OPPOSED 
ETTLriEHT IN TEE "RIAHTIAND Of SAMASIA* JjJ® J® 

vDI C AND BlTUR BSC^THINATIONS . SHARON IAS SHAUULW 
•UKISP Dim, kECli VI HD CRUCIAL SUPPORT WOH HlNlSTM 
.ft CF f r’E NATIONAL KEUCIODS PASTE (NR?). A ND 

■■AN KAY* 1 LSD Tfch EFFORT TO REDUCE THE PACE* SCOPE* ANC 
TATI ON OP NEST BANK SETTLAMkNT ACTIUTISS. 


*? r? 


Uki 

M 


■flp UTfST CONTtOK ASST CENTOS OK PROPOSALS f 0 r * 
l l * T ?ICNINS PPIVATELY OWMTD ARAB LAND IN TBF WEST SAN 

‘•tfSil » "fom* MKTiw »mu««s ma "uimiM 

* SETTLEMENT ACTIfISTti Of THE JOSH 2NDNIH HAVE 
I V :i;n UNAUTHORIZED STEPS TO MPAND f Hi LANDHOLDINGS. 

■ TRY IN J to FIND TBI PPOPiR atSPCNSA TO H0UHTIN3 
UiFIHW iitisms, TB* C4BIMXT HMDS I?S«J C405BJ 
i, roBHUM pin ci ( cs anp intf nationai) coksidika- 




, TIONS ON TfcE ONE HAW? AND POWERFUL DOMESTIC POLITICAL 
FORCES ON THE OTHER. DAYAN AND WEI2MAN ARE INCLINED 
I TO OPPOSE TtS DEMANDS Of TRZ SETTLERS, BUT BZOIN REGAINS 
‘ A MAN DIVIDED AGAINST HIMSELF. 33 HAS A COMMITMENT TO 
1 A GREATER ISRAEL, TSI EE WANTS ALSO TO BECOME ISRAEL'S 
; Phcmm. PERHAPS TEE HOST DFTERHtN INO CONSIDERATION, 

1 HOWEVER, IS BIS AN ALT- I CP TEE DOMESTIC POLITICAL 
IMPLICATIONS OP A NIST BANC SETTLEMENT POLICT LESS 

s congenial to GUSH IHONIH. 

f 4 . ALL MAJOR DECISIONS or THE BEGIN GOVERNMENT ALE BEING 
‘MADE WITH AN »TI TO THE DECLINING POLITICAL STHENGTH 
I OF THE COAlITION. TEE STEEP DPO? IN BEGIN'S PUBLIC 
l STANDING AND TIE IMPRESSIVE INCRSASk IN LABOR'S STRENGTH 
( PORTEND DEFEAT FOR THE LI HOD IN THE NEXT ELECTION. BEGIN 
I IS EXT1EH1LT SENSITIVE TO TSI NMD TO ACCOMMODATE TdOSL 

t WBO COULD BRING BIS GOT ERkHE.'f T DOWN. 

B. TRI LEVERAGE OF THE NRP HAS IfIN ENHANCED BT THE 
RECENT ESTABLISHMENT OF THE ULTRA-NATIONALIST TEnlYA 

l (iiZN?m) party , whici will have considerable appeal 

TC HAW'* NITBIN IOTP TBf NR P AND THE LICUD. THE PhLSSUR- 

f FROM mm WXS 4 * PUVINT MMHEI from WANDERING IKOM f B 2 

lAECTSI PATH* 

<!. MRP PRESSURE ON BEGIN IS EFFECTIVE BECAUSE THE NR? 

! HAS TEE ABILITT TC EAlNQ THi GOVERNMENT DOAN, AND 
: THEREFORE AN NRP THREAT TO DO SO IS CREDIBLE. LEADEhS 

or t yr wap's tooth faction bate indicated that they will 

■ CONTEMPLATE a RETURN TO THE 'HISTORIC PARTHEHSKIP" BITS 
; XABCP in PREFERENCE TO A BEGIN “SELL-OUT ON TRE WIST BAN&. 


7, CONVf KSILT , THE LEVERAGE OF tel DOVISH BUMEnTS IN 
TEE COALITION IS *m . YADIN'S PA B Tt WOULD BE UNLUELT 
TO LEAVE IT, riSPXTK OCCASIONAL TH HEATS TC DO SO. YADIN 
AMD FIS COLLEAGUES REALIZE THAT THE FALL OF TEE CABINET 
AND NEW ELECTIONS WOULD ASSURE THEIR OWN POLITICAL 
1 OBLITION . 


B. THE LIBERAL PARTY, WHICH CON f A I N a A SIGNIFICANT *uVISK 
ELEMENT, WOULD BE LOATH 10 1R1NC TEE COVtPNMSNT DOWN. 

SUCH AN ACT WOULD TERt INATE iPi LU-.PaLL' 14-TEAR ALLI ANC h 
MI1P KEEUT AND ili< HEAVY ELECTION LOP il- A *» U POVilBL* 
FULL TO m POLITICAL PHNC*. I I *4it. A ARE Dtlt'Lf 

COLO IN ZD ABOUT TI 2 NJ3ATIVL IMPACT •>* UAi.ON'S SITUINaV,’ 


SHENANIGANS ON OS PUBLIC OPINION, 

IM^ENCI' WITH BEGIN ON THIS I i' 

I UlTPA-OJU HGDOf AGO OAT TISHAiL 10 14 



HAVE .LITTLE 
THE v A 1 n A 
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rrVISF >A FTT 
tv ;» •' t t jv>r 


bUT IT REDEEMS Ttf£ POLITICAL I.O.U.8. 
CONCISIONS ON RELIGIOUS IKS0E5 OF 


i L 


"0 


IT 




that 


l*. FOR i HC ABOVr: REASONS , 


T H? BSHAflOR OF TBX BEGIN 

G5¥?<mHlNT OK THl SmUHKHT itsui is UJIIJMJ ’2 C S!}S2* 
r jo «phv TO ^EiiEE ABL V FUTURE. 0;>LT A S.AbQR PArill DECISION 

« mmisS ““moMi ntm 6 o*w;«w -iw m luo ® 

• 1ASE BEGIN IftOM FBI CONSTRAINTS TnAT THE 

rnuftnBM »S IHM5I. IN TBS ABSENCE OF SUCH A JlClflO*. 
THE HO IN ADMINISTRATIONS SETTLEMENT FOlICY CONTI NCI 

8>; GOVERNED ST TBS LIMITS IMPOSED lA&GElT ST THE NIP. 


TO 


1 


(U) UTPT-ISKAHt BOTSWS 
CRDt'r ON OCTOBER 11 THAT, EVEN 
ST 


mil TOLD A TPENCfi 
IF negotiations on 


PUSS 



w.a OmCl 1*77-725 *29 


■ NNKNVY ISI051BWA2*?' 

Pi' R LQtt R 

ZNT SS.«\S 70? RUEHCfc 
? A M LM,ASSt TEKF AN 
5* RDU3C *P2fti/02 2BW02I? 

?.>T 6 BOSS TZU 
P 1V1*J7 OCT 79 
fM SECSTATI iASHDC 
TO iNTb^H COUKCTIVT PRIORITY 

1W»0 c, JtA?aS/ T*rA c 0PT rtPARTMlNY WASHDC PRIORITT 2 *->d 
?C£3 JCS/DOD/I5 A Wi£HDC 
BT 

I' I f H M SECTION 22 OF 13 STATE 23»260/02 

I 5 # I 5 6 r IMI AN AUTONOMY FAIL, Hi DOFS NOT iUim THAT TREnX 
WILL ur 7URT5KR BOSTtLTTILS BETH5EN LOYPT AND ISRAEL. BE 
SAi: THAT TH* TREAT I WILL St rION jU'O, AI«D OH FEBRUARY 26, 
TPEP* WILL Bt AN fCTPTIAN AHBAG£A^Tn IN TXL AVIV," 7b* 
CAIRO PRESS PEATUKEL LI J FLICS'* *T KIS bPSLCH *KU3 
INCULrD Dll AN PS 0-. ISMAIL VO 

(A) FALL SETTLEHiNT ACTimiES IN OOCUPIfL 
T>?a i roans i 


( E ) LFOHI BIT Jit I SH PUtfCtlAs & 01 AH-./ LAND! 

(C) UKANI CINEAAL AMNiSTT 10 POLITICAL DETAINEES I AND 

(D ) TRAN5FS1 ISRAELI mILITAET OUT Of ARAB CITIIS. 


16. (C) SADIT-HAFTUL UN* iMPAVSI CAIRO RFFOlTS THAT 
?!U LOCAL PRESS CCTOt** 11 > A S LOMlNA *tD BY REPORTS 05 
SADAT'S SPE5CBES *0 T H > JU DICTATE IN W HICK HI PLSDCED 
rr 5T..-J LISP martial i.A» AS SOON AS ISR*2L has w t t a d h a w n 
VHC V &;nUJ dE MAINTAINED, HCMm-t, TrtAT MARTIAL LAW HO 
IN FACT NEVER SEEL APPLIED. 5APAT AILO OUTLINED R£b PIAO 
TO R II N V I CORATE THE SOL? OF SOCIALIST PROSECUTOR TO LEAL 
WITH THOSE WHO AH V '*EXHDITI«G I, * MC VHACY . ' 


T l E Jhh ASSY COMI.VNTS TrAT TH3 ASOLITIO': OF Ma&HAL LAW 
HAS R5EN ! -IPIA TOLT DEMANDED BT SALAT'S CRITICS AND 
OTHERS SINCE TH.V c I G ^ I *• 0 L? THK PEACE TREATY • IN HIS 

cr.MMCNts sacaT has pllatm m Amuno* res another to 

TCARo , MORE CISClRTIMC TO THi* EMBASSY IS SADAT 5 
APPA.k-n WENT TO & Iff T 3 *!TK TO THS! JOB OF jOClAMSf 
Vi'GblCUTOP BT PERMITTING HIM TO FFNCTION ENTIRELY OUTSIDE 
JUDICIAL SlaUCT^KE, WITH POLITICAL CASKS 



*170 hi ! 
MEN? IN 


PKCUL COURTS 
WHICH SALAT'S 


AND APPEALS REFERRED TO 
PARTY LN JOT'S A 1/$5I?i 
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rtjJG.* irr. 

1 . (C) NEW iSf A-’Ll ?A : J TT : LMBASST Til AFIV HAS 

THAT rat 0IJ2CUFX3 OF THt hi FAR-RICRT UHIYA 
PART; WILL IhClUDK A hALT IK THE ISRAELI WITHDRAWAL FROM 
:pu; ABANDONMENT or ACTGNC*in IMMEDIATE AKNRXAf I OH OF 
T i!E WEST BIN?*, ?h £ GOLAN HEIGHTS , AND Tfcl CA2A STRIP* 

* elision or T : J r israeli-egyptian peace treaty. polls 

S I OICAii THAT TfcV I TA CAN EXPECT TO WIN 4 TO 5 KNESSET 
s £•>■ ATS IN A GENERAL SUCTION. 

* 14. (U) BOMS EX PI ODES NEAR JERUSALEM! REUTER REPORTS 

£ THAT A TIME BO ML UXrlODID ZARLT OCTOBER 12 IN A WOODED 
° AREA MAS UN Ltf ADQUAATEBS IN JERUSALEM SUT CAUSED NO 

1 CAVITIES OR LAMA Qi£. ISRAELI POLICE SAID THAT THE BCMl 
r A?mm TO BATE SEEK SET 2T ARAB GUERRILLAS . 

2 

1 1‘.. (U) WEST BAM SETTLEMENTS EXPANSION! RADIO 

S JL-USALIW REPORT*!! OCTOBER 13 THAT THE ISRAELI CABINET 

* V^TFD TO YXPAND SKYXN SETTLEMENTS IN T8E WPST BANa. 

I T;l LAND TO BE UE?D FOP THE EXPANSION WILt INCLUDE 

CORJiNM £N? LAND AND "LANDS WHOSE REGISTRATION BAS NOT TIT 
\1XH riNALHED IN THT LAND REGISTER v ALTEOUGM T3* 

CABINET REJiCTED DEMANDS BT SETTLERS TO SEUY. PRIFAT* 

*.Vn PROPERTY. 

IS. (U) SINAI WITHDRAWAL! ACCORDING TO RADIO CAIRO* 

OK OCTOBER 10 THf; EGYPTIAN CABINET APPROFID TBS AGREEMENT 
ON THE TASKS OF 1 HE UNEF DOMING THE ISRAELI WITIDHAWAL 

. FROM SINAI. 

17. (T.on) SHARON TO FISIT FGYPTl EMBASSY CAIRO HAS 
3 ?•: L rJ INFORMED BY EGYPTIAN MINISTER OF AGRICULTURE 
MAdriC-DD DAWOOD THAT IfAAELI MINISTER OF AGRICOtTDRS S3 ARON 
HAS ACCEPTED SIS INVITATION TO TI?IT ROTPT AND WILL ASMIVL 
OK OCTOBER 19. THS TWO MINISTKSS WILL DISCUSS COOPERATION 
IN LAND RECLAMATION AND SETTLEMENT. 

It*. (0) ARAB SUMMIT CONFIG NCLi RIOTER REPORTS THAT 
IFIiANISE PREMIER AL-KUSS ANNOUNCED OCTOBER 11 TFAT AN 
ARAB SUMMIT CONFERENCE DEALING PRIMARILY WITH SOUTHERN 
if ? A SON WILL BE HELD IN TUNIS ON NOVEMBER 20. AL BOSS 
*T2 THE AGREEMENT WAS .'.EACEAD TH. ROUGH SAUDI CONTACTS 
WITH TUNISIAN LEALSaS. ALL ARA* LEAGUE COUNTRIES EXCEPT 
■ “ST IT AU EXPECTED TO ATTEND. 

i M i 

JORDANIAN PRESS REACTION t TP1 WEI?: END EDITION 
C; Tn? AraP»R P? 1 1'i T SAITISH MINISTER HURD'S CONDEMNATION 
O^LSvVAn'5 SiTTL 'ME NT POLICY DURING HIS MEETING WITH" 
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PHfccr hassan. ar-ra # t headlined the nan peace 
PROPOSALS SUGGESTED BT LORD CANADON WHICH INCLUDE i 

(A) DIVIDING JERUSALEM INTO TVC PASTS « ONE HOLED 
BT THE ARAM THE OTHER II Thl ISRAELIS I 

(I) APPOINT INI A ON BORDER COMMITTEII AND 

(C) AMENDING THE 1067 BORDIBB. 

2P. (0) EC-PLOi RADIO BRUSSELS REPORTS THAT A 

SPOKESMAN TOR THE ZC CONNIES ION HAS DIMISD ANNOUNCEMENTS 
THAT COMMON ITT RSPRXSFNTATIf IS NILL MEET VITN TAEOQ 
QADD0M1 DURING HIS STAY IN MUSSELS. 

BT 

*0289 
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TD INTS"* COLLICTIVE PRIORITT 

IK>j IP SATIS/ 1SEASUHT D0PARTMKNT WA5BLC PIIOHITT 291/7 
RUWJCS/DOP/JSA WASHDC 
IT 

n c e n final section of 95 state 260250/05 

in BUT EMBASSY iHPSSJt® COMMENTS THAT THE lEClN? 
SHJ’CH OF SC msiPSNT O'XZNNSDY D0~5 INDICATE TFAT TBS 
CCr.^ONlTT 1$ SLOVl/f *D?\ iQ lOWAKO RXCOUN ITION OF THE 

nc. 


1* 


-1. (C) P8C-CAMP DAVIT ACCCi, C«: CHINA "REJECTS* Tfii 

camp payit> accords be cadet mr 00 SOT PROVIDE for a 
COMPREHENSIVE PEAC r * SITUKMEM, ACCORDING TO THE CHINESE 
AMBASSADOR IN A 9044 T . m STAT'KNT, ROUTED ST TBS 
KUWAITI SERVICE, IS SU), Pit IS I *'3 AS BEIJING HAS UNTIL 

«•■>*' I’ROVIDiD TACIT SUPPORT 108 Cl DAVIS* ALTHOUGH 
C-.171CI2INC TEE ACCORDS A? 1% "OMPIKT t . IF THIS FIRS HE a 
'•K IN Lf a. StATENEKT U HOT A MIS^OU. IT COULD 5E ONE 
9KFLECTI ON 0? A RFCE*?, MrtPg p SSIMIST1C CHINESE 
‘nu? HFOARDINJ THE SUCCESS ?;>[»:*? iAi OF the os-inspired 
ITT OPT. 


”:H? AHBASiAOOR ISADS EL- , »OW-Vtd. i’O 3*C r DOWN OfJ STRONG 
i>n/Si SUPPORT FO:t CAIRO. TBi.SE’ IS «') UN'., r.L SAID, 

; F’4 THL PALEST!}? QUESTION AND CHINEE AIMS SUPPLY 
. ■'» ' •• T T 7 WUCF TATHV r LAC F C-: A COMMERCIAL BASIS. 

■ A.i ! ?l p S TO P r.il FIRS" PUBLIC CMIMTSE ADMISSION 
THAT TFE P^C IS SFLLUU n«S TO . ’tUlNG WAS 

TMPA ‘ P.ACCTX ^T, A .4 L SLi‘l*C>.:E IC COf.H H!', JUNE PRESS 
HEFJ.TS OF ITS AHhS l<F4Ct WlTi! CAU<J. 


A: 

H 


(LOU) 



PLO-C LAS <FI HEl IMBASrY BURl'T REPOSTS THAT 
N r - TO C L A « I FT ITS POSITION IN THE WA\A op 
• i!>: i' ' 0 # :i VOS LT 10*1 TOl^OUsG EE'/. JKSSI 
mir TO LIT* SON. A Ll.RAKF"K Ni:wSPIPFH SAID 
VKAT A Niw FLO DIRIITIV* STATES THAT THE PLO'S 
ILAmAL" C'ASIFIF.E IN SOUTHERN L FBANON IS 
RSAFFI ?iMAT I ON - OF AN ALPTADT FXI8TIN& SITOATION. 
m ALSO SAID THAT THE JACKSON VISIT DID HOT 
PLO'S BASIC STF.ATFOT OF CONTINOINO TEE 1PMED 


19S 


S GOVERNMENT MINTING oBiP* >977* 235-333 


STHrOOLl "UNTIL PALESTINIAN RIG FT 5 BAD BIIN 

msTiBLlfllD. 

yj. (U) FA0NTSOT-APA - «Tl SIP . PAUNTROf MAS WITHDRAWN 
Hie INVITATION TO ARAIAI TO VISIT TBS I?S . AP REPORTS' 

TSil* PAUNIROY SAID H* WIThDKLW THE INVITATION BECAUSE THE 
pro HAD REJECTED TP-5 PEACE PLAN PROPOSED BT LEADERS OP 
T i SCLC* 

v 4# (0) PLO-IRANl RIOTER RFPORTS THAT A SENIOR MEMBER 

OP F4TAH INVITED ABOLHASSAN BANI SADR A LEADING MEMBER 
•>au's REVOLUTIONARY COONCIL TO VISIT 50HTB LE3AN0N, 
PALESTINIAN SOURCES. BANI SAD8 SAID UK NAS 

assistance 


OP l 

according to 

RESPONSIBLE i C? ASSESSING TPI N KID IGR IRANIAN 
TO THE PALESTINIAN REVOLUTION. 


<C) IRAQ-PCRT: 
HE! OPTS THAT IRA; AND 


3 

* 


OS INTEREST i* SECTION , BAGHDAD, 
PTPT HAVE St:CCESr*ULLY NEGOTIATED 
T l ’L REOPENING OP TRBIK DIPLOMATIC MISSIONS IN BAGHDAD 
AND ADVN , TOLL OWING 'i'F 5 RELEASE 0? PRISONERS T* • *N IN 
' v;T J'NI'S CONTRETEMPS OVER TUP MURDIi 0? AN I Uwl 

flo^essop in in:«. according to a car diplomat, the 

AC.fr-i’MIMt TO NORMALISE RELATIONS *A$ PREDICATED ON THE 
ASSIGNMENT or COMPLETELY NEW ST AF*S TO BOTH MISSIONS. 


CL, 1 * 


( S ) ISFiATLI AI? KOHCEl OUT DEFx'.NSE ATTACHE In 
T iL AVIV BELIEVES THAT THE I SB ALL I AIR PORCii' MA? BIGIN 
PLY I KG THEIR P-15S IN COMBAT AI.t. PATROL? 01 f THE COAST 
HI ESCORTING RECONN AISSAh Cf PLIGHTS *ITS OTHER PIGHTSRS. 
TPIS ACTION MAY »t CAUSED BT T BMfr P?AH OF LOSING F-15S 
.AND ;nSIH DSSISE TO GIF* F-4, MIRAGE, A CPJR PILOTS 
AN OPPORTUNITY TO PARTICIPATE IN A DOGFIGHT, THE 
LEJENSL ATTACH? COMMENTS. 


27. (C) SYRIAN TROOP DOTATION! WESTERN MILITARY 

omens REPORT THAT THE SYRIAN 7TB MECHANIZED INFANTRY 
DIVISION IS REPLACING 5TR DIVISION UNITS IN LEBANON v 
INDICATING THAT A COMPLETE DIVISIONAL NOTATION 13 
U NDKKWAY • ACCORDING TO DEPFNSE ATTACHI DAMASCUS, THIS 
IS A NORMAL ROTATION. 


**>« j 

* J • 


(LOU) PHALAMOIST KOSTAGiSt EMBASSY BEIRUT RXPOPTS 
T^AT ACCORDING TO 30UaC£S IN THY LEBANESE ARMY SEVERAL 
HOSTAGES ARE STILL BFXMi PELD Bt FRAN J IKB S FORCES 
DFSPITE HIS BELLA Si DP 160 PRISONERS LAST IN RE? ION Mi 

*0 ?Ri POPE'S REQUEST. T2Eb* SOURCES AND THE LEBANESE 
ia - 4 LE .o INDICATE THAT PH ALANGJ $T5 ARK STILL ROLLING 
TAGFS AND ARE DEMANDING CERTAIN CONDITIONS POR 
RELEASE, INCLUDING! 



* US GOvflHMENT PRINTING O TO \977~1%ym 


U) «sru»N OF PKO-mUNOIST INHABITANTS TO T3II& 

;i OK 35? IK NORTHER# LEBANON! 

(?) SELEASI OF P8AUK*I$T$ AHRrSfEP BT STRIA k?TtA 
Tfc£ ;.UUN6 OF FRANJ ISH'S RELATIVES! AND 

(C) RfPLACIHf NT 0# TTRIAN HI LI TART rfITlI LEIANLSA 
M LIT Ait T IK T88 NORTh , VANCK * 

U 



M 

A 
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£•0. 120© 60S 10/16/85 (MONTVILLE, JOSEPH V.) 


TAGS! EG, I S, PIN* 

uJbjECTl INTSUM 917- OCTOBER 16, 1979 


LONDON FOR GLASPIE 
P*RIS FOR NICHOLAS MURPHY 
SGI/ ISA FOR RANSOM 

OTHER ADDRESSEES FOR CHIEFS OF MISSION 

> 

(PARAGRAPHS I-B CONFIDENT!* ~> 


1. ISRAEL l STATE OF THE LABOR PaRTYi IN THE MONTHS 
SINCE THE LABOR PARTY SUFFERED ITS SHATTERING DEFEAT IN THE 
LAST GENERAL ELECTION (MAY 1977), ITS STANDING IN THE 
PUBLIC GPINIQN POLLS HAS BEEN RISING. THE MOST RECENT 
POLLS SHOW IT AHEAD OF LIKUD BY A SUBSTANTIAL MARGIN# 

UK.F8S BEGIN IS ABLE TO REVERSE THIS TREND, LABOR WILL 
PROBABLY WIN THE NEXT ELECTION AND ONCE AGAIN BECOME THE 
CENTER OF A COALITION GOVERNMENT. 


i:, LABOR'S CAIN IN PUBLIC ESTEEM IS DUE LESS TO THE 
CRutfTH OF ITS APPEAL THAN TO THE POOR PERFORMANCE OF 
THE LIKUD-LED GUVERNMENJ AND LIKUD'S COALITION PARTNER, 
YADIN'S DEMOCRATIC MOVEMENT. INDEED, RECENT POLLS 
INDICATE THAT DOTH COMPONENTS OF Y AD IN * S ORIGINAL 
DEMOCRATIC MOVEMENT FOR CHANGt. (Dt'iC) WILL BE VIRTUALLY 
ANNIHILATED IN THE NEXT ELECTION. THu INcFFECTI VEKESS 
OF YADIN AND THE DEMOCRATIC MOVEMENT HAVE CONVINCED 
THOSE EX-LABOR ITES WHO LEFT LABOR FOR THE DFC THAT THE 
OH.Y WAY TO ACHIEVE CHANGE IS BY RETURNING TO AND 
WORKING THROUGH LABOR. 


i. THE BIGGEST PLUS FOR LABOR HAS THe. DISMAL 

PERFORMANCE OF THE LIKUB-LED GOVERN. -E NT, ESPECIALLY IN 
THE ECONOMIC SPHERE, WHERE RUNAWAY INFLATION, SUBSIDY 
CUTS, AND GENERAL U ISMANAGEMENT HAVE DEMORALIZED THE 
PUBLIC. DEGIN'S CROWING INABILITY TO EXERT STRONG 
LEADERSHIP OVER CABINET, PARTY, AND COUNTRY HAS BEEN A 
^MCCK To MANY OF HI 3 tRCTWHlLE SUPPORTERS. IT WAS A 

ikg FOR' Ut-GTSIVE LEADERSHIP THAT LED"! AMY SEPHARDIC 

i-., is to ccppch r ^eoin in 1577. 
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vINVS HAND LI NG OF FOREIGN pOLICTllfcSUtS HAS ALSO 

r:: v Hr $p) cr diswai' w nni.i^'l^jajKiv ' * r -^~+~ 

dLalMt 


XL& Elf r Hi'i r LyKl5fS6t6ks Y6 UKUrtY 


i -AH. 


(8) L OVE S REMAIN Ucrll^lLD BY KIb APOCALYPTIC LTYLE AND 
BY Tlx WEST DANK ScTTLEMENT Pfc OCR AM THAT THEY ocLIEVE 
^DANGERS THE Ft ACE AGREEMENT WITH EGYPT AND BECLOUDS 

RELATIONS with the US. 


co politically sophisticated CIHCI.es are concerned 

That ELGIN'S POSTURIOG IS DAMAGING ISRAEL'S STANDING 
IN US PUBLIC OPINION. 

5. WHILE THE GOVERNMENT IS THUS SLEET dY MANY PHooLctfS, 
LABOR IS RIVEN BY PERSONAL, FACTIONAL, AND IDEOLOGICAL 
DIFFERENCES. MANY PARTY MEMBERS STRONGLY MsTRUST PARTY 
CHAIRMAN PERES. HIS LEADERSHIP HAS NOT LEON PARTICULARLY 

• IMPRESSIVE OVER THE PAST TWO YEARS. NEVERTHELESS, -Hi .. 
WILL PROBABLY CONTINUE To LEAD THE PARTY AND BE ITS 
CANDIDATE FOR PRIME MINISTER IN THE At XT ELECTIONS. AT 
THE SAME TIME, PERES FACES CONTINUOUS PRESSURE FROM HIS 
ENEMIES. AMONG THESE, FORMER PRIME MINISTER RABIN IS THE 
MOST EMBITTERED AND VENGEFUL. HE HAS RECENTLY PUBLISHED 

MS MEMOIRS, IN WHICH HE DESCRIBES PoRES AS AN INVETERATE 
SCHEMER WHO IS UNFIT Tu BE PRIME MINISTER. RABIN, WHO 
BELIEVES THAT PERES UNDERMINED hIM AT EVERY TURN DURING 
FIS GOVERNMENT, GIVES THE IMPRESSION OF BEING A MAN WHO 
U1D DESTROY PERES EVEN AT THE COST OF DESTROYING LABOR 
IN THE PRuCESs. RABIN CAN HURT PLREs, BUT IT IS UNLIKELY 
THAT THE FORMER CQUL£ BECOME PRIME MINISTER AGAIN. 

o. YIGAL ALLON, ONCE FOREIGN MINISTER AND LONGTIME 
f'DVEKSAR Y OF PERES, REFUSES TO COUNT HIMsELF OUT OF A 
POSSIBLE CONTEST WITH PERES. ALLOC IS UNTAINTED BY 
SCANDAL, BUT HE IS ANOTHER OLD FACE WHOM INCREASINGLY 
PRAGMATIC LABOR POLITICIANS WOULD oE DISINCLINED TO 
ACCEPT AS LEADER. 

7.. MANEUVERING FOR POSITION AND PUWtH ALSO CONTINUE ON 
A Lower LEVEL IN TMt LABOR PARTY. RELATIVELY YOUTHFUL 
LEADERS OF THE RECENTLY MERGED KluuUTZ FEDERATIONS AND 
OF SOME BRANCH ORGANIZATIONS ARt shtKINC To INCREASE 
THcIR OWN POWER AND RID LABOR OF ITS WORN-OUT IMAGE BY 
REPLACING MANY OF THE OLDlR SECONDAhY LEADERS OF THE 
PARTY. 

6. FoR THE NEAR TO INTERMEDIATE TERM, LAcOJi WILL CONTINUE 
Tu ATTACK BEGIN FoR Ml SMANAGEMENT OF THE ECONOMY, DISARRAY 
I THE CABINET, AND ERRORS IN FOREIGN AND SETTLEMENT 

policies, he is vulnerable on the first two issues, which 

ARE RISH.ESS FOR LABOR. AT THE SAME TIME, LABOR WILL 
ST 

#C4*i 
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RETAIN ITS CONTACTS WITH THE NATIONAL RELIGIOUS PARTY 
bO THAT IKE "HISTORIC PARTNERSHIP" BETWEEN THE TWO CAN 
BE RESUMED AFTER THE NEAT ELECT ION— PROVID ING THAT THEY 
CAN REACH AGREEMENT ON THE WEST BANK ISSUE. 

9. <U) WEST BANK SETTLEMENTS! ON OCTOBER 15 ISRAELI 

TROOPS BEGAN EVICTING GUSH EMUNIM SETTLERS FROM THE 
31 TEMPORARY CAMPS THAT THEY HAD SET UP OVERNlGH IN 
REACTION TO THE CABINET DECISION ON We. ST SARK SETTLEMENTS. 
GUSH EMUNIM CONTINUES TO DEMAND THAT ISRAEL SEIZE 
ARAB-OWNED LAND FOR JEWISH SETTLEMENTS. 

THE WEST BANK PRESS CLAIMED THAT THE GOVERNMENT DECISION 
TO USE OH. Y "STATE LANDS" WAS MERELY A PLAY ON WORDS, 

ADDING "THE VERY ACT QF SETTLEMENT IS ILLEGAL." IN A 
RELATED INTERVIEW, DEPUTY PRIME MINISTER YADIN STATED, 

"IN THE FUTURE AS IN THE PAST, WE, THE DEMOCRATS, WILL BE 
OPPOSED TO ANY SETTLEMENTS WHOSE ESTABLISHMENT IS NOT FOR 
SECURIT Y REASONS." 

JO. <U) JORDAN PRESSl RADIO AMMAN SAID THAT THE ISRAELI 
DECISION TO EXPAND SETTLEMENTS ON THE WEST BANK "HAS 
DEMONSTRATED TO THE WORLD THAT A STRONGER ISRAEL MEANS 
THAT HS AGGRESSIVE AND EXPANSIONIST INTENTIONS ARE 
INTENSIFIED." THE OCTOBER M PRESS HIGHLIGHTED THE - 
DEPARTURE OF THE JORDAN! AN- FL 0 DELEGATION ON A FUND-RAISING 
TOUR OF UDYA, ALGERIA, TUNISIA, AND MOROCCO, 

11. (U) EGYPT ON ISRAELI SETTLEMENTS I RADIO CAIRO 
DECLARED OCTOBER 15 THAT THE ESTABLISHMENT OF NEW SETTLE- 
MENTS OCCUPIED ARAB TERRITORIES BY ISRAEL CONTRADICTS 
THE CAMP DAVID AGREEMENT IN WHICH ISRAEL "WAS FORCED 

TO RECOGNIZE" THE "LEGITIMATE RIGHTS" OF THE 
Palestinians. 

12. <S) ISRAELI AID REQUEST FOR FY-8 Is EMBASSY TEL AVIV 
kEPORTS THAT ISRAEL WILL HAVE A HUGE BALANCE OF PAYMENTS 
DEFICIT IN FY-8 1 IF IT PURSUES ECONOMIC POLICIES THAT IT 
NOV HAS IN MIND. ISRAEL’S FY-8 1 AID REQUEST ASKS THAT 

US ASSISTANCE BE’ INCREASED FAR BEYOND PRESENT LEVELS SO 
I vat ISRAEL WILL NOT HAVE TO TAKE VERY SEVERE AUSTERITY 
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ISRAELI MEDIA ON OCTuBER 19 FOCUSED ON THE VISIT OF A 
DELEGATION OF BLACK US CIVIL RIGHTS AND LABOR LEADERS* 
PRAISE WAS GENERAL FOR THE DELEGATION'S SUPPORT FOR 
ISRAEL AND ITS CONDEMNATION OF THE PLO. ON OCT bER 15, 
ACCORDING TO AP, cAYARD RCISIIN, PRESIDENT- OF THE PHILIP 
hASDOLPH INSTITUTE AND A1CMBER OF THE DELEGATION, 
sTaTED THAT THOSE WHO GIVE THE iMWifcSSlON THAT THERE IS 
WIDESPREAD SUPPORT FOR THE PLO IN THE US ARE m t ) TS t mtUG 
T HE rft ArCJT “PR OCE SSv" * 

U*. (U) EGYPT-SXNAl OIL* -EMBASSY CAIRO REPORTS THAT 
THE EGYPTIAN PRESS ON OCT ODER U SAID THAT EGYPT WILL NOT 
SELL OIL ON A GOVEh NM ENT -TO- GOVERNMENT BASIS TO ISRAEL, 

BUT ONLY TO PRIVATE COMPANIES AT THE FREE MARKET RATE. 

19. (U) ASSAD'S VISIT TO MOSCOW < RADIO DAMASCUS 

REPORTS THAT ONE OF THE "MOST IMPORTANT" TOPICS FOR 
DISCUSSION DURING ASSAD'S -VISIT TO MOSCOW, WHICH BEGAN 
OCTOBER 15 WILL CONCEgJJ THE INTERNAL SITUATION IN SYRIA 
AT THIS TIME. ASSAD WILL EVIDENTLY ASK FOR INCREASED 
SOVIET ECONOMIC AND DEVELOPMENT ASSISTANCE WHICH IS NEEDED 
TO bUlLD "A SOLID SYRIAN ECONOMIC BASE." RADIO TOKYO 
REPORTED OCTOBER 15 THAT BREZHNEV WILL BE UNABLE TO MEET 
WITH ASSAD FOR REASONS OF HEALTH. 

16. (C) ARAB LEAGUES THE CAIRO BRANCH OF IKE ARAB 
LEAGUE HAS ANNOUNCED AN UPCOMING SERIES OF ARAB LEAGUE 
SPONSORED SEMINARS. SECRETARY GENERAL MOHAMMED RIAD 
TOLD EMBASSY CAIRO THAT HE SAW THE SEMINAR SERIES 
PRINCIPALLY AS A "HOLDING ACTION" TO KEEP THE CAIRO 
LEAGUE OFFICE ALIVE PENDING RECONCILIATION OF ARAB 
DIFFERENCES AND REUNIFICATION OF THE LEAGUE. 

* if* < 

17. <C> RUMORS GF YEMEN I -EGYPT I AN RECONCILIATIONS . 

ON OCTOBER 13 AN EGYPTIAN NEWSPAPER REPORTED THAT ONE 
OF THE ARAB COUNTRIES WHICH WAS A PARTY TO THE BAGHDAD 
SUMMIT RESOLUTIONS AGAINST EGYPT HAS RECONSIDERED ITS 
POSITION AND IS SEEKING TO RESTORE RELATIONS WITH EGYPT. 

AN EXPERIENCED GREEK DIPLOMAT INFORMED EMBASSY CAIRO 
THAT THE COUNTRY IN QUESTION IS THE YAR, BUT NO 
CONFIRMATION OF THIS HAS BEEN RECEIVED. 

Its. <U> KUWAITI OIL PRODUCTIONS THE NEWSPAPER AL-WATAN 
ANNOUNCED ON OCTOBER M THAT KUWAIT ~PFANS TO CUT ITS 
OIL PRODUCTION OF 2.2 MILLION BARRELS JPAIL Y BY A QUARTER. 
NO DATE FOR THE CUT HAS BEEN ANNOUNCED. 

IS, <U> THE PLO AND OILS REUTER REPORTED ON OCIOBER 14 
THAT FAROUX QADDOUMI, HEAD OF THE RQ's POLITICAL 
DEPARTMENT, HAS CALLED UPON THE ARAB STATES TO USE THE 
"OIL WEAPON" TO INFLUENCE NEXT YEAR'S PRESIDENTIAL 
ELECTIONS III THE US. 

2^. <c) iran-ploi embassy Tehran reports that irania 

FOREIGN MINISTER YAZD1 ANNOUNCED ON OCTOBER 12 THAT THE 
BT 
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f t NY SSSS8 tO* RUlSCR 
,-T- AHEHRAlSY TEHRAN 
[PP-RUEMCR 

Cut RUEHC FMSi/M B»SM4< 
izRy SBSBS zzh 
P'lttlSSZ OCT T» 

PM SCSI ATE WASIOC 

TO IHTSUH COLLECTIVE PRIORITY 

IRFO RUE AIRS/ TREASURY DEPARTMENT WASIOC PRIORITY SAM 
RUEKJCS/DOO/ISA HASHDC 
NT 

St CIIT FINAL SECTION OF M STATE MURtl/M 

HO WOULD NOT DE PERMITTED TO OPERATE AN OFFICE IS AMWAt 
XHUZESTAN* THAT SAME DAY, THE COMMAWIR OF IRAN'S 
REVOLUTIONARY OUARD, AMU SHARIF, AND TIC MILITANT 
ISLAMIC OR OOP, HOJAHEDEEN, VOICED THEIR DISSATISFACTION 
WITH IRANIAN POLICY TOWARD THE RO, ON OCTOBER IS A FLO 
DELE OAT ION LED BY FAtAH MILITARY COMMANDER IL«WAZ1R 
ARRIVED IN TEHRAN TO MEET WITH THE MINLf^US OF DEFENSE 

AND FOREISN AFFAIRS AND, REPORTEDLY, WS*tt KHOMEINI. 
EMBASSY TEHRAN DOES NOT FEEL, HOWEVER, THAI TfC VISIT OF 
THE FLO OELECATION WILL RESULT IN A CHANCE IN IRAN'S 
BASIC POLICY TOWARD TIC PLQ, 

SI. <U> HADDAD* SARKI 81 ON OCTOBER IS THE VOICE OF 
LEBANON BROADCAST A STATEMENT BY MAJOR HADDAD ANNCUNCINC 
HIS DECISION TO CEASE PROPACANDA AOA1NST PRESIDENT SARKIS 
AND TIC LEBANESE COVERNMENT. HADDAD FEELS THAT THE 
LEBANESE OOVERNHKlC IS COOPCRATINC RRti TIC US- TO - 
REMOVE SYRIAN MO PALESTINIAN ELEMENTS FROM LEBANON. 

« ALSO BELIEVES THAT LEBANON WILL BE "THE SECOND COUNTRY 
TO SION THE PEACE TREATY WITH ISRAEL.” VANCE 
81 
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I TO INTSUM COLLECTIVE PRIORIT* 

INFO RU2ATRS/ TREASURY bEPARTMENT WASHDC PRiORITl 3219 
RUES J CS/DOD/ISA VASKDC 
BT • ^ 

SECRET SECTION .'U OF 0? STATE 272995/01 

E.O. 12065 CDS 10/18/85 (MQNTVILLE v JOSEPH V.) 

TAGS: EG, IS, PINR 

SUBJECT: INTSUM 919 - OCTOBER 18, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MURPHY 
DOD/ISA FOR RANSOM 

J OTHER ADDRESSEES FOR CHIEFS OF MISSION 

1 WARNING NOTICE SENSITIVE SOURCES AND METHODS INVOLVED 
NOT RELEASABLE TO FOREIGN NATIONALS 
(PARAGRAPHS 1-7 CONFIDENTIAL) 

1. ARAFAT'S WEST BANK VETO: A COMBINATION OF ADROIT 
DIPLOMACY, ISRAELI S LTTLEM iNP POLICIES , AND ARAB PESSIMISM 
0 VP* THE AUTONOMY NEGOTIATIONS HAVE LED TO UNPRECEDENTED 
SUPPORT FOR THE PLO OK THE 'BEST BANK • ARAFAT'S NEW RELA- 
TIONSHIP WITH HUSSEIN IS PERMITTING HIM TO PURSUE HIS WEST . 
BANK POLICIES WITHOUT FEA.-. OF CHALLENGE BY THE KING. 

?. ARAB WEST BANK NEWSPAPERS REFLECT TEE POPULAR FEELING 
THAT THE ISRAELI GOVERNMENT'S CLAIMS OF FIGHTING AGAINST 
ILLEGAL SETTLEMENTS HAVE BECOME VOID: "THE OUSHEMONIM 
AND THE GOVERNMENT ARE TWO ASPECTS OF THE SAME SETTLEMENT 

POLICY." MOREOVER , WEST BANKERS ARGUE i R AT THE VERY ACT 
OF SETTLEMENT IS ILLEGAL NO MATTER WHETHER THE LANDS ARE 
PRIVATE OH CLAIMED AS "STATE" LANDS. 

3. THESE ANXIETIES AND PRESSURES HAVE MADE EVEN NOTABLES 
WHO HARBOR GRAVE DOUBTS ABOUT THE PLO HALLY TO SHOW 
SOLIDARITY WITH THAT ORGANIZATION: 

(A. )Aa£ iHLt. H tM MATOk F; EIJ NOW SAYS lUlAT HE WILL 
DP/QtJi, ANY AUTONOMY AGREEMENT AND TEAT NO CREDIBLE 
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PALFSTINIANS WILL PAFIIClPAT'. FUMJ ?'■ 
JFRU-'SLFM OFFICE'S THAT HE WOULD *0^ *\ 
080P OF MY .BLOOD" TO THWART ANY ELECTION 
BE HELD IN HI3 DISTRICT. 


' 7 .) CONG- «;n 
WITH THE LAST 
N Til At MI CUT 


j {B ) MATOR SKAWWA OF GAZA COM IN-JES TO CLAIM THAT 
HE WILL NOT PARTICIPATE FOR ANYTHING LESS, THAN AN END 
TO SETTLEMENTS AND a FORMULA LEADING TO PALESTINIAN 
SKLF-mtRMlNATlOnV (THE MAYOR CONCii'FS. tlO W aVER, THAT 
ISRAELI AUTHORITIES COULD IMPOSE A SHAM AUTONOMY ON ' 

GAZA SIMPLY JT WITHDRAWING THE MILITARY GOVERNMENT . ) 

i (C) THE YEN PR ABLE RIKMaT AL-MASVl Qi MABLUS AND HIS 
m CLAN ALSO ARE VERY PESSIMISTIC THAT ANY AUTONOMY 
gj, FORMULA TEAT THEY COULD SUPPORT, WILL BE ACHIEVED. ; 

(D) AZIZ SHIHADIH SAID THAT HE AND OTHER PALESTINIAN 
MOLEnATES WILL NOT ATTEND THF ISRAELI-DOVE SPONSORED 
NEW GUTLOCa" CONFERENCE IN WASHINGTON THIS MONTH 
BECAUSE TB£ PLO HAS ADVISED AGAINST II. 

1 4* EVEN IF THESE STATEMENTS APS TO SOME EXTENT POSTURING, 
J IT I? SIGNIFICANT I HAT THESE MEN INCH* ASINGIT WANT TO BE 
|S>EN PUBLICLY ALLYlNC THEMSELVES WITH THE MODERATE WING 
OF THE ?L0. THEIR STATEMENTS I Nil CATS THAT THEY PERCEIVE 
TRE PEOPLE UPON WHOM THEY DEPEND FOR POLITICAL SUPPORT AS 
INCREASINGLY BEHIND THE PLO. MOST WEST BANKERS AGREE 
THAT IT THE ISRAELI AUTHORITIES PERMIT MUNICIPAL ELECTIONS 
TO »L HELD NEXT SPRING ALL CANDIDATES FROM CONSERVATIVES 
TO COMMUNISTS WILL WRAP THEMSELVES IN T PE MANTLE OF THE 
PLO. 

HOWEVER , ARAFAT CANNOT MERELY DICTATE TO THE MANY 
I V^R-HD PERSONALITIES OF THE WEST BANK. T Ti RELATIONS!! IP 
Y If ONE OF GIVE AND TAKE, WTTH A CONSTANT EXCHANGE OF 
VIEW?. ARAFAT DOES NOT WANT TO LOSE, TRW WIST LANi 
SJtPPCRT HE HAS SO PAINSTAKINGLY WON., HE WOULD HAYE TO 
GIVE SERIOUS. CONSIDERATION TO ANY CONSENSUS VIEW TOWARD 
AUTONOMY THAT EMERGED AMONG THE WEST BANKERS. HOWEVER. 

IN THE ABSENCE OF MAJOR ISRAELI CONCISIONS IT IS UNLIKELY 
TrAT RE WILL FEEL OBLIfVp TO PtnMIT COOPERATION WITH THE 
AUTONOMY PROCESS, 


m 


f 

; 3 


M 


IN THE FINAL ANALYSIS, ARAFAT WILL PROBABLY BE THE ONE 
to decide tee nature of ^hl vest ban* response to ant 

AUTONOMY AGREEMENT THAT IS EVENTUALLY NEGOTIATED. IT 
^R* ASINGLY APPSARS THAT I s Hf CHOOSES A R A F A TY' CVi; in £Kr? VENT 
V-HSNTAT IVE CANDIDATES FROM EMERGING AND P AX a ST V l$T A N S 
^jOTING. E2 WOULD HAVE T Hi APPROVAL OK SYRIA, IRAQ, 
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AN i) PROBABLY JORDAN ANj 
A i'iOVE. 


f: A U j I A •■.AH A AS JiLL, FO.'-t 


SUCH 


I :.G rLc,C CIONS TO OCC 'JH 


i j 


V. ON IKE DTIE* HA-L, M AL. 

A-i-t-’ Ai’ CAN ALMOST CLKTAINIY r L ASSC=>!;> 01 C ON T .iCLL I NO 
SEL?-f,OV? PNlNS AUTHORITY; Hs COUlD THEN US:. IT TO 
t:*BA?.EASS ThL ISRAELIS AND rc REAPS Ca'S? T'J* Aiiit S’LrlONT 
TO COL LAPSE. rfhATEVER PATH c.A CP.OGSLS, IT HLL LKLLY 
CONFIRM THE PLO'S CONSIDERABLE STJUNGT.-iON i’HE W>CST B AN < . 

C A I R J , 


«. (U) AUTONOMY TALKS: ACCORDING TO EMBASSY 

PRIME MINISTER KHALIL SAID OCTOBFK 17 THAT EGYPT IS 
HOLDING FIRM TO ITS POSITION THAT ARAB JERUSALEM MUST BE 
ST 
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| TO IN'K.TJM COLLECT i Vi PMO’II 
, INFO SHEATHS/ TREASURY DEPART 
I PUFfCJCS/DOP/TSA WASHDC 
I ET 

IS £ C H £ * FINAL SECTION OF 22 S T A T F 27?9»S/?2 


HEN 2 


WAS ::DC PRIORITY 3320 


ALSO SAID THAT 
BEFORE ELECTIONS 

INTERNATIONAL 


I PART OF THE REGION ENJOYING AUTONOMY . a K 
! PALESTINIAN; MUST PE A BIT TO FORM PARTUS 
ARE HELD AND ELECTIONS MOST BE HELD UNDER 
| SUPERVISION. 

li. (U) AGUDAT YISF.ALL T!1RV A TFN C TO LEAVE COALITION: 

I ACCORDING TO A RADIO TEL AVIV BROADCAST, TaF AGUDAT 
| ▼! £» AEL FACTION TLRFaTINID CCTOPeR 17 TO LF.nVfi BEGIN'S 
•ruling COALITION IF THE COALITION ASHES rt- K T ON BANNING 
| ABORTIONS IS NOT KEPT. MFMR V R C Or THE COALITION FEEL, 
i HOWEVER , THAT AGUDAT Y ISRAEL WILT NOT CARRY OUT ITS THREAT, 


| 13. (T ) CAIRO REACTION TO SL’TTL EMEKTS : THE EGYPTIAN 
jmSS HIGHLIGHTED KHALIL 'S INTLSVIEJ WITH YEDIOT AHARONOT 
,|lu iHCH HE SAID THAT ISRAEL'S DECISION TO EXPAND 

■■■■■■" WITH BIG IN 'S 

Hi. ADDED THAT TH;. 


| SETTLEMENTS CM TP* wpST BAN. CONFLICTS 
j PROM I SF TO SADAT AND PRESIDENT CARTER. 

I'lSALLI GOV FRNMFNT SURPRISES EGYPT EVERY MONTH rt'i V A . I flG 
ir-fCISIONS WHICH "threaten T j \ ATMOSPHERE of CONFIDENCE 
j AND LFUNTF." 


I 11 . (U) CABINET OF MLS S-’TTL'MENT PLANS : ON RADIO 

ijlK’JFALrM OCTObFii l? CABINET SECkiTAhY AP Y 2. .0 A ' 0 x DEO I LD 

• H: po : Ti‘ in rn? Ji .vsAi -:m po if. ri : fiT v •' * is.-apli government 

I FLANS TO ESTABLISH SIX N:rf SETTLEMENTS AS DEFENSIVE 
| i GOT HOLDS LINKING THE JORDAN Rlif V A I L E Y WITH THE COASTAL 

PLAIN. 


| ID. (in DAYAN ON THE PALESTINIANS: kF uTFft REPORTS 
[THAT DAYAN TOLD A GROUP OF US CITIZENS VISITING TEL AVIV 
I TP AT EVEN THE MOST Ul‘»iVF LYM aT 0 1 Z E? S OF THF PLO OULD 
NOT »AUf ANOTHER A HA »•- 1 51? A ELI W A ^ : . HE SAID THAT THE 
J INI 1 /. MT ANTS OF THe WS c T BAN ‘'NOW THAT ANOTHER VAR WOULD 
j CRUi/nTUEM BETWFPN THE' WASHING SIDES AND TURN THEM INTO 
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IT. (C) PURC HAS- Or WIST LAN K LAND: 
h'FPO’.TS THAT THE DECISION TC ALLOW Tti* 
LAND TO ISRAELIS i AS HAP LITTLE 
LAND SAITS BE 0 A UP : 0 F * r* FOCUS 
TH. ISS'T. THE EM PASS* NOTTS T 
CC" L I‘ B> CARPI tO CUT IN SECRECY 


I M B A S S T TaL AVIV 
SALK OF WEST BAN* 

* f f k c r on th c volume of 
OF £U3LIC ATTENTION ON 
AT fr OuMERLY SUCH SALES 
. .USUALLY THROUGH ARAB 


K-WSVAT, CONSULATE GENERAL JERUSALEM IS WITHHOLDING 
JUDGMENT. IT NOTES THAT c » IF S T I N I AND LIKE LETHLLUSM'S 
MAYOR FREIJ FEAR TLK EFFECTS OF TFE DECISION. WE BELIEVE 
THAT ITS EFFECTS COULD Hr PA PT I CULARL Y 1 ROHBL E50ME IN 
I CASES OF ABSENTEE OWNERSHIP. 


H " 


:•?. (u) yadin in 

r i PAT DEPUTY PRIME Ml 
HEART ATTACK ON OCTGPE 
IN JERUSALEM. RFVTFR 
SATIS FACrOHT CONDITION 


w.-rlTAL: EMBASSY TeL AVIV REPORTS 

1ST* ft YADIN HAD SUFFERED A MILD 


.t 1R AND 
P tPGRTLP 


IS 


NOW I h HADASSAH HOSPITAL 
THAT YADIN WAS IN ’’VERY 


n. (C) --WAIT Oil: EMBASSY .'.'WAIT SPORTS THAT DURING 
i’PK AM ASSAD >F. 'S 0 C 1 On: K 1* CALL ON OIL MINISTER TO 

PROTEST ’'"WAIT'S OIL POLICIES, TH *. MINI ST Ea CONFIRMED 
PPFSS itIPC iTS TH ft? rnWAIT WILL CUV IIS PRODUCTION NEXT 
YEAR. HE ALSO HINTED THAT T r F:hi. WILL bE A SECOND PRICE 

r t : 

W E t 


TO A ROUND DO I LARS 22. CO A BA wt EL IN THE NEXT TWO 


\ e . (') SniA/USSR On IRAQ AND PLOz tCC JADING TO A 

UMFSUD Ct A NTFS'! I N £ SOURCE, SYRIAN FOREIGN MINISTER 
PRAT LAM Toto CSOMTkO T A T i IN S'.PrtMBFH THAT president 
SADDAM HUSSEIN uF IRAQ WAS ThSA CD e’liCJS AND NOT A TRUK 
ALLY OF THE SOVIET UNION. i/ROMYt.O RFPO’tT EDIT AGREED AND 
AT Li T THAT NEITHER ill NOR MOSCOW TRUSTED SADDAM HUSSEIN. 
'HADI-AM ALSO TOLD GftOMYKO THAT SYRIA WAS WORRIED THAT 
T U E PLO WAS TOTING WITH THE IDEA OF OPENING A DIALOGUE 
WITH TH? US. 


1?. C £ /N F ) SYRIA AND THE AS-9: A Rt LI ABLE WESTERN 
EUROPEAN MILITARY OiFIC".l HAS INFORMED C'JH DEFENSE 
ATI ACHE IN DAMASCUS THAT HIS HEADQUARTERS INFORMED HIM 
:,\ OCTOBER 1? THAT SYRIA HAD RECEIVED TP E AS-9 AIR-TO- 
SURFACE MISSILE. 



STATEMENTS 


(U) IRAQ-CU?A:<S : RADIO FAG. TAD BROADCAST 
ESI LENT SADDAM HUSSKIN OCTOBth 17 IN WEIULAkn* 
0 STjLT EM j» NT c BY Ud OFFICIALS ON fdt TREStSil*W* 
SOLDIERS IN IRAQ. 
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IIS. (CM PHALANGIST HOSTAC EU : EMBASSY BEIRUT ,i£POI 
THAT X: It HOSTAGE SITUATION IN NJ*?K I * RAN ON REMAINS 
I UNCHANGED. PHALANGE SOURCES SAY THEY DO NOT EXPECT 


IMBASSY BEIRUT .i£PORTS 


1 1 EAKLY RELEASE OK iXUNJIYArf'S FOLLOW r :kS . AN ATTORN ET 
[ REPRESENTING THE M Art ON ITE LEAGUE IS ATTEMPTING TO 
I MEDIATE THE DISPUTE, VANCE 
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hAlL: DAYAN V GSIS'-'AT i ON , ( 5 /in:«Ofth) 

ARABIAN PENINSULA: FOP. El IN filHlSTEKS CONFERENCE. 
ii'ti'K SIGN I* I CAN ‘I DEV/.IGIMSVJ'S, (U) 
i. INDICATIONS AiN W A RUING STASIS: NO CHANGE, (t!) 
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- /N j« OitN - ALL i.'.’infi) I Srt a h'L ; FOREIGN MIN1SPEU DAYaW© 
".NATION SUNDAY IS 0 i' ii T AIN TO DAMAGE THE G J V Eh NMfcN T 'S 
v Y SAGGING CPEDIHIUTY, AND MAY AFFECT THE LI!I<5T) COALITION'S 
nr TO RETAIL POWEV. Hklrtt MINISTER BAG IN'S MOST PRESSING 
;.VM IS TO iitPUCE DAYAN, WITHOUT PkCVOKlNC WIDER DIFFICULTIES 
IN THE COAUrlO.-. HAGGLING ;:aS ALREADY BEGUN OVfcK REORDERING 
T:T POSTS, THE PRIME MINI STr’K WILL ATTEMPT TO PxKSEKVt AN ■ 
i l* ABLE DISTRIBUTION OF CABIN r.T POSTS, AND TO COMPLETE- THE 
V ?J*LE QUICKLY TO K ‘ D OF? I N‘I SENAI. P«.RT Y FEUDInG. IN THE 
IN, DEGIN WILL HOLD TtiF Ft)': VT Gw MINISTER PORTFOLIO RIMSELF. 

■ H£ ;s ALREADY CQNSID laASI PUBLIC OPPOSITION TO THE GOVERN- 
'S DISASTROUS ECONOMIC POLICY WHICH ii AS ALLOWED THI PLR-JUG 1 1 
AVION, FOR THE I.ASI v*0 MO.iMV, If HAG bit N PUNNING AT AN 
!.l RAT* OF Vj2 Percent, artL WILL BE OVER loo PERCENT FOR Tc E 



r.v JTECiflT MONTHS, THE G N* .Mi 
‘UUFD- IN DUTiLIC OPINION POLlS, 
iFjR THE OPPOSITION LADoR PARTY. 


T'F. POPULARITY UaS 
VfilCfi u a V x. SHOWED 


STEADILY 
A MAJORITY 


21 / 


I'itfr: 3 LU$NAAA2?42 
IN'S 

TA-E 


BEG 


M ) 


K 0 R £ 'i‘ HO FOR S 

PERSONAL STANDING BAS ALSO SlimiiED. ACCORDING TO A 
BEK.JK SATAN'S RESIGNATION , FOR THE FIRST TIME MORE 


, .- „■ r 1 - 4 e y. a LIS 4 A T l :• }' J ED « I T U 

Tmtttvrnctnt'c’rnc- this *tn 


.‘GIN'S PERFORMANCE , THAN WELL 

a £ a st^c ' d i ssTrrrsrrrrT ort irair b ra 




TLi WINLLIhG OF UaUD' 5 PA All aI-.HNTAHI MAJORITY FROM 17 TO 5 SiATL 
Op rOS TTION LABOR PARTY LtADLh, SilIMON PELES , PREDICTABLY 
As PI a DDE!) DA TAN 'S hfcS I ON AT I ON , WHICH WILL UNDERMINE PUBLIC 
CONFIDENCE IN BEG IN'S LEADERSHIP ON THE PEACE ISSUE, UNTIL 
N3V t THIS HAS BET N HS JIN'S GREATEST SOURCE 
:iK> C«J,L£D FOR BEGIN'S RESIGNATION AND WILL 
EX rL VI T PUBLIC CRITICISM. 

BEGIN ON THE OTP Ek ft A NO , SURVIVED FIVE NO 
IN HF FA:» LI AMVN'T TESTER DAY BY A VOTE OF 59 
0< VHP LIS UD COALITION ThAT WERE 
THIS ^TTE INDICATES THAT BEGIN I S 


OF STRENGTH, PERES 
T ’ ELY 9 SEE TO 


. > . 


LING 'f OWiH, (:,n 
. (S'nOFORN - all 

MINISTERS OF SAUDI 


ONVIDKNCE MOTIONS 
TO 47. AU. MEMBERS 

present voted for the government t 

IN NO IMMEDIATE DANGER OF 


SOLFPFN, PM 6-’?t4) (SOURCE: OSEOCOM J2, VARIOUS) 
BAEAS) ARABIAN PENINSULA; THE FOREIGN 
ARABIA, IUWAIT, QATAR , BAHRAIN ,UAE AND OMAN 


BEC 1 ,'f LY CONCLUDED A CONFERENCE AT TA ' IF , SAUDI ARABIA. 
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l RJL:jAaA2742 SECRET NCF03N 

wL-.DGING TuAt A DISCUSSION Of REGIONAL SK(URITY FOB THE 
WOULD BE MSANYnGLESS WITHOUT IRAN AND IRAQ, THE SUBJECT WAS 
F BROACHED , TI E CONFEREES Ph CFF5HRI NG TO USE THE MEETING TO 
C L*1E UNDERSTANDING AND COOPERATION AMONG THEMSELVES . 

LRNAL SECURITY MATTERS WSRL ALSO DISCUSSED, INCLOLlNG 
MIC DEVELOPrtc vT AND THE PROBLEMS OF ARMS SMUGGLING AND 
OVEMENP OF ST’RV FftS IVES ACROSS THE BORDERS OF THE SIX’ STATES. 
OF THE MORE INTERESTING THINGS TO EMERGE FROM THE MEETING 
I' B PC :t r PRESENTED BY TiiE KUWAITI FOREIGN MINISTER THAI Tdi 
YEMrNi GOVERNMENT H/.p APPF^AChEi) THE KUWAITIS IN HAVANA, 

TiifcY ASKED r OR KUWAITI ASSISTANCE IN SPONSORING A CONFERENCE 
r IMPROVING RELATIONS Bl’iVFlL SOUTH YEMtN AND OMAN. TUB 
YEMENIS HAD .NOT ESTABLISHED ANT SPECIFIC CONDITIONS FOR 
A MEETING, BUT HAD ,' r ’G CELT ID THAT IT WOULD ASSIST THEM IN 
PRESENT DOMESTIC POSITION, IF KUWAIT WOULD ANNOUNCE THAT 
WAS NO TRUTH 1‘0 TJE RUMOnf OF AN EGYPTIAN MILITARY PRESENCE 
AN. IT HAS BUNN SPECULATED THAT THE SOUTH YEMENI INITIATIVE 


WAS A RESULT OF TkiL PRESENT INILknAL SITUATION IN THE COUNTRY • 

»NL UNTIL THEIR DOMESTIC PROBLEMS COULD BE RESOLVED, They DID fyOT 
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VIS H TO HAVE ANT PROBLEMS K$T> 


..„,..>tN TKEMSELViS AND OtfiN . IT 1$ 
LIKELY THAT SUCH A MOVE. JS TEMPORARY. AS VL BELIEVE SOUTH 
? ZX.'Hl PRESIDENT ISMA'IL HA? NOT GIVEN UP KIS LONGER TERM 
AMBITION 0? SPREADING- SOCIALISE Td ALL OF THE MGAi CONSERVATIVE 
REGIMES ON TfiE PENINSULA. ■ ,, 

THE FOREIGN MINISTERS 4 MELTING BAS BEEN TERMED A SUCCESS BY AT 

LVA C T ONE ATTEiii'ES, WHO stated that the conference has served 

TO IMPROVE UnDEuSTASDING AND COOPERATION AMONG THE LIKE-MINDED 
REGIMES O'? TEE ARABIAN PENINSULA. (MU RYAN, PM (3.2 &4 ) 

(SOURCE* AHLMB MUSCAf, HSI0COM J2) 

•5, (U) OTHER SIGNIFICANT t>FV£ tOPMENTS * 

A. (U) ALGERIA: ALGERIAN PRESS STRONGLY CIRTICAL Oi -US ARMS ^ 
TO v, OROCQO* CtlARGriS ARMS ’’.MAY 3E USED AGAINST ALGERIA ITSELF, . . 
AND m ACT Of HOST Li ITT TOWARD AIL PEOPLES IH NORTH A ERICA, 

(mss) 


E. (U) MAURI TANIA l FRANCE REPORTEDLY XO SEND 153 troops to 
NO t‘AD'»IBOO IN NORTHERN MAURITANIA TO ENSURE PROTECTION OF 
jrfcN IN AREA, ALSO TO ** SERVE AS WARNING TO PiBELS (POLISufijO) 
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CONFIDENTIAL SECTION 01 OF 03 STATE 284900/01 


E.O. 12065 GDS 10/31/85 (MONTV ILLE, JOSEPH V.) 
TAGS: EG, IS, PI NR 


SUBJECT: INTSUM 928 - OCTOBER 31, 1979 

LONDON FOR GLASPIE 
PARIS FOR NICHOLAS MURPHY 
DOD/ISA FOR RANSOM 

OT HER ADDRESSEES FOR CHIEFS OF MISSION 
(PARAGRAPHS 1-10 CONFIDENTIAL) 

1. I £51 AEL : NOVEMBER 1 CABINET MEETING MAY BE CRUCIAL: 

THE SPECIAL CABINET MEETING ON NOVEMBER 1 ON SETTLEMENTS 
COULD PROVE DECISIVE FOR THE FATE OF THE BEGIN GOVERNMENT, 
THE MI NIST Eh S WILL CONSIDER A COMPROMISE FORMULA: IT IS 
DESIGNED TO ENABLE BEGIN TO CARRY OUT THE SUPREME COURT 
DECISION TO DISMANTLE THE EL ON MGR EH SETTLEMENT AND AT THE 
SAME TIME TO PROVIDE SUFFICIENT SATISFACTION TO GUSH 
LMUNIM TO PREVENT THE RESIGNATION OF AGRICULTURE MINISTER 
SHARON, AND POSSIBLY EDUCATION MINISTER HAMMER AS WELL, 

2. ^ IT IS A TOSS UP, HOWEVER, WHETHER THE PATRONS OF 
THE GUSH IN THE CABINET WILL ACCEPT BEGIN 'S COMPROMISE, 

THc WITHDRAWAL OF SHARON AND HAMMER WOULD ALMOST 
CEnTAIhLY BRING DOWN THE CABINET, 

3. THE COURT RULED THAT THE EL ON jjOREH SETTLEMENT 
MUST BE REMOVED BY NOVEMBER 2i. PRESS REPORTS SUGGEST 
THAT EE Cl N IS: 


(A) CONSIDERING MUVTNG THE EL ON MOKEH SETTLERS TO A 
NEARBY SITE; 

(.-) DECLARING THE LAND OCCUPIED BY THE SETTLERS A 
MIL I! ARY FOOTHOLD; AND 


(C) 

of 


A 


. a : 


* j K G Li MCI NG A 
S-TTLLRLNT 


DoCI ~I eh 1 o l. 
1. IN ALIA I 


S l A l* L I e n h L i \i ■> o l. . 

1 1 i i »«- i.G » ii i* Lj i u . , 


E i c i . 


'i' } it 6c 61c PS C 0 UL L A V T e N UATc U, Po Ji p o N „ 

Ci . X L I 0 • 


CLLuSl.T 


A. KS7 } ISh SUCH Ht AS URLS W ILL WCaK WILL DePeND ON T He 
ATT HULL OF CUSH Li’iUwIh. THL GUSH IsAY NOW Pat FLA TO 
/-F iL C I P IT AT L T M£ COL L A P ^ Of The TOTT Li; I NC ot G I N 
GOvtii (ir.t NT R AT H-h THAN VOLUNTARILY ACCEPT A COt .PRCi 'I S£ 
eoL UT I ON • 

6. T I it i.LHLLHS OF T Ht GUSH HA Vt e£eI! ^ITTlRLY DIS- 
APPOINTED IN St GIN, WHOu T He Y R LG Ah LSD IN THL PHL-1S77 
PLIvIOD AS A Hc.ii 01 C KlGUHt AND PATRON, 

CA) T Ht Y CONSIDER THo NEGOTIATIONS THAT eLGI N HAS 
CONDUCTED WITH eGYPT AS DISASTROUS. 

(~> T Ht Y ee£ THe AUTONOMY PLAN Ao FC/cE SHAD OWING 
I SR ALL’S LOSS OF T Ht We ST DANK. 

(C) TIDY HLGARD ^COIN'S FAIL Dec (DLSPITS TilEla PRODDING) 
To ESTABLISH SLTTLiir.LNTE THROUGHOUT "SAcAhlA" AS A 
-LVRAYAL OF HIS TRADITIONAL eeLIlFS AND COWRIT i-.t NT S. 

0. I N T Ht PA bT , T Ht GUSH HAS PR t e SUil t R L e G I N T HR OU GH 
T Jit NATIONAL KtLIGIOUS PARTY TO eaTR ACT CutXtS SIGNS ON 
StTTL -;’it NT S. IT RAY ee THAT T it- GUSH HAS JSCCiWS CON- 
VINCED THAT THIS TACTIC HAS NOW RUN ITS CGURSt. IN ANY 
-vt;;v, IT WOULD eL Ve,:Y DIFFICULT FOR ^eCIN TO R tit A I M 
IN uFFICR IF THe GUSH CARR ILD OUT ITS T ) Lit AT TO RtSIST 
X Ht h DR OVAL OF THe tL ON . ORtH oeT XL ti’iLNT . A CONFRONT A- 
XION WITH GUSH ti-lUNL. I o buncTHlNo THAT He WILL DO HIS 
uTROST TO AVOID. 


7. StGI N * S OWN INTENT I oNX WILL PLAY A i.AJOa aOLt IN 
V Ht oUT COtt. eeGIN l.AY eeLIeVe THAT HIS STANDING FIRH 
IN SUPPORT OF TKt SUPRtRL COURT utCIsION WOULD eRA^Le 
HIS TO FACe DOWN HIS OPPOSITION. ON THe oTHcR HAND, 

HR HAY WILLINGLY COURT POLITICAL CRISIS AS A FACS -SAVING 
WAY TO LRGINeeR HIS OWN ASSIGNATION. H- HAY WeLL HA VS 

concluded that it would ot otTT„a FOa him tc llavl 
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LADE UP HIS KIND YET A^OUT WHICH COURSE HE WILL FOLLOW. 


10. IN THE EE A NT I ME , THIS WEEK’S CABINET RESHUFFLE, HAS 
El. OUGHT oEGIN A LITTLo oREATHING ^PACE ON A NOT Her 
TROUBLE SOME FRONT --THE MALFUNCTIONING OK THE 
CABINET. THE CHANGES LEFT THE FOREIGN MINISTRY 
TEMPORARILY IN BEGIN ’S HANDS, DROUGHT HOROWITZ IN AS 
FINANCE MINISTER, MOVED EHRLICH To A NEW oUT POWERLESS 
POET AS SECOND DEPUTY PRIME MINISTER, AND MADE MINISTER 
l.IT HOLT Pu.T FOLIO NISSIH THE HZkD OF THE NEWLY 
-STALL I SHED!) I NI STR Y OF I NFOKkAT I ON . 


11. (C) .LAYAN-WZST oA KK AUTONOMY: 

NOW SAY-, EMsAcSY TEL AVIV LoPuR'i^, 
REASON FOR DAYAN’S RESIGNATION WAS A 
RE 0-A-LY FIVE MONTHS AGO, THAT IsEAo 
Do APHLIoL TO T HE WEST - A N K AT THE - 


Ou‘. r . }'n O S 


THE IooAELI PEoSS 
THAT THE "REAL" 
CAeINoY DECISION, 

LI SOVEREIGNTY WOULD 
ND uF THE FIVE-YEAR 
HAS 


UTOnOMY REGIME AND THAT THIS POSITION HAS oEEN "THE 
AND GUIDELINE" oF ISRAEL’S NEGOTIATING TEAM. 


DAYAN HAS REPORTEDLY SAID THAT THE DECISION, WHICH HE 
OPPOSED, WAS MADE BY THE CABINET IN A SECRET SESSION. 
CABINET SECRETARY NAOR AND INTERIOR MINISTER BURG HAVE 


DoNIED THIS. 


IF TRUE, THE CABINET’S DECISION IS A SIGNIFICANT 
DEPARTURE FRuM BEGIN *S ORIGINAL POSITION UN THIS 
ISSUE. EMBASSY TEL AVIV COMMENTS, HOWEVER, THAT MANY 
ISRAEL I S MAD LONG ASSUMED THAT SUCH A GOVERNMENT 
POSITION EXISTED, LUT THAT THIS HAD NEVER uELN 
OFFICIALLY CONFIRMED. 


12 
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Co 
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, (C) ISRAELI LABOR PARTY: E Mo A ELY ToL AVIV 

roRTS THAT THE L A BCE PARTY FAVU.S DOING ALL IT CAM 
MO Vo FORWARD THE ELECTIONS, WHICH IT IS CONFIDENT 
WINNING. PEREo IS STILL VE/, Y kUCH IN CHARGE DESPITE 
-IK’S AT 1 A C KS, ALL ON * S PO S o I oL — C HALLo NGo F OR 
RDEm SHIP, AND THo GROWING sin - NOT H OF T Ho HEW LA-O.. 

Hoi, AT I OH. THo PARTY IS ALEoAD Y EXPLORING POST -ELECT I ON 
-NUBILITIES, cUCl! AS AN ALIGNMENT WITH NON-LAoOR 
i • i — i > oL o i i oM — . A N A 1 I o i « rL U !<I i Y G o Vo. * I. ,'i o i-. i 1 .0 ALSO 
TC BE IN THo Oh KING, -UV Oi.LY AFTER ELECTIONS. 
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13. (U) LOGIN'S HEALTH : Hs/U.lTZ STATED uCTO^la 3s THAT 
THOSE CLObE TO BEGIN HAVl uB^lj.VlD THAT HIS VITALITY IS 
"GENERALLY ON THE WANE" AND THAT HIS Pi.E VAIL I LG F/.AMc 

OK MIND IS CHARACTlKIZlB lY " GL OOMI i^JS ARB L ;EPK cSSl ON. " 

AT THE OCTOBER 2b CAuINET MEc/TING, lECIi-J WAS REPORTEDLY 
"CUIET AND WITHDRAWN,” ^LOWING THl DE-jAT E TO TAKE ITS 
OWN COURSE. HAARETZ CCiniE NT ED THAT THE CURRENT GOVERN- 
MENT CRISIS IS, TO SOME D EGA Li- , R^LATlD To BEGIN* S' 
CONDITION. 

14. CU) ISRAELI THEFT RING AAaESTiiL: AP HAS uEPuRTlD 
THAT ISRAELI POLICE HAVl ARRESTED 4 6 SUSPECTS, IE OF THEM 
SOLDIERS, IN A THEFT RING THAT ALLEGEDLY SUPPLIED STOLEN 
ARMY WEAPONS AND AMMUNITION TO ARAB VILLAGES IN ISRAEL. 

A POLICE SPOKESMAN SAID THAT THl WEAPONS WEuE NuT USED 
FOR TERRORIST ACTIVITIES. WE HAVE RlCEIVLD NO 
CONFIRMATION OF THIS REPORT. 

15. (U) BURG ON AUTONOMY TALKS; IH A Pi 

Ess CONI' lKEKCB 

CARRIED OCTOBER 30 lY IDF RADIO, BURG SAID THAT HE HAD 
AGREED WITH THE US DELEGATION THAT AUTHukIZED ISRAELIS 
AND ARABS FROM THE WEST BANK ARE: GAZA WOULD PARTICIPATE 
IN THE PREPARATION AND SUPERVISION OF THE ELECTIONS. HE 
ADDED THAT THE "JOINT STATEMENT" ON ELECTIONS IS IMPORTANT 
BECAUSE IT HAS REMOVED Fa CM THE AGENDA THl ISSUl OF AN 
INTERNATIONAL BODY SUPERVISING THE PROCEEDINGS. 

16. (U) ISRAEL-CANADA: RADIO JERUSALEM lEPOlTS THAT 
OFFICIALS IN I Si; ALL ARE DISAPPOINTED, ALTHOUGH NOT 
SURPRISED, AT CANADA'S DECISION NuT TO MOVE ITS 
EMBASSY TO JERUSALEM. 

17. (U) US AID TO ISRAEL: THE IbRAlLI PRES S OCTOBER 3u 
CONTAINED SEVERAL STORIES REFERRING TO COMMENTS I, ALE sY 
THE STATE DEPARTMENT'S SPOKESMAN ON THl INTERVIEW 

GIVEN BY AID ADMINISTRATOR SENNET TO REUTER ON OCTOBER 25. 
DA VAR CARRIED THl MosT DETAILED ARTICLl, INCLUDING THl 
COMMENT THAT THE STATE DEPARTMENT "CONFIRMS THERE IS A 
LINK BETWEEN AID TO ISRAEL AND WITHDRAWAL FROM THE 
TERRITORIES." 

12. <C) PL 0- ITALY: EMBASSY ROME REPORTS THAT WHEN 

FLO OFFICIAL FARUC QADDUMI VISITED ITALY THl FOREIGN 
MINISTRY INFORMED HIM THAT ITALY CANNOT RECOGNIZE THE 
PLO "JURIDICALLY” BUT WILL DO SO "POLITICALLY." A 
STATEMENT ISSUED BY FOREIGN MINISTER MALFATTI ACKNOWLEDGED 
THAT THE INVITATION TO QADDUMI MAY BE CONSIDERED 
"DE FACTO" RECOGNITION OF THE NECESSITY FOR INCLUDING 
THE PLO IN THE PEACE PROCESS. 


1S>. CU) PLO-WEST GERMANY: ACCORDING To REUTER, A WEST 
GERMAN SPOKESMAN CONFIRMED ON OCTOBER 2b THAT AN ISRAELI 
INTELLIGENCE AGENT WAS PERMITTED TO QUESTION FOUR 
PALESTINIAN GUERRILLAS IN A MUNICH PRIsuN. PLO REPRE- 
SENTATIVES IN EElAUl AND BONN HAVE T Hi . lATl MED TO TAKl 
SOME SORT OF RETALIATORY ACTIO!: AGAINST WEST GlaMARY. 

l! 
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20. CU) KREI SKY-PLO: IN HIS ADDRESS TO THE UNGA. 
OCTOSER 29, KREI SKY PREDICTED THAT ALL COUNTRIES WOULD 
SOON RECOGNIZE THii PLO AS THE REPRE5ENTATI VE OF THE 
PALESTINIANS. HE ADDED THAT, ONCE THIS HAPPENS,. THE 
PALESTINIANS WOULD HAVE TO ACKNOWLEDGE ISRAEL, AND ISRAEL 

OF^THE^PALESTI NIAN^*^ NATIONAL RIGHTS 


21. (U) CHINA-LEBA.NON-PLO: REUTER REPORTS THAT PRC 

DEPUTY FOREIGN MINISTER HO YING ARRIVED IN BEIRUT ON 
OCTOBER 29 FROM OMAN FOR TALKS WITH LEBANESE FOREIGN 

MINISTER FUAD BUTROS, ARAFAT, AND OTHER PLO LEADERS. VANCE 
ST 
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